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MYANMAR CITIZENS BANK LIMITED

Directors’ Statement
For the year ended 30 September 2019

The directors present their statement to the members together with the audited financial statements for
the vear ended 30 Sepiember 2019,

T the opinion of the dircciors,

The financial statements are drawn up 50 ns to give o trus and fair view of the financial position of the
Bank as at 30 September 2019, the statements of comprehensive income, changes in equity and cash
Hlows of the Bank for the financial year covered by the financial statements, and at the date of thic

statement, there are reasonable grounds o beligve that the Bank will be able to pay itz debiz as and
when they fall due.

Diirestors
The patron of the Bank is Dr. Than Myint, the Union Minister of the Ministry of Commerce.

The board of directors of the Bank at the date of this statement is a5 follows:

No MNume Pozition
1 LI Toe Aung Myint Chairman
- U Soe Maing @ U Ko Ko Gyi Dirastod
3 LI Flla O Diractos
d LI Tun Lawin Director
3 U Oom Saing Director
& Daw Moe Moe Dlirectar
7 Draw Avde Sandar Lwii Director
8 L Aung Aung Direitor
9 L1-Zava Thura Mon Director
] L7 Ave Thaw ndependant Director

Arrangements o ennble directors to sequire shares and debentures
Meither at the end of nor at any time during the financial year wes the Bank a party to any

arrangement whose ohject was to enable the directors of the Bank to acquire benefits by means of the
acquisition of shares in, or debentunes of, the Bank or any other body corporate.

1
Myranmer Chizans Bank: Mo, 256 1 260, Sule Pagoda Faad, Kyauktada Township, Yangon, Myanmar




Share oprions
Mo opticns were granted during thefinancial year o subserile for unissiesd shares of ihe Bank.

Mo shares were issued during the financial yedr by virtee' of the exendist of options to ake up
unissued shares of the Bank.

here were oo unissoed shards of the Bank under aption st the end of the financial vear.
Independeat auditar

Ihe mdependent muditor, Win Thin & Assocates, hos expressed s wallingness o0 accept
reappoimment.

o behalf of the directors,
oL i:r
‘Ii’:' i
s AR/

3

U Tae My ind
{Chalrman)
Nevember §, 2010 E

TDEALING MYINT
alrmran (Board of Diretors)

tyanmar Clizens Bank Lid,
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INDEFENDENT AUDITOR'S REPORT
To the Members of Myanmar Citizens Bank Limited
Report on the Financial Statements

We bave sadited the accomparying fmancial statements of Myanmar Citizens Hank Limited (the Bank),
wiich comprise the statement of financinl position of the Bank as at 10 Seprember 2019, the statemens of
comprehensive income, changes in equity and cash Mows of the Bank (o the year then ended, snd a
summary of significant accounting policies and other explanatory Howes,

Management's Responsibility for the Financial Statements

Management is-responsible for the preparation and fair presentation of these financial statements in
accordance with Myanmar Fmancial Reporting Standards (MFRS) as modified by Central Bank of
Myanmar Guidelines and in compliance with the requirements of the Myanmar Companies Law, This
responsibility includes: designing,  implemeanting and maintaining internal control relevart to the
preperation and fair presentation of financial statements that are free from maderial misstatement, whether
due 1o fraud or errar; gebecting and applymg appropriste accounting policies; and making aecounling
estimates that are reasonable in the circumstances,

Auvditor's Responsibility

Our responsibility is to express an opinion on these firancial slatements based on our audit, We conducted
our audit in accordance with Myanmar Standards on Auditing. Those standards require thas we comply
with ethical requirements and plan and perform te audit to obain reesonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtsin sudit evidence sbout the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, Including the assessment
of the risks of material misstatenent of the financial statements, whether due to fraud or error. In making
those risk assessments, the suditor considers inlarmal control relevant to the Bank's preparation and fair
presemtation of the financial statements in order to design awdit procedures that are appropriate in the
sircumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank's internal
contral. An andit also meledes eviluating the appropeiatencss of apcounting policies used and the
reasonableness of accounting estimates made by the management, &5 well as evaluating the overall
presentation of the financial statements,

We belicve that the audit evidence we have ohiained is sufficient and appropriste to provide o basis for our
qualified audit opmion



Busis for Quatified Opinion

During our andit we noted the following exceptions which we could not be verified mainly due to Core
Banking Svafem issnes:

1} Susperse others amounfing to Kyvals 870,124,307 appeared under other assets {Mote-9 tothe financial
staterments].

2) Customers’ credit balances of loans and advances amounting to Kyats 121,027,606, customers” credi
balances of interest receivable of Kyats 38,663,661 and customers” debit balances of interest in suspense
of Kyats 430 606,705

Az a result of these matters, we were unable to determine whether any adjustnients of the above izsues
mighi have affected the elements of the stidement of financial position and statement of comprehenzive

imCore,
Buenliffed Cpinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all materizl respects, the financial position of
Myanmar Citizens Bank Limited as of 30 September 2419, and its financial performance and its cash
flows for the year then ended i nccordance with MFRS g5 modified by Central Bank of Myagmar
Guidelines and the provisions of the Myanmar Companies Law,

Heport on (iher Legal and Repulatory Hequirements

In accordence with the provisions of Myanmar Companies Law, we report that except for the marters
meznticned in the basis for qoalified opinica paragraph: :

{i} we hove obtained all the intormation and explanations we have reguined, and

(it} financial records have been maimtoined by the Bank as vequired by Section 258 of the Law,

Also, in necordance with Section 89 of the Finsncial Institutions of Myanmar Law, we report that subject
to our management letter apd the matters mentioned in the basis for qualified opinion paragraph, in our
opinion, the financial stitements are complete and properly and fairly drawn up, they present faidy the
aperations of the Bank and the information obteined from the officers and representatives of the Bank are
satisfaciony.

Maoe Kyaw (PA 113)
Managing Pariner

Win Thin & Associates
Cartified Public Accountants

Moverther 8, 2000



MYANMAR CITIZENS BANK LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2019

Naote 30 Seplember 2009 30 Sepember 2008
MMEK MMK

Ameprz
Casl in hand aod a1 bank ! THO49 20T (52 61 474 952 g4
Laoans and advances 7 315.295,403,755 230,446,367, 772
Imvestmen ] 103795551 300 SHET1, 153,048
Oiher assers & 9121.471,197 T.04E0,336,614
Property and equipment 10 15,569 478,699 13, 750,316,732
Intangible asscts 11 J3.483.145,152 3,555 988, 700
Total meseis 515 317.855,755 376 180 115815
Ligbilities
Deposit from customers 12 434045333412 2R3 223 102714
Other bmbilities ] 15452 2601925 12,545, 796,134
Barrowings 14 1000, 000,00 QO (e
Total liabilitics 450,497 694,337 I, TET B8 868
Equity
Share capital I3 57.124,662,800 AT, 124,662. 800
Reserves 16 13.015.410,579 L2 1605315307
Retained eaming dGED, 199,034 2136 058 840
Total equily T4E20,263, 415 TLALL 210027
Total liabilities and cquity 525317.957,755 376139 1 15:815

The aecomparying aecomniing policier aud expfaralory miarmalion foem en mtegral gart of e financial
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MYANMAR CITIZENS BANK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3 SEFTEMEBER 2019

Interast ineams

Interest expense

Met lnterest incomse

Wet fee and commission Income
Increass of specific provision
General provision for loan fosses
Cther operating income

Income before operating expenses

Personnel expenses

Administration and general expenses
[epreciation and amortization
Profit hefore income tax

Ineoane tay expenses

Profit for the year/ period

Ciher comprehensive income

Total comprehensive income

Basic earnings per sharc
Diluted earnings per share

Hots

17
1%

Iy

20

Zl

4

10,11

24
24

1 Cret 2018 o | Apr 2118 w0
30 Sept 2019 30 Sept 2018
MMEK MME
41,193,834, 857 P5R25, 170 142
{(27,482,364,1586) (0,250,600,720)
13,711,470,701 6,572, 569413
5.4.36,381,251 3,343,841.474
(181,789,343) (195,629,825)
{1,699,676,506) -
366,504,368 433,545,115
17.632,0950,501 10, 154,326,177
(T.176,041,287) {3.532,282,487)
{4,559,386,548) {1,061 .976,983)
{1,593,537,24%) (558,831,303)
4,303, 5985.417 961,235,404
(884,404 ,3125) (1,156,187,172)
3,419,581,089 3,805,048,232
3.410,581,089 3,805,048,232
329 J66

319 366

The accompanyfg aooownting policies and explanaiory infarmation form an frfegral pars of the feansial

Flafemenis.
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MYANMAR CITIZENS BANK LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEFTEMBER 1019

