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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
= CONSOLIDATED FINANCIAL STATEMENTS
As at and for the financial year ended 31 March 2019

Currency — Myanmar Kyat (MMK)
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

= CONSOLIDATED FINANCIAL STATEMENTS
As at and for the financial year ended 31 March 2019

Contents

— Directors’ report
Statement of management's responsibility
Independent auditor’s report
Consolidated statement of financial position
Consolidated statement of comprehensive income
Consolidated statement of changes in equity
Consolidated statement of cash flows

= Notes to the financial statements
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
DIRECTORS’ REPORT
For the financial year ended 31 March 2019

The directors present their report to the members together with the audited consolidated financial
— statements for the financial year ended 31 March 2019.

In the opinion of the directors,

(a) the consolidated financial statements as set out on pages 6 to 52 are drawn up so as to
give a true and fair view of the consolidated financial position of Ever Flow River Group
Public Company Limited (“the Company”) and its subsidiaries (“the Group”) as at 31
— March 2019 and the consolidated financial performance, changes in equity and cash flows
for the financial year covered by the consolidated financial statements; and

(b) at the date of this report, there are reasonable grounds to believe that the Group will be
[ able to pay its debts as and when they fall due.

Directors

The directors in office at the date of this report are as follows:
U Kyaw Lwin Oo, Managing Director

U Aung Min Han @ U Ko Ko Aung, Director
Daw Saw Sanda, Director

U Maung Maung Oo, Director

Daw Khin Sone, Director

Daw Wut Hmone, Director

U Than Aung @ Bemay Barua, Director

U Kyaw Kyaw Thein, Director

Daw Hnin Yee Mon, Director

Daw Lae Lae Mu, Director

Daw Zin Nyein Htwe, Director

. T U R T e T TR TR

Main activities
The Company was incorporated 2 November 2012 as a Private Company and converted existing
private company into a public company on 10 April 2014 and have not been carrying on any
— business activities and have acquired it subsidiaries through which business activities are carried
out.
Issue of shares
The Company did not issue any new shares during the financial year.
—_ Dividends
There has been no distribution of dividends during the financial year.
Directors’ contractual benefit
No director has received or become entitled to receive a benefit by reason of a contract made by

— the Company or a related corporation with the director or with a firm of which he is a member or
with a company in which he has a substantial financial interest except the directors’ remuneration.

1| EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
DIRECTORS’ REPORT (CONTINUED)
For the financial year ended 31 March 2019

Directors’ interest in shares or debentures

The Directors of the Company holding office at the end of the financial year had interests in the
shares and no interests in the debentures of the Company and / or the related corporations. The
details of Directors' shareholding are as follows:

Number of ordinary shares

— 2019 2018
U Kyaw Lwin Oo 3,554,020 177,701
Daw Saw Sanda 3,302,840 165,142
= U Maung Maung Oo 765,360 38,268
U Aung Min Han @ U Ko Ko Aung 772,980 38,649
Daw Khin Sone 772,980 38,649
& Daw Wut Hmone 765,360 38,268
U Than Aung @ Bemay Barua 194,600 9,730
. U Kyaw Kyaw Thein 194,600 9,730
Daw Hnin Yee Mon 196,320 9,816
Daw Lae Lae Mu 194,600 9,730
Lo Daw Zin Nyein Htwe 197,240 9,862

The Company has split its one issued and paid up share into twenty issued and paid up shares on
4 October 2018.

On behalf of the directors

(ud

Daw Khin Sone
Director

Director Director

Ever Flow River Group Public Company Limited Ever Flow River Group Public Company Limited

2 | EVER FLOW RIVER GROUP OF COMPANIES (PUBLIC) LIMITED AND ITS SUBSIDIARIES
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E_F_R Ever Flow River Group

——nE Emw Public Company Limited

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

It is the responsibility of the Management to prepare the consolidated financial statements for each
- financial year which give a true and fair view of consolidated financial position as at 31 March
2019, and the consolidated financial performance, consolidated changes in equity and
consolidated cash flows for the financial year then ended, and a summary of significant accounting
policies and other explanatory notes. In preparing these financial statements, the Management is
required to:

- Select suitable accounting policies and then apply them consistently; and
~ - Make judgments and estimates that are reasonable and prudent.