CASH FLOW FROM OFERATING ACTIVITIES

Profit before tax
Adjustments-

<Drepreciation and amortization

-Loas on disposal

-Property and equipment writhen-off

-Intangible asscis written-ofT

=Prior year adjusiment

Operating profit! (less) before working capital

changes

Working capital changes:
Loans amd advances

“Other assets

-Deposit from cusiomers

Orther liabilities

Cash generated from operating activitics

Income tax paid

Net cash provided by (used in) opernting activities

CASH FLOW FROM INVESTING ACTIVITIES
{Purchase Wsale of tregsury bonds and investments
Froceed from sale of property and equipment
Purchase of property and equipment

Addition of mtangible assets

Met cash provided by/f{used in) investing activitics

CASH FLOW FROM FINARCING ACTIVITIES
Bomowings received
Repayment of borrowrings

Dividends paid

Met cash provided by/ (used in) financing activities

Net increased (decrease) in cash and cash equivalents
Cash and cash equivalenis at beginning of the year/

period

Cash and cash equivalents at the end of year/period

Note

L= LT =

30 Sep 2019 30 Sep 2018
MME MME
4303985417 4961235404
1,593,337, 249 598,831,303
606, 580 =

262 105300

TRA26,6493 -
{20,534 ,618) -
5057 311,583 5.500,262,007
(B4,802,035983) (42,243.819,584)
(654,501,772)  (1,133,607,171%
150,823,230,698  54.646,60°70.039
2,022, 160,443 (497 181_693)
T3.346,164,969 16332260598
(1,426,632.511) {720,400,000)
71,919, 532,158 15611,860,598
(43,924,798.252)  (2,360,273,636)
1,500,000 -
(Z,982,445615)  (1,260,642,430)
(439,530,582) (3,523.735,441})
(47344977440 {7.150.651,507)
10,000,000 3 O, 000, 004
(9,000, 000,000) =
- 2.071,505,100)

(OO0, 000000 6,928,494, 9
16,574,334, 709  15,389,703,99]
61,474,952,943  46.085,248,952
7H,049,507,652 61,474,952 043

The npocompanying accouniing policies and explanatory information form an fiiegral part of the

Finarcial Salemeris,



MYANMAR CITIZENS BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEFTEMBEILR 2019

|

Gencral

Myanmar Citizens- Bank Limited (the Bank) & mcorporated and domiciled in Myanmar and has its
registered office at Mo, 2567260, Sute Pagoda Road, Kyauktada Township.Yangon Region, Union of
TMyanur,

The Bank was established as a public bank oo October 30, 1991 as per Registration Mo, 274/ 190]-
1992 under The Mymnmar Companigs Act, The Bank has been re-registered according o new
Myanmar Companies Law as per registration no. 14916%466. The Bark was permitied to cary out
banking business under new License Mo Ma Va Be/Pa Ba (R)}-01708/ (7) 2016 issued by the Central
Bank of Myanmar (CBM) according to Section 176 of the Myanmar Financial Institution Law 2016,
The prncipal activifies of the bank are to; zcceplance of public deposit, grant [oans, trade services and
other permitted activities subject to the approval of the CBM under chapter IX of the Financial
Institution Law,

The financial statements were approved and authorized Tor- issee by the Boand of Directors on
Movember B, 2015,

Basic of preparation and accounting policies "

The financial statements of the Bank have been prepared in accordance with Myanirar Financial
Reporing Standards (MFES) a5 modified by the Central Bank of Myanmars Guidelings, The fisancial
statzments have been prepared under the historical cost basis.

The aceounting policies adopfed by the Bank are consistent with those adopted in the prévious years,

Summary of significant accounting policies
3.1 Functional and presentation currency

The Bank?s finarcial statements are presented in Myanmar Kyat (MME), which is also the Bank's
functional cumency,

3.1 Foreign currency transactions

Transactions i currencics other than the Bank’s functional currency (“forcign currencics™) are
recorded in the functional currency using the exchaonge rates prevniling at the dotes of the
fransactions. At ecach reperting date; monetory items  denominsted in. foreign currencies ans
translated at the matés prevailing on the reporting date, Mon-monefary items camried at fair valus
that are denominated in forsign currencies are tranclated at the rates prevailing on the date when
tha fair valoe was determined. Mon-monetary items that are measured in terms of historical cost in
a foreign currency are not iranslated, Exchange differences arising on the setflement of monegtary
items, and on the iranslation of monetary tlems,; are included in profitor loss forthe period.

The closing foreign exchange rates used by the Bank were (in MME}):

Lsn EUR SGD CYN
September 30, 2019 1,531.60 1,67290 110820 21550
September 30, 2018 1,560.00 181630 114050 =



MYANMAR CITIZENS BANK LIMITED
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEFTEMBER 2019

3. Summary of significant accounting policies (Contined)
3.3 Inferest income and expenses

For all finoncial instruments measured at amortised cost and interest bearing financial asses
classified as held-for-trading and available-for-sale, interest and expenses are recognised under
“interest income”, “interest expense’ respectively in the statement of profit or loss using the
effective interest method.

The effective interest method is a method of calculating the amortized cost of & financial ssset or
lability and of allo¢ating the interest income over expense over the relevant period. The effective
interest rate s the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument or a shorter period, where approoriate, to the
net careving: amount of the financial asset or liability, The calculation takes into account all
contraciual terms of the fnancial instroment bl does oot consider the fidure credit losses.
Bignificant fees and transactionz ensts integral 1o the affective inferest mie, as well as premiums or
dizcounts are also considered,

For impaired financial assets where the value of the financial asset has besn written downens a
result of an impsirment loss, interest income continwed 10 be recopnised using the rate of interest
uged to digcount the fulurs cash flows for the purpose of messuring impairment loss.

3.4 Fees and eommission income

Fees and commission are generzlly recognmed when services are _I"E[‘lI:IEI'IEI:I
3.5 Dividend income

Dividend income is recopnized when the right to receive payment is established.
3.6 Diher operating incomse

Crther income includes gains or losses resulting from foreipn exchange transactions.

3.7 Employee compensation

Boous plan

The Bank recognizes a liability and an ¢xpense for bonuses, based on a formula approved by the
management of the Bank, which takes istp consideration the profit anributable w ihe Bank’s
shireholders amd after cenain adjusiments. The Bank recognizes a provision when comractually

obliged 1o pay or where there is o past practice that has created & constructive obligation o pay



MYANMAR CITIZENS BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 SEFTEMBER 201%

3. Summary of significant accounting policies (Continned)
3.8 Income tax

Current tax asscts and liabilities are measured at the amonnt expected o be recovered from or parl
to the taxation authorities: Curent tax is payable on the taxable profit for the year, using tax rates
cracted or substantively enacted at the roporting date.

Dwferred income tox is recognised for all tomporary differences arizing between the tax bagses of
assobz and liabilities and their corrving amounts in the financial statements exceopt whon the
deferred income tax arises from the initial recognition of an zzset or liability that affects noither
gecounting nor taxsble profit or loss at the time of the ransaction.

Defarred income tax is measured ot the tax rates that are expected to apply when the related
deferred income tax asset s realised o the deferred income tax lisbility 15 settled, based on tax
rates anmd fax baws that have been enacted or substantively enacted by the balance sheat date.

Current and deferred income taxes are recognised as income or expenses in profit o loss, except to
the extent that the tax arises from a transaction which is recognised directly in equity,

3.2 Financial assets and financial labilities
(a) Tnitial recognition and subsequent measu rement

Financial instruments are classified inte the following categories — Mnancial instruments at fair
value through profit or Joss, loans and receivables, financial investments held-to-maturity.
financial investments available-for-sale and other non<derivative finencial linbilities,
Management determines the classification of financial instruments af initial recognition,

(i} Financial inglruments ai fir valee through profit or loss

Finanaial instruments classified in this category consist of financial assets held-for-trading
Financial asscts arc classified as held-for-trading if they are acquired principally for the
purposes of selling or repurchasing it in the near term.

Financial instruments included in this category are recognized initially at fair valee and
transaction costs are taken directly to profit or loss, Gains and losses from changes in fair
value and dividend income are included directly in “MNet gains and losses on financial
mstruments” m the statement of profit or loss. Interest income i3 recognised as “imterest
mcome™ in the statement of profit or loas. Regular purchases and sales of financial assets
held-for-trading are recognized at setilement date.

(i} Loans and receivables

Loans. and receivables areé non-derivative fnancial assets with Oxed or deerminabie
payments thai are not quoted in an active marker, Financial assets clatzified irmo this
category include cash and balances with Banks, and loans and advances, They are
presented as current assels,; except for those expected to be realized later than 12 months
afier the statement of financial position date which nre non-current assets, These Tinancial
assets are initially recognized at fair value, inclpding direct and incrementsl transaction
costs, and suhsequenthy measered at amortised cost using the effective interest method,

Ll



MYANMAR CITIZENS BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEFTEMBER 2019

3. Summary of significant accounting policies {Continued)
3.2 Financial assels and financial labilities (Continued}
{a} Initial recognition and subsequent measurement (Continued)
(i) Loans and receivables {Continned)

Interest income on loone: aned recevable: 1 rEl:uEni:ul;I i Stimleresl income™ mothe
staterment of profitor loss. Impairment losses on loans and advances are recognized in the
statersent of profit or loss as “allowance for impairment on loans and advances™.

(i} Held=tg=-matarity

Held-to-maturity  finaocial pssets are non-denvative financial pssels with fixed or
determinzble payments and fixed maturities that the Bank's management has the positive
intention and abifity to hold to maturity. If the Bank was to sell other than an insignificant
amount of held-fo-maturty financial assets; the whole catepory would be tainted and
reclassified ax available-for-sale, They are presenied as non-cumrent assels, except for
those meturing within 12 months afier the statciment of financial position date which arc
prsented 08 current assets, These fnancial asssts ars initizlly recognized at fair value
ineluding direet and incremental iransactions costs, and subsequently measured 2
amortised cost using the etfective interest method. Interest on investment held-to-maturity
is included m the statement of profit or loss and is reported as “Interest income™,
Impairment losses, 1f any, are recognized in the statement of profit or loss as “Impainment
on other assels™,

() Available-for-sale

Availahla-for-zale financial assets are financial asgets that are degignated as such ar are not
clazsified in any of the three preceding categories.

After imitial recognition, availablefor-sale financial assets are messured at fair value, Amy
gaing or losses from changes in fair valoe of the financial assets are recognised in other
eompreheénsive income, except that impairment logses, foreign exchangs gaing and losses
on monctary nstruments and interest caleulated wsing the effective interest method are
recognised in profit or loss, The cumulative gain or loss previously recognised in ather
comprehensive income is raclassified from equity o profit ar koss as a reclassification
adjestment when the financial assed is derecopnised. Inferest income calculaed usng the
effctive interest methad is recognised in profit or loss. Dividends on an available-for-zale
equity instrument are recognised in profit or loss when the Bank®s right to receive
payment is established.

The Bark’s available-for-sale financial assets comprise investment in unguoted shares,
Investments in unquoted shares whose fair valve cannot be relibly measured are
measured ab cost less impairment 1nss,

Available-for-sale financial assets which are not expected to be realised within 12 months
after the financial vear end are classified as non-current assets.

|l



MYANMAR CITIZENS BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 1019

3. Summary of significant sceounting policies (Contimued)

4% Financinl assets and financial Labilities (Continued)

{m)

()

tc)

Initinl recopnition and subscguent measurement (Continued)

(v} Other non-derivative financial liabilitics

Cther mon=derivative. financial liabilities are mitially recognized af the fair value of
consideration received less directly attributable transaction: cosis. Subsequent fo initizl
recognition, non-derivative financial liabilities are measured at amortised cost, The Bank
does not have any non-derivative financial linhilities designated at fair value throngh profit
or boss. Financial liabilities measured at amoriised cost included deposits from customers,
deposits from Banks, and other borrowed funds.

Recognition and de-recognition

The Bank initially recopnizes sll fnancizl sssets and financial liabilities on the date that they
fire rr-n';jmt&cl and meatured 'i|1"|l"|.‘|||I1_.' Al Fair value. '

The Bank derecognizes a fimancial asser when the contractual rights o the cash flows from the
financial asset are expired or the rights to receive the contractual cash flows i a transaction in
which substantially all the risks snd rewards of ownership of the financial asset are transfemed
The Bank derecognizes & financial lisbility when the contractual dbligations are discharged,
cancelled or sxpired,

Offsctting financial instruments

Financial assets and liabilities are offset and the net amount reponed in the statement of
financial position when there i a legally enforceable right to offset the recognized amounts
and there iz an infeation o seitle on o nel basis or o realize the as=el and to setile the liability
simultaneously, This is not generally the caze for financial instruments with master neffing
agreements and therefores, the related asscts and liabilitics are preseated on 2 gross basis in the
staterment of financial position,

{d} Determination of fair value

All financial mstrumenis are recognizned mitially at farr value, At mibal recopnifion, the fair
value of o financial tnstrument is penemlly the transaetion prce, .. the fair valie of the
congideration given or received. Subsequent to initial recopnition, the fair value of financial
instrumenis 15 measured in accordance with the valuation methedologics generally accepted in
P vanmar,

Investments in unqueted equity instruments whose fair value cannot be reliably measured are
measured at cost, and assessed for impairment at each reporting date.



MYANMAR CITIZENS BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEFTEMBER 1019

=

summary of significant accounting policies (Confinued)
200 Impairment of Anancial assets

(a) Loans and advances

Loanz and advances of the Bank are claified ac impaired when they fulfill any of the
following ceitaria:

Individual asscssment

(1) Principal or interest or both are past duee for ninety (940) days or more; or

(i1} Outstanding amount s in excess of approved limit for ninety {90 davs or more in the
case of overdraft facilities; or

(iii) Where a joan is in arrears or the outstanding amount has been in excess of the approved
limit for less than ninefy (907 days, the loan exhibits indications of significant credi
weakinesees,

For the determination of impaimment on loans, the Bank assess at each reponting date
whether there is any objective evidence that & foan is impaired, A loan i impaired and
impairment losses are recongised only if there i objective ovidence of impairment |3 a
result of one or more events that hes occurred after the initial recognition of the asset and
thot loss event has an impact on the estimated future cash flows of the loan that can be
reliokly estimated.

The eriteria that the Bank use to determine that there iz objective evidence of impairment
inelsde:

(i) Any significant financial difficulty of the boorower;

(i} A breach of contract, such as o default or delinguency;

(iiivA high probability of bankruptey of olher financis] reorgamization of the borrower;

(iv) Concerns over the viability of the borrower’s business operations and s capacity to
trade successfully out of financial difficulties and to generate sufficient. cash flows to
service its debl obligations; or

(%) Any sdverse news or developments affecting the local economiz condibions' or business
environment which will adverzely affect the repayment capacity of the costomer,

The Bank first assesses individually whether objective evidence of impairment exists for all
Ipans,

If there is objective evidence that an impainment loss has been incurred, the amount of loss
is measured as the difference between the loans® carrying amount and the present value of
the estimated future cash flows, The camrying amount of the Toan is reduced through the vss
of an allowance account and the amount of koss s recognieed in profit or less, Whero
appropriate, the calculation of the present value of estimated foture cosh fows of o
collateralized loan reflects the cash flows that may result from foreclosure loss costs for
obtaining and selling the collateral, whether or not foreclosure is peobabla.

Whera a loan = uneollectible, it s wrtten off against the related allowance for loan
impairment. Such loans are written ofF after the neceisary procedires have been completed
and the amount of the loss has been determined, Subsequent recoveries of the amosnis
previousiv writien off are recopnized in profil or lass,
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3. Summary of significant accounting palicies (Continued)
310 Tmpairment of inancial asses (Cominued)
{n} Loans and advances (Continued)
Collective assessment

The Bank's collective sssessment 15 currenfly mantained at 2% of the total oulstanding
Ioans, net of individual assessment allowance, being the arrangement prescribed under
Central Bank of Myanmar guidelines and poficy.

(h) Bescheduled and restruciured loans

Where a loan shows evidence of credit weaknesses, the Bank may seek to renegotinte the
loan rather than fo fake possession of collateral. This may involve an extension of the
pavinent arrspgements via rescheduling or the renegolintion of new loan lerms and
conditions via restruciurmg. Management moniiorns the renegotiated loan 1o ensure that all
the revised terms are mel and that the epayménts are made promptly for @ contingeous
period.

(e} Held-to-maturily

The Bank assess at each reporiing date: whether objective evidence of impairinent of
financial investments held-to-moturity exists as a result of one or more loss events and that
losz event has an impact on the estimnated future cash flows of ihe financial investment or
group of finaseial investments that can be neliably estimated.

Where there 15 ohjective evidencs of impairment, an impairment loss is recognized as the
difference between the acquisition cost and the present value of the estimated fufure cash
flows, kess any impaimment loss previoushy recognized. If) in 8 subseguent period. the
amount of the impairment loss decrease and the decreasc can be ohjectively related to an
event ooourring after the impairment loss was recognised, the impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed docs not exceed what the amortised cost would have been had the
impairment not been recognized,

{d} Available-for-sale

In the case of equily investments classified as available-for-sale (AFS), objective evidence
would include a significant or prolonged decling in the fair value of the investment below i
cosl, significant financial difficulties of the issuer or obligor, and the disappearance of an
active tading market.

If an AFS financial asset is impaired, an amount comprising the difference between its cost
{net of any principal payment and amortization or aceretion) and its current fair valee, less
amy impaimment loss previously recognised in profit or loss, 15 transferred from equity to
profit or foss.