The Management is responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Group. We have general
responsibility for taking such steps as are reasonably open to us to safeguard the assets of the
Group and to prevent and detect fraud and other irregularities.

i

Director

Ever Flow River Group Public Company Limited

30 September 2019

No.62, Room (1104),11" Floor, Mahabandoola Housing Complex (B), Corner of Mahabandoola Road & Tarwatainthar Street,
Pazundaung Tsp, Yangon, Myanmar.
3 | EVER FLOW RIVER GBDUR-86BL) QCBMA R0 DOTEEAND HSESUBSIFARES
www.efrgroupmyanmar.com, www.facebook.com/efrgroup
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P o&:0858329 1 02 E1084pn
WP WIN THIN & ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS

HEAD OFFICE:- Room (2B/2C) 1* Floor, Rose Condominium, No. 182/ 194, Botahtaung Pagoda Road, Pazundaung Township,
Yangon Region, Myanmar. Tel: 95-1-201798, 296164, Fax: 95-1-245671 Email: winthin9@myanmar.com.mm

MANDALAY BRANCH:-  Room (9/10), East Wing of Bahtoo Stadium, 70" Street (Between 29" & 30" Street),
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INDEPENDENT AUDITOR'S REPORT

— To the members of Ever Flow River Group Public Company Limited

Report on the Audit of the Financial Statements

We have audited the accompanying consolidated financial statements of Ever Flow River Group
Public Company Limited (‘the Company”) and its subsidiaries (“the Group”), which comprise

- consolidated financial position as at 31 March 2019, and the consolidated financial performance,
consolidated changes in equity and consolidated cash flows for the financial year then ended, and a
summary of significant accounting policies and other explanatory notes.

M Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Myanmar Financial Reporting Standards (MFRSs) and the provisions of the
Myanmar Companies Law. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
m accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with Myanmar Standards on Auditing. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable
M assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
= are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

—~ In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of Ever Flow River Group Public Company Limited (‘the Company’) and its
subsidiaries (“the Group”), as at 31 March 2019, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with MFRSs and the provisions of
the Myanmar Companies Law.

—_ Report on Other Legal and Regulatory Requirements

In accordance with the provisions of the Myanmar Companies Law, we report that:
(i) we have obtained all the information and explanations we have required; and
(i) the financial records have been maintained by the Company as required by Section 258 of
the Law.

Saw Nelson (PA - 400)

Partner

Win Thin & Associates
= Certified Public Accountants

30 September 2019
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Ever Flow Rdver

EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 March 2019
Currency — Myanmar Kyat (MMK)

Assets

Non-current assets

Property, plant and equipment

Intangible assets

Investments accounted for using the equity method
Project under development

Total non-current assets

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Total current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Total liabilities

Net assets

Equity

Capital and reserves attributable to equity
holders of the Company

Share capital

Foreign currency translation reserve
Retained earnings

Non-controlling interests
Total equity

The notes on pages 12 to 52 are an integral part of the Financial Statements.

Authenticated by Directors:

up Public Company Limited

Note

O o O O»

10
11
12

13

14
15

Ever Flow River Group Public Company Limited

2019 2018
477,586,454 467,313,410
30,388,064 31,037,486
2,386,749,158 1,683,664,025
1,654,640,231 &
4,549,363,907  2,182,014,921
157,374,451 178,528,999
6,272,591,387 3,234,423,508

1,300,158,452

2,466,988,536

7,730,124,290

5,879,941,043

12,279,488,197

8,061,955,964

4,086,137,770

1,993,373,852

4,086,137,770

1,993,373,852

8,193,350,427

6,068,582,112

5,455,450,000 5,455,450,000
386,462,770 (50,332,171)