Imprirment bosses on AFS equibhy’ invesiments are nat reversed in profit or loss in the
subsecuent  periods. Imcrense in fair wolue, iF any, subsequent to impaimnent oss is
récogmized in other comprehensive income. For AFS debl investments, impaimment losses
nre subsequently reversed in profit or kss if an increase in the fair value of the investment
can be obhjectively related to an event oocurming affer the recognition of the mpaimment koss
in profif or loss.
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Cash aml cash equivalents

Cash and cosh equivalents comprise cash at banks and on hand, demand deposits, and short-
torm, highly liquid investiments that are readily convertible to known amount of cash and which
nre subject to an insignifizant risk of chonges in walus,

Property and equipment and depreciation

All items of property and equipment are initially recorded at cost. The cost of an item of
property and equipment is recognised as an asset if, and only if; it is probable that future
econamic benefits associated with the item will flow 1o the Bank and the cost of the item can be
measured reliably. The carrying amount of replaced parts is derecognized. All other repairs and
mainténance are charped to profit or bess when they are incurred.

When significant parts of an item of property and equipment have different useful lives, they ans
accounted for as separate mems (Major com popents) of property and equipment.

Subsequent fo initial recognition, property and equipment other than frechold land and buildings
are measured at cost less accumulated depreciation and any accumulated impairment lossés, if
ay.

Frecheld land has an unlimited useful life and therefore i not dopreciated.

Depreciation 15 computed on a straight-line basiz calculated fo write off the cost of each azset to
its residual value over the term of its cstimated useful lives as follows:

Yoars
Building 40-80
Leasehold improvemeni 5=10
Motor Vehicle E
Fumniture and Office Equipment 5-20
Plant & Machinery 16

The carrying values of property and equipment are reviewed for impairment when events or
chanpes in circumstances mdicate that the carmying value may not be recoverable. The poficy for
the recogmition and messurement of impuirment bosses 1510 accordance with Note 3,15

The residual value, useful life and depreciation method are reviewed at sach financial vear-end,
and ndjusted prospectively, if approprate.

An item of property and equipment is derecognised upon disposal or when no future economic
benefits are expected from 1ts use. Any gain or boss on de-reconition of the asset 15 mcluded n
profit or loss in the vear the asset 15 de-recopmnised

1t
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Intangible assets

Intangible assets acquired are moasured ot cost on mibial recognifion. Subsequent to imitial
recognition, they are measured at cost fess accumulated smortisation and impairment losses, if
any. Intangible assets with finite waeful lives are amortised on a straight-line basis over their
estimnfed wseful lives and assessed for imipairment whenever there is°an isdicition of
mnpairment, The asmorfisation charges are recopnised in the profit or beee. The vseful 1fe and
amortization method are reviewed annuallv. Softwere licensss and rights have an estimafed

wseful life of 10 vears and are amontised over that period,
Forechosed properiies

Fareclosed properties are those acquired in full or partal satistaction of debis and are stated at the
Fower of cost and fair value.

Impairment of nop-financial assels

Men-financial assets, such a5 propedy and equipment, investment properties and foreclpsed
properties, are reviewed for impairmment annually, or whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Where such indications
exist, the carrying amount of the asset iz written down to its recoverable amount, which is the
higher of the fair vale less costs to sell and the valoe-in-use. An impairment loss is recognized
for the amount by which the asset’s carmrying amount excceds its recoverable amount.

These asscts that suffercd mmpairment are reviewed for possihle reversal of the impairment at
each reporting date. Mo non-financial assets wers impaired in 2019 and 2018

Share Capital and share isspance cxpenses

An equity instrument & any contract that evidences a residuzl infeeast in the aszets of the Bank
after deductmg all of its lizhilities. Ordinary shares are squirty instruments:

Ordinary shares arg recorded at the proceeds received, net of directly atiributable incremental
tramsaction costs. Ordinary shares are classified as equity. Dividends on ordinary shares are
recognized mocquity inthe period in which they are declared.

(ther liahilities

Other liabilities represent linbilities for services provided to the Bank prior to the end of
financial year which are unpaid. They are classified as current labilities if payment is doe within
one year of less (or in the nosmal opecating cvele of the business i longer), Otherwise, they are
presented os non=current liabilitics.

CMher liabilities are mitially resopnized at fair value, and subsequently carried at cost.
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3.2

Borrowings

Borrowings are presented s current liabilities unless the Bank hes an unconditional right to
defer settlement for of least |2 months ofter the balonce shest dote, in which tase they ore
presented ns non-current liabilities

Bomowings are imitially recompnised at fair valoe (net of mansaction: costs) and subsequently
carried at amortised cost. Any difference between the proceeds {net of transaction costs) and the
redemption value 15 recognised in profi or loss over the period of the bomowmes using the
effective interest method.

Provisions

Provisions are recognized when the Bank has a present legal or constructive obligation as &
result of past events. It is more likely than not that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount of the oblipation can be made.

Provisions are reviewed at each finaneial year end adjusted to reflect the current best estimage. If
itis oo longer probable thar an cutllow of economic resources will be requinsd to senle the
obligation, the provision is reversed. If the effect of the time value of money is material,
provisions are discounied using a current pre-tax rate that reflects, where appropriste, the risks
specific to the lishility. When discounting iz uvsed, the increase in the provizsion due to the

passage of tune 15 recognised as o finance cost.
Contingent Hahilities

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannat: be estimated reliably, the obligation 18 not recopnised in the sfatements of financial
position and is dizclosed s a contingent liability, unless the probability of outflow of economic
benefits is remote. Poassible obligations, whose existence will only be confirmed by the
oeEumEnee or non-occumenee of one or more future events, are also disclosed ns contingent
liabilizies unless the probability of sulllow of economic benelits s remote,

ontingent lisbilitics and assets are not recognised in the stetemeets of financial pesition of the
Bank in the curreat and previcas financial vear ends

Related partics

A |1:ur1.:.r 1% related to the Rank of

{n} directly, or indirecthy through one or more intermediaries, the party;
(i) controls, is controlled by, or is under common control with, the Bank (this: inclodes
parcnis, subsidiares and [ellow subsidiaries];
(ii) has an interest in the Bank that gives it significant influence over the Bank; or
(iii}has joint control over the Bank:

{b) the party is an associate of the Bank;
{c) the party is a joint venture in which the Bank is a venture;

{d) the party is'a member of key management personnel of the Bank or its parents:
3
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Related partics (Continuod)
(e} the party is a close member of the family of any individueal referred toin (2) or (d);

(f) the party 15 an-entity that is controlled; jomtly controlled or significently influenced by, or
for which significant voting power in such reside resides, directly or mdirectly, with any
individual refermed to in (d) or (e or

(g} the party iz a post-emplovment benefit plan for the benefit of emplovees of the Bank, or of
any entity that 13 a related party of the Bank.

Fair valoe messurement

Faiar walue 15 the price that would be received to scll an asset or paid to transfer a liabilit: in an
orderly transaction berween morkel participants al the messurement date: The fair valoe
measurement 15 based on the presumption that the transaction to sell the asset or transfer the
lnbility tnkes place either in the principal market for the asset or liability or in the absence of &
principal market, in the most advantageous market for the asset or lability, The principal or the
miost advaniageous market must be accessible by the Bank.

The fair value of an asset or o lability 15 messured wsing the assumptions that market
participants act in theireconomic best interest when pricing the nsset or hability,

The Bank uses valuation techniques that are approprate in the circumstances and for which
sufficient data are ovailable 1o mensure fair valee, moximizing the wse of relevant obaervable
mputs and minimising the use of unobservable inputs.

All assets and liabilitses for which Fair valus is measared or disclosed in the fnancial satements
are categorised within the fair value hicrarchy based on the Jowest level input that is significant
jor the Tl valoe mensurement s g whinle

For asscts and liabilities that are mecognised in the Ninancial statemeis on & recurring basis, the
Bank determines whother transfers have occurred between levelz in the hierarchy by re-assessing
cateporisation (based on the lowest level input that is gignificant 1o the fair value measurement
as & whole) at the firancial year end.

4. Significant aceounting judgments, estimates and assumptions

The preparation of the Bank's Napcial siatements requires management 1o make judements, esiimiales
and assumptions that affect the reporied amounts of revennes, expenses, assets and labifities and the
disclosure of contingent liabilities at the end of aach reporting period. Uncerfainty about thess
assumptions and estimates could result in cutcomes that require & material adjusiment to the carrying
amourt of the asset or lability affected in the fiture periods,

In the process of applying the Bank's accounting policies, management has made the following
Judpements, apart: from those mvolving estimations, which has the most significant effect on the
amounts recognised in the Amancial statements.



MYANMAR CITIZENS BANK LIMITED
NOTES TOr THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019

4. Significant accounting judgments, estimates and assumptlons (Continued)
4.1 Impairment of credit exposunres

The Bank reviews its significant credit portfolios to assess impairment at cach reporting date. In
determining whether an impairment loss should be recognized, the Bank makes judgements &s to
whether there is any observable data indicating an impairment trigger. This evidence may melude
observable data indicating that there has been an adverse chanpe in the eredit guality or
deterioration in the payment conduet of hormowers individoally or 12 3 group, These judgements
are applied in line with its mtemnal policy on determining impaired Toans,

Judgement is required by management in the estimation of the amcunt and timing of future cash
Nows when determining an impaimment loss for credit exposures. [n estimating these cash Maows,
the Bank makes judgements about the borrower s financial situation and the net realisable value of
collateral, These estimates are based on assumptions about a sumber of factors and actual results
may differ, resulting in future changes 1o the impairment allowance.,

4.2 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a lability {n an
orderly transaction between markel participants at the measurement date.

Where the classification of a financial asset or liability results in it being measured at fair velue,
wherever possible, the fair value is determined by reference to the quoded bid or offer price in the
most sdvantageous active market to which the Bank has immediate sceess, An adjustment for
eredit rigk & also incorpormtad mio the fair value as appropriate.

Where no active market exists for a particolar asset or liability, the Bank uses a valuation
technique 10 arrive al the fiir value, inchiding the use of transaction prices obfained in recent arm's
tength transactions, discounted cash flow anafysis and other valuntion techniques, based on market
conditions and risks existing at reporting date. In doing so, fair value is estimated using a valuation
technbque that makes maximum use of observable market inpus 2nd places minimal refiance upon

cntity-specific inputs.
+.3 Depreciation of property and equipment

The cost of property and equipment is deprecisted on & straight-line basis over the asset’s
estinvaled economic useful lives. Management estimates the usefal lives of these property and
equipment to be within a range of 5 to 80 yvears. These are common life expectancies applied in
this industry.

Changes in the expected level of usage and technological developments could impaet the
econoinie useful lives and the residual values of theso assets and therefore fulure deprecintion
charges could be revised. The camying amount of the Bank's property and equipment at the
reparting date is disclosed in Note 10,

20
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4. Sigeificant sccounting judgments, estimates and assumptions (Comminued)

il

d4 Deferred and current income tax

There are certain transactions and computations for which the ultimate tax determination may be
different fram the initial estimate, The Rank recopnised tax liabilities based on its understanding
of the prevailing tax laws and estimates of whether such taxes will be due in the ordinary course of
business, Where the final owicome of these matters is different from the amownits that were initially
recognised, such difference will impact the income tax and defemed tor provisions in the year in
which such detcrmination is made.

Deferred tax is provided in full, using the liability method. on temporary differences arising
between the tax bases of assets and liabilities and their ecarrying amounts m the financial
stifements, Deferred tax assets are recognised o the extent that it i3 probable thar future axable
profit will be available against which the deductible temporary differences or unutil ised tax Tosses
can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current fax assets against corrent fax- liabilites and when the defered tax relates 1o the same tax
authority.

4.5 Impairment of non-financinl asscts

When recoverabbe amount of an asset iz determined based on the estimate of the vale-in-use of
the cash generating unit to which the asset is allocated, the management is required 1o make an
estimate of the expected future cash flows from the cash generating unit and also 1o apply a
sitalle dizzount rate in order to determine the present value of those cash flows.

Financial rishk managemeant

The Bark’s business activities invalve the vse of financial ingdruments, These activities expose the
Bark to a variety of finarcial risks, mainly credit msk, foreign exchange tisk, mierest rate risk ond
liguidity risk.

The Bank’s financial risks are managed by the various management commitiees within the amhority
delegated by the Board of Directors. These management commitiees formulate, review and approve
policies and fimits to monitor and manage risk exposures under their respective supervision. The major
policy decigions and proposals approved by these committees are subject to further review by the
Board of Directors.

The main finoncial risks that the Bank (s exposed to-and how they are managed i set out below:

3.1 Inierest rate risk

Caosh flow interest rate risk is the risk that the future cash flows of o financial instrument will
fMuctuate because of the changes in market interest e, Fair valee inderest mte risk is the risk that
the fair value of 2 financizl instrument will fluctuate due 1o the changes in markel raes,

The Bank is exposed o interest rate risk, through the impact of rate changes between the inferest
imcome and interest expenses af interest rates defined according to difterent types of deposits from
customers with datermiinate or indeterminale maturities.

21
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5. Financial risk management (Continued)

S Iterest rate risk (Continuesd)

The table below summaries the Bank's exposure to interest rate risk ac at 30 September 2019 and
30 September 2018, The tables indicate effective average interest rates ot the reporiing date and the
pericds, in which the financial instruments are repriced or maiuwre, whichever is earlier.

Upool 1m3 =3 mndhs =lyear and T sl M- Togal
moisih muon i ial3 nksyve Interest inderest
mnnihs Bensstive semsilive
AR LR E] KAME MARIE MMMK MME LRl
{millirin} imiffon) {malline) {million milliziny {millinn} imilca)
For the year ended 30 Sepiember 2014
Assets
i"nsh i hand and & 59764 256764 TSASLET  TH0495]
bk
Loass and advanies
- Mot tmpained 12 251,74 EAES 3570515 Irwanidd 30ed1ed4F  T41423 3137500
« Impaieed * - - o A = 156770 J.367.70
Trvesiment FLISEGS T4.R4200  [RATOO0  IZDOMDO 10346495 A0 10079595
Crher assets 02147 9.121:47
Tetal anscts TEOAEAT 2336051 S407AIS  MESEILDL  4IZ3TRO04 F3IEE62Y S0 26530
Lishiilehes mnd equity -
Dicpasits from S HTAT MR 125 = Jednenl SEEETEZ 4MIS
Casiomers
Aeeromwings 1,000.00 5 g 5 I COHEA] : 1 NG00
[ither livkilities ; - . - 1EASIIG 1545236
Tedal linhilities ZR0,547.37  42GAED 12158495 Wego66] | SRANLGE | 4%0497.00
Tedal interest {178.515.00) (M3.7H) (67,709.50) 262510001 1568243 40085321 55,767.64
Sensitivity pEap
Fur the sis-month pericd 20 Seplemlber 2018
Anety
Casch 1o haenl "
e = - E - fil I-I'.I'-1-."3I.'I 0. 47499
Leans and
advances
Bt impairod A5 EER TG TIS4RF  2o0n0od  AOORIAT  213A2TAI I62ERI XRO95d6
lirpadred * - a . : - SHILH] SRILE]
InFesment 16,373,712 2T DA% GO0y 39.540.15 33 1AM AEVLE
Chier mesels = A e e '.:.IHI:].H 7 34
Total azsets S1662.51  3S5065.7% 31935554 LGOHI6S  ITAIGTAN ESTISG 3SR.EELE
Limhbilities mnd
EGuily
[xepasits fram - o ~
ki ISR 40040 JBSS605 64,7556 183,222.10 283,222.10
Borrowings . £, 000 (1 - a (LD - OO0
Cxther liahilisies - r - - S 7 L 11X 54580
Tatal liabillties 18845049 2855605 75175506 = 1922100 IZSSE0 J04TETD
Tatnlinterest 5
ity A {135, 827.0%) 650073 (3SEI0NT) 14608365 (IDES461)  TIIE0EY  S4L11491

* This is arrived affer deducting the individual allowance from gross impaired Loags.
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5. Financial rsk management (Contined)
51 Interest rate risk (Continued])
Sensitivity analysis of intersst rale risk

The table below shows the sensitivity of the Bank's profit aficr tax toan up and down 1%

Tax rate L% b
MMK MME MMEK

{omi lien ) (million (il
For the year ended 30 September 20159
Erpact o profit before 12x 156,52 [156.82)
Empact to profit afier iax e L1546 [123448)
For the six-month period 30 Sepicmber 2018
Impact to-pred before i {190.55) 190.55
Impact Lo profis afier tax 0% (152443 15244

5.2 Credit risk :

Credit risk is the risk that the Bank will incur a loss becanse 185 customers or counterparties fail 1o
dischurge their confraciual obligations. The Bank manages and comrols credit risk by setfing limits
on the amount of risk it is willing 1o accept for individual counterpartics and for industry
concentratinns, and by monitaring exposures i relation to such limits.

During the yvear under review, the Bank revised its Credit Policy which gives directions on the
Credit related activities of the bank which esiablishes lending coteria, credit msk identification,
mitigation and monitoring activities, The credit review process provides carly identificabion of
possible changes in the creditworthiness of counterparties, including regular collateral revisions,
The credit revlew process aims to aliow the Bank to assess the posential loss as a result of the risks
torwhich it iz exposed and take corrective action.

The maximum exposure 10 credit risk Tor each class of Anancial instruments as represented by the
categories of financial assets on the staterment of financial position is limited to the camying
amounts on the reporting date, withcut taking into account the fair value of any collaterzl. For the
gtatement of financial position financial assets; the maximum exposure to credit risk aqnals their

COMTVINE amuouit.
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Financial risk mansgement { Continwed)

5.2 Credit risk (Confinued)

The table below sets ol information about the financial assels held by the Bank:

al Er.-[:ll.-&ml:l.'r 201D b Erpl-eml:mr 2018

Loans and advamces
Meither past due nor ispaired 302.524.14 220.534.57
Pag dise but not impaired 206, 56 9 3H0.9%
Individually past due and impaired 040,72 BI2.03
315,771.42 230,747,59
Thcatuient secikrscias! 103,795.95 59.870,15
419.567.37 1090,657.74
investment securithes exelade squity securties which are not exposed 1o eredit rish .

The investment securitics that sre neither past due nor impaired inclodes government securities
which are substantially with high credit-ratings in Mysnmar,

Loans and advances past due but not impaired: Certain loans and sdvahees are past due but not
impaired as the collateral values of theze loans and advances are m excess of the pringipal and
inferest oulstanding

Lomns and advances individually past dee and impaired: Certain loans and advances are past due
and considered impaired as the recoverable values of these loans and advances are likely o be
ower than its cammying valuwe.

Liguidity risk and cash Dow risk

Liquidity risk is the risk that the Bank is unable io mect ifs financial obligations as and when they
fall due, such as upon maturity of deposits and draw-down of loans.

The Bank manapes liquidity risk in accordanmce with the Board approved Asset and Liabdlity
Management policy framework. This framework comprises policies, controls and limits, These
controls and policies melude setting of cash flow mismatch limits, monitoring of liquidity early
warning indicators, stress-test analyvsis of cash Dows in liguidity crisis scenanios and establishment
of a comprehensive sontingency funding plan. The Bank &5 also required by regulators o maintain
a certain percentage of #ts liability hase in the form of cash and other liquid aszets as a huoffer
apainst unforesesn liguidity requirements. The main objectives are honowning all cash oniflow
commitments on an on-going basis, sstisfving stefutory liquidity ond resérve requirements, and
avoiding raising funds at market premiums or through forced sale of assets,
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5 Financlal risk management {Continued)

5.3 Liguidity risk and cash fow risk (Contineexd)

The 1ables: below sel oul the remaining contractual maturities of the Bank’s assets and liabilities
{inclusive of non-financial instruoments) on an undiscoumied basis.

Less than 1 More than 1 Mo-specifie Total
year ¥ear maiurity

MMEMillion) MME(Mllony  MMEGilliony MME{Milion)
Balance at 30 Seplember 2019
ASERLE
Cashin band and at bank TEMRS] i = T8 851
T i ek miira i 4441528 13916508 1161254 31529440
Inveatinarts T0 46595 33,000.00 330 103,795.55
Crilser agsets - - 9,121.47 12147
Tobil agrets 19193534 17126598 4106401 B6.265.33
Liabilitics
Depasits from Cuestomers 4344333 - - aid w53
Borrowing L0000 = 5 10000
Oiilser Bighalities ® - 15.452.36 1525336
Tatal linkbilities 43504533 - 1545256 450459769
Net iquidity gap (T2, Wm0 17176508 1 15 EL6S 576764
Balanee at 3 September 2018
Assels
Cashin hand azd-at bank 6147495 - - BIATA S
Laang nrd ndvances® TE 54158 140,055 65 16 5T g )
Investmcmts 5354015 v, O D 33100 SR HTIER
Ciiler aggals - . 0 Ti4034
Total asseds 152 558, TH 146,023,565 1424038 EELETRR
Linhilities
Dicpasits from Cistomens rhiz ek ] - - 2332200
Barrowlng 9 LD - - SO0
Oriber lizhilities - - 12.345.80 1254580
Total liabilines DR - 12.545.80 384.767.90
Met Hguidily gap {183.665,52) 146,083.65 1765458 54,114.91

I8l avelde speeifle provivian e ks fres

The Bank’s liquidity ratios as of 30 September 2019 and 30 September, 2018 were 35.38% and
38.59%, pespectively ond hence more: than 2054 fixed by the Central Bank of Myanmar as per its
insteuction. (19/2017),
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5. Financial risk management [ Continued]
5.4 Foreign exchange risk

Foreign exchange risk is the risk to eamings and economic value of foreign currency assets,
liabilifies and financial derivatives caused by fluctustions in forsign exchange rates.

The Bank's forcign cxchange cxposurcs comprise banking (non-trading) foreign exchangs
exposures. Men-trading forcign exchange cxposurces arc principally derved from investments and
funding netivities and customer businesses.

The table below analyses the net foreign exchanpe positions of the Bank == at 30 September 2019
and 30 Scptember 2008 by major currencies, which are mainly m Myanmar Kyat. US Dollar,
Euro, Singapore Dollar and Chinese Yuan.

Hyanmar Undiel Eunrn Sagpure {hineze Yozn Toinl

NHEH“:HM'I MT?E:W:M MMEMEes) !"""!;:" hl"II! ) MMK(Miltin) MM KMibio
For the vear ended 30 Seplember 1019
Asets
Cash and balances 65435.93 217510 ) R 11363 431 TEO4H5]
with Banks
Loains andd slvances
b0 cusinmers
- Mot imained 3TN - - - = CHETIRT
« Inepaired 20472 - - - - 204072
Invesmment Securlties. 10379593 . - -! - 10370508
Total ussets S5, 0050 12,1750 Ji85 11363 451 AF 1658
Liabilities
Creposits from 1506655 18,562 546 463 H:35% = ABAEE 3D
Customers
Borrowings 1,000.00 - - - - 1Mk 0
Total Habilitics 4 16,0639 18,962,096 4.6 11.35 - 41504383
Wet optst pos tica 6B936.91  (6.757.26) 31531 10228 431 6257155
For (be six-month period ended 30 September 2018
Assets
Cash and  balsces =
wiihy Banks 4R044. 11 12875.34 50302 5348 - B AT 0
Laens and advences
0 cusimers
- Notimpaired 129.915.58 - - - - ZIN915.56
= Tmpaired RTLO% 2 - = = £92.00
[nvesiment Securibies SEET S - = - 5EWL 1S
Todal assets 138.701.85 1257534 S03.02 5148 - 35313169
Lisbilities
Dreposits from -
i I6E 44533 1477157 47 .13 = ARy
Bamronvings & 00000 : z - - 500K, 0
Total labilities ITIAEY 14T1ST 517 013 - 29322200
Met npen position GL2S661  (1,896.13) 49745 5135 - BaNS
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8. Financial risk management { Continued)

54 Forcign exchange risk {Continued)

Sensitiv bysis o forsi I "

The following table demonstrates the sensitivity analysizs of the Bank’s pre-tax profit 1o a
reasonably possible change in the UUSD, Eum, SG0 and CNY apminst the respective functional
cirrencies of the Bank. with all other variables held constant.

Unites] Scnte Dollar Eara SEapapore Dodlar Chinese Yesn

M VTR Avlilllom ) MINTE( P illion]) MIME Ml omn} MM B Tiam)
For the vear ended 30 September 2019

Sarenpthened by 10% (67873} 153 1023 .43

Weakened by 10% 678.73 (31530 {10.23) {0:43)
For the six-month period ended 38 September 115

Strengthened by 10% {137.50) 19.78 513 -

Weakened by 10% 15780 (0. T8) (5.23) -

5.5 Operational risk

O perational risk, which is tnherent in all business sctivities, is the patential for Goancial koss, and
husiness instahility arising from failures in intemal controls, operational processes or the systems
that support them. !

The poal of operational risk manogement 5 10 balance cost and sk within the construmis of the
rizk appetite ‘of the Bank az establiched by Board approved Operational’ Risk Managemant
Framework and to be consistent with the prodent management required of a large financial
organization,

It is recopmized that such risks can never be entirzly eliminated and - that the cost of controks
minimizing these risks may outvweigh the potentinl benéfits, Accordingly, the Bank continties 4o
imvest in riask management and mitigation such as business continuity management and incident
manggement. In reinforcement of the implementation of the Bank’s risk strategy, independent
chiecks on rizk issues are underaken by the inernal audic foncrion

5.0 Legal and complinnce risk

Legal risk is the risk that the bugsiness sctivities of the Bank have with unintended of unexpected
legal consequences, It icludes risk anising from:

(1) Imdequate documentation, legal or regulatory incapacity, insufficient authorty of &
counterparty and uncertainty about the validity or enforceability of a contract in counterparty
insolvency; )

(i1} Actual or potential violstions of law or regulation (including activity umsuthorized for 2 Bank
and which may attract acivil or eriminal fine or penalivy

(i} Failire to protect the Bank's property,

[iv) The possibility of civil claims (inclodmg acts or other events which may lead to igation or
other disputes); and

{¥) Loss or increased charges essociated with changes in, or errors in the interpretafion of, tnxation
rales or law,
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Complignce risk arises from a failure or mability o comply with the laws, regulations or codes
applicable to the financial services industry.  Mon-compliance can lead to fines, public reprimands,
and enforced suspension of operations or, in extreme cases, withdrawal of authorization to operate.

The Bank identifies and manages legal and compliance risk through effective use of its internal
and cxternal legal and compliance advisers. The Compliance function is farmulated to ensure that
the bank comply with regulations.

Bank has complied and followsed the recently isseed Central Bank direction { The Republic of the
Union of Mymmar Central Bank of Myanmar Motification Me-17/2007 dated on July 7, 2017)o00
assct classification and provisioning on Loans and Advances

5.7 Capital management
The primary ohjectives of the Bank’s capital management are to diversify its sources of capital,

and {0 maintain an optimal level of capitzl which is adequate to support business activities and
commensurate with the Bank's risk profile, and to meet its regulatory requirements.

“Capital funds™ 15 defined as listed below:

30 September 2019 30 September 2018

MME MK

Share Capital 57,124,662,800 57,124 662,800
Feserves 13015410,57% 12,160,515,307
Retained earnings 4,650.190,039 2,136,038 840
T4, R10.263, 418 T a2 206,947

The Bank’s Regukaiory Capital Adeguacy Ratio as of 30 September 2019 and 30 Septomber 2018
were: 18.88% and 17.36% respectively, and hence more than 8% of reguletory capital adequacy,
4% minimum tier (1)'s capital a5 prescribed by the Central Bank of Myanmar Notification N,
16872017

6., Cash in hand and at bank

30 September 2010 30 September 2018

MMEK MME
Cash in hand 33,672, 048,157 23,157, 908,1 20
{Cash mnd balances with central bank 295570001 638 22 684,554 69
Cash with banks and other financeal instisutions 14,819 856,857 15,632, 600,124

78,049,507 652 61,474,952.943
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T. Loans amnd advances

30 Beptember 2018
MME

93,742,463,659
23, 147,650,745
102,616,533,019
§,310,301,422
2,00 003,629

247607775
230.787.590.23%
(291,222.47T)

3 Beplember 2019

MME

Demand koan 03.691,741 880
Civerdraft 31,322,164 463
Hire Purchase 166,739,900, 503
SME lsan 17,73 573,800
Trade Guarantee 2,059,017, LGl
Sall loan 4226937272
315771415576

Specific provision (473,011.821)
315,298 403,755

230496 367,771

it Locws avd advavices aralvsed By iype of ndustry are as follows:

30 September 2019 30 Sepiember 2015
Indestrial Manufacturing - 31.350:218.5506
Produetion 28,890 355 889 1,483,362,894
Transportntion 1,423,511.866 2.217,604.494
Trod ing 54,942, 166,413 52.420,156,252
Service 30,097,959, 146 28,267,767,556
Construction 8,546,647 588 B,490,175,554
r".ugj'il:ll.l.tlll'ﬂ 2,997 806,731 102, 908 90k 921
Live stock = 187,430, 0410
Gieneral 7,305,084,237 3. 400,470,022
Hire Purchase 159,609, 342,534 =
SME 21,331,958.172 .
MCB Staff 626,553,000 .
315771415576 230,787,590,249

() Specifle provisions for loan loss analvsed by bepe ol indusivy are as follows,
30 September 2019 30 September 2018
MME MME
Indistrial Manufacturing 45,140,324 2,843,008
Trading 110, 725062 E1,480,356
Construction - [4,056,463
Agriculture ' - 192,842,560
Hire Purchnse A1T 145,835 :
473,011 821 291222477

2



MYANMAR CITIZENS BANK LIMITED
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4. Investment

Treasury bonds

Treasury bills

Deposit auction

Fixed deposits with other banks
Myanmar payment union
Credit hireai

Stock and share

30 September 2019 30 September 2018
MME MME

34, 195,090,500 20,500,000, (M40

28 352 460,800 844 653 (B
4,00, 000,000 4.000,000,000
36,917 400,000 25,195,500,000
200,000,000 200,000,000
130,000,000 130,000,000
1.000,000 1,000, 000

103,705 951,300 S0.8TH, 153,048

Mo impainment loss occimred i the vear ended 30 September 200 2 for investnend securities.

Unguoted cquily investments classified as available-for-sale are camried at cost, less impaiment because
the fair value cannot be reliably estimated uwsing valuation techniques supported by observable market

data determined

B, Other assets

Interast receivable on investment
Interest receivable on loan
Prepayment and advance
Recaivable from business partner
Suspense (Money Gram and IME)
Suspense others

Deposit for 663 mohile money

an

30 September 2019 30 September 2018
MMEK MME
974,196,694 [,3235, 128,704
3,474,435,180 2,132,685,624
3,601,261,516 3,255,187,645
144,348,407 164,921,484
57,104,594 23,207,896

B70, 124,506 14,906 381

g 6, 205, K20

0,121 471,197 7.040,336,614
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MYANMAR CITIZENS BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEFTEMBER 2019

11. Intangible assets

L.

13

Cost Amortization  MNet Book Value
MMK MMEK MME

For the year ended 30 September 20719
At | October 2018 ABI0ARSIEG 2R3 396474 3.555 988,706
Al:lu_:l.ilil:ln 430530582 432,747,443 6,783,139
Wnte off (194,402,275)  (64,775,582)  (79,626.693)
At 30 Seplember 2019 JMS1IA8T 651,308,335 3 A83 145,152
For the six-month period ended 30 September 2018
Atl April 2013 3B ATHAS I48, T3 382 167 67LET2
Addition 3523735441 135419607 3388315834
Write off (726,515) (726.515) 5
At 30 Septem ber 2018 _ 3R30IE5180 183,396,474 3,555 988,706

D posit from customers

Call dzposit

Tirme deposit

Current depesit

Saving deposit

Current depesit (ATM}

Current {citizen card)

Oiker liabilities

Interest in suspense

Interest payable

Other payahle

(reneral provision on loans and advances
Pavahle to business pariner

Payment oeder

Bundry deposit

Interest recovered in advance

Ermpkoyes benefit fund

31

30 September 2019 30 Sepiember 2018

MME MME
13,757,072, To0 31,557, 708,537
193 818,738,784 20 SRE.612.574
37 R98.787 675 0,660 637,137
175,159,813,270 59 128.689, 782
1.969,989,139 1.203.711,211
443,931,745 382,743,473
434045333412 283222102714
30 September 20010 30 September 2018
MMK MMEK
2,100,942, 704 1,473,843,455
5994257 245 3677851 500
1,244,728,086 2,576,884, 794
1,699.676,50 3
135,028,248 194,535,214
556,694,103 756081, 715
1,404,908,258 473,329,403
1514, 717,204 2.556.263,334
404451 3T, 2061, G0
15,452.360,925 12,545,796, 154
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14. Borrowings
3l Beptember 201% 30 Sepiember 2018
MMk kil
Borrowing from Aveyarwvaddy Bank - 2 (00, D00 D00
Borrowing from Asia Green Development Bank - 2000, 000, 000
Borrowing from Kanbawza Bank - 2,000,000, 000
Bormowing from Tun Foundation Bank 1,00, DR, (D .
1000, R0, M 0000, 000_{00

The Bank's borrowing consists. of amounting to Kyat 1 hillion at annual interest rate of 3% that
matures on || October 2019 under an agreement with Tun Foundation Bank dated 12 July 2019,

15. Share capital

30 Sapiem bor 2000 30 September 201 &

Number of share | URET R T F 0400, 986
Share capital (MMEK) 57,124,662 800 57,124.662,800

The above amount inclhsdes shars premium of previoss year smounting fo MK 5,119,732 RO ax no
par value is requiced as per Myvanmar Companias Law 2087

16. Reserves
General
Sln.tll:nr:- Froiaiin For Elll’.:-:l"!-'E F::r
Reserve Coalingencies Tatal
Fund'"! L Aceoami
Advance™
MME MM MR MR
Palances al 1-10-2018 7.532. 763,502 4,615, T3, 805 120000006 13160515307
Provisson for the vesr 834,895,272 - - 854855272
Balunces ot 302010 B IRT, 65N, 774 4.615.751.B05 12000000  13,005410,579
Balamces &t 1-4-201 8 6,581 5001, 444 1, 70h, 962 BT 2000000  10360.464,322
Provision from 1-4-2018 to 30-9-2018 951,262,058 848,788,527 - 1,800,050,085
Balances at 30-0-2018 T.532, 763,502 4,615,750 805 120000000 TI060,505307

i complignce with Section-35(a) of the Financial Institutions of Myanmar Law, 23% of the net

fit aficr tax has been sot aside as statutory reserve fund and is not distributable as cash dividends.

In compliance with Central Bank Instraction No (§), 2% of total balance of lonns and advances

have been set aside as reserve for bad and doubtful debts. However starting from 20182019

financial vear, the above 2% provision has been charged to profit and loss and the corresponding
credit has been presented nnder cther Labilites.

!
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17. Interest income

Interest on Hire Purchase
Interast on Loans & Chrerdmfis
Interest on SME Loan

Interest on Trade Sunrantes
Interest on Investment

Interest on Statl Loan

Mote: Interest income rales
Interest on loan and advance
Deposit with other banks;
Fixed deposit rete are as follow;
I month
3 maonth
o manth
3 month
12 month

18, Interest expense

[nterest expenses on saving deposit
Interest expenses on fixed deposit
Interest expenses on Call depaosit

Interest expenses on ATM deposit
Interest expenses on Interbank borrmoing

Hote:

30 September 201% 30 September 2018
MME MME

18,270, 288,4%0 .05 E2 654
15,411,531.2011 7,049,399 904
1.074,038.894 267,035,206
351,787,600 173,649 644
5,023,484,938 2,566, 152,175
162,603,731 | 1,250,569
41,193, 834,857 15,823,170,142
13.000%% 12.00%

B B.00%

2.00%: 5.00%

9.25% 0.25%

9.50% 0.50%

9. T5% 0, 75%

T 10.00%

30 September 2019 30 Seplember 201 8
MME BME
9,591,238,000 2.812:505.350
16,239,938,112 5,789,901 .607
RHT, 285 484 420,864,940
61,256,058 25028 114
TO0.646.4%0 2(H, 250,709
27,481 364,156 0,250,600,729

The savings deposit rate was 8.25% and is caloulated on the minimum balance of the account during

the peniod from the 5 doy to end of the month.

Fixed deposits rate are as follows:
| manth
3 mionth
& month
% month
12 month

#.00%
9.25%
9.50%
9. 75%
10.00%

90
0255

9.65%
9.90%
10.15%

Call deposit rate was 4% on any amount and was caleulated based on minimaum daily balance,
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19. Net fee and commizsion income

Fees and commission Income
COMMmISsian inoeme

Bervices fee income

BA3 commission

Card related income

Cither fiees ncome

Fees and eommission expense

Bank commizsion and service charges
Card related expenses

Criher foe expenses

20, Other operating imcome

Met imcome from foreign curreney transactions
Miscelaneous incoms

21, Personnel expenses

Salaries and wages (local)
Salories ond wages (Torsign)
Dwerdime allowance
Contribution to emploves benefit
Diher staff reloted expenses

33

30 September 2019 30 Scptember 2018
MMK MMK
4,946,690,136 2.657,679.080
T31,056.556 A1 1,0l 584
g P03, 737
24,411,521 19,256,848
4, 818326 A0S, 472
5.707,076,539 3.497,440.721
42,1077, TS 23,285,152
219,804,273 128,042 505
9,593,200 2.371.500
271,595,258 153,599 247
5,436,381,181 3343, 841,474
30 September 2019 30 September 2018
MMEK MMK
143,393,204 334,385,700
223,171,164 09,159,415
366,564,368 433,545,115
30 Beptember 2019 30 September 2018
MMK MMK
6, 311,60%174 [ SE0, 390,274
549,085,637 364,851,479
72,172,135 10,183,714
104,851,081 916,965,007
138,223,240 239.%05.003
7,176,041,247 3,532,282,487
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2I. Administration and general expenses

Diomation and enterainment
ACM expenses

[nsurance

[irecsors” meeting fee

Marketing and advenlising expenses

Miscellaneous expenses
Dffice supply

Professional service fiee
Rate and tax

Registration. and licenss
Rent

Repair amd maintenance
Research and development
Travel & transponation
Litilities expenses

Woritten off expense

L.nag on dizpoaal
Lossf{gain} on revaluation

23, Income tax expenses

30 September 2019 30 September 2018
MME MME
144,752,919 TLARL113
41,162,915 50,00
50554503 32,312 526
19, 91H), (HHY &,300,000
53,249,379 25855416
100,345,383 32,087,603
582,104,140 260,478,716
379,068,212 44,457 704
41,036,113 11,940,805
410288618 13,058,165
1,650,973,317 6RE 205207
424,632,546 | B%,000,954
- 1,727,000
234,459,570 107,523,075
415,331,245 195,602 827
BSA35407 195,300
744,173 .
{114,035,95T) (655,319,458)
4,559 346,544 1.061,976,5%83

The Bank calculates the period income tax éxpenses using the fax rate that would be applicable to the
expected tofal annual earnings, The caloulation of income fax is as follow:;

Profit hefore tax

Addjustment;
(+iMon-Deductible expenses
Met taxable income

Income tax provision for the period

36

A0 September 2009 -Septermber 2018
MME MME
4,303,985,417 4,961,235,404
118,036,215 B19.700.455
4,422,021,642 5,780,035 850
854,404,328 1,156,187,172
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24, Earnings per share
{a} Dasic earnings per share

Buasic eamnings per share is calculated by dividing the net profit atributable to equity holders of the
Bank by the weighted avernge number of ordinary shares outstanding during the financiaf peried.

30 September 2019 30 September 2018

Net profit attributable to squity holders (MMEK) 3,419,581,080 1,805 (48,232

Weighted sverage number of ordinary shares in issue 10,4000, 986 1, ATHD, 9 R5

Basic earnings per share (MME) 329 366
(b} Triluted earnings per share

30 September 2019 30 September 2018

Met profit sttributable to equity holders (MMEK) 3,419.581.089 1.803,048.232
Weighted averape number of ordinary shares in issue 10,400,956 |1, 40H), 986
Effects of dilution : L
Adjusted weighted average number of ordinary shares 10,400,956 1l 400, 986
i issue

[nhsted earninps per share (M) kL) 366

25, Diividend

30 September 219 30 September 2018
MMk MK
In respect of ihe finaneial yvear ended 31 March 2018 - 2,080, 197,200
Last Annual General Meeting which was held on 22nd September 2018, shareholders have
approved the proposed final dividend of 4% for the vear ending 315t March 2018,
The financial starements for the current financial year do not reflect the proposed dividend.
26, Related party transactions

Related parfies includa the Bank's key management personncl and their related pasties. ey
management personnel refer to the Bank's directors and members of its Management Executive

Committes and officer.

In addition 1o those disclesed elsewhere in the financial statements, the following significant related
party transactions took place durng the financial year, on terms agreed between the parties

30 Beptember 2019 30 Seplember 2018

MMK MME
{#) Sales and purchase ol geods and services
<Eental expenses paid to the firms inwhich the 127 200,004 111,005 860
directors of the bank have a financial intenast
=Hental expenses paid to shareholder 419042971 172,577 400
46.242.971 283,677 260
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b} ﬂulslﬁnlding balances
Frepald venial
- The firms in which the directors of fhe bunk have
& finnmzial intorest

- Shargholder

Deposit with related paviies

ie) Koy management personnel compensstion
- Salary and wages
- Director remunaration
- Directors' meeting fee

27, Groarantees and commilments

(2} Bank guarantecs

Guarantees in local cumency
Guarantees in fogedgm currency

118,000,804 204 689,943
284,627,687 102,061,200
402,627 687 306,751,143
63,420.537,470 3
2,965,13%,960 1,136,173 488
13,132,646 101,363,363
19,900,000 2,300,000
1,998 172,606 1,144,473 288

30 September 2019 30 September 2018

VIV MME
4,519.771,127 3,970,653 580
5.593,086,159 1,389,301 680

10,122 357 286 5,350,055 550

Cruarantees are contracts that contingently reguire the Bank o make Pa¥ments: 0 a puarantead
party based on an event or a change in an underlying asset and liability. Goaraniees are taken into
account in the general ledger on confrs, which are not vet expired 2t the balanes sheet date.

(b} Commitments

Lindrawmn overdraf
Co-Banking seftware
Rental exponge

M September 2019 30 September 2018
MME MIMEK
18,066,135,537 L, 548835517

- 1. 537960, 117

6,110,827, 200 -
24.176,902,737 2600 846,034

28. Acceptance; Endorsement and Guarantes

Reeeivable and payable of Acceptance, Endorsement and Guarantes were offeet in the statement of
Financial pogition. Balance 25 &t September 30, 2019 was Ks 15435607633, (September 30, 2018: Ks

3,242.128.342),
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MYANMAR CITIZENS BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019

249, Comparison financial statemenis

The financial year end of the Bank was changed from 31 Marchio 30 Septemnber so as 1o comply with
change of financial year from the government. Accordingly, the current financial statements are
prepared for 12 months from | October 2018 to 30 Scptember 2012 while comparative financial
staternents are prepared fior 6 months from 1 April 2018 4o 30 September 2018 and as & result, the
comparative figures stated in the income statement, statement of changes in equity, cash flow
statement and the related notes are not comparable.

3