2,248,098,335 663,464,283

8,090,011,105 6,068,582,112
103,339,322 -

8,193,350,427

6,068,582,112

()

£5my

Director
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

= For the financial year ended 31 March 2019
Currency — Myanmar Kyat (MMK)

Revenue from contracts with customers

Other income

Total income
Operating expenses
Purchases

- Changes in inventories

Staff costs

Present, donation & entertainment

r— Travelling expense

Utilities, electricity and communication
Rental on operating lease

Repair & maintenance expense
Depreciation and amortisation expenses

Professional fees
Management fees

Commercial tax expense

Others
Finance cost

Profit before interest and tax
< Share of associates loss

Profit before tax
Income tax expense
- Profit for the year

Other comprehensive income:
Foreign currency translation
Total comprehensive income

Note

16
21

23
27

22

5,6

28

29

15

2019

10,147,620,488
1,781,117,215

2018

4,870,244,276
38,847,223

11,928,737,703
(2,721,505,051)
(4,814,071,517)

4,909,091,499
(1,331,914,421)
(1,752,395,809)

14,591,809 (33,242,558)
(1,425,978,200) (718,574,099)
(75,555,328) (33,862,898)
(212,565,162) (102,931,423)
(108,092,413) (54,752,094)
(252,430,045) (192,356,347)
(87,987,571) (55,634,948)
(97,017,658) (44,638,280)
(68,876,651) (90,653,084)
(19,637,098) (159,477,356)
(2,847,914) (47,259,099)
(66,622,186) 666,215,593
(81,927) -
1,990,060,791 957,614,676
(237,267,418) (137,270,709)
1,752,793,373 820,343,967
(181,089,864) (101,230,613)
1,571,703,509 719,113,354

436,794,941

(50,332,171)

2,008,498,450

668,781,183

The notes on pages 12 to 52 are an integral part of the Financial Statements.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

— For the financial year ended 31 March 2019
Currency — Myanmar Kyat (MMK)

Note 2019 2018
Profit attributable to:
o Equity holders of the Company 1,584,634,052 719,113,354
Non-controlling interests (12,930,543) -
1,571,703,509 719,113,354
Total comprehensive income
attributable to:
. Equity holders of the Company 2,021,428,993 668,781,183
Non-controlling interests (12,930,543) -
2,008,498,450 668,781,183

Earnings per share for profit attributable
to the equity holders of the Company
(MMK per share):
After  Before
splitting  splitting
shares shares
Basic earnings per share 30 (a) 145 152 3,034

Diluted earnings per share 30 (b) 145 162 3,034

The notes on pages 12 to 52 are an integral part of the Financial Statements.

Ao

Director

& > 5 Eve v 1 ic Company Limited
iblic Company Limited ver Flow River Group Public Company Limite

Ever Flow R?c /
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2019
Currency — Myanmar Kyat (MMK)

Cash flows from operating activities
Profit for the year
Adjustment for:
Income tax expense
Reclassification
Negative goodwill
Gain on changes in equity interest
Gain on disposal of business
Depreciation and amortisation expenses
Gain on disposal of property, plant and equipment
Write off property, plant and equipment
Share of associates loss after tax
Unrealised currency translation

Change in working capital, net of effects from
acquisition of subsidiaries:
Inventories
Trade and other receivables
Trade and other payables
Cash generated from operations
Income tax paid
Net cash used in operating activities

Cash flows from investing activities
Acquisition of a subsidiary, net of cash acquired
Additions to property, plant and equipment
Proceeds from disposal of business

Proceeds from disposal of property, plant and
equipment

Cash paid for project under development

Net cash (used in) / provided by investing
activities

Cash flows from financing activities
Proceeds from issuance of shares capital
Net cash provided by financing activities

Net increase / (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of financial
year

Cash and cash equivalents at end of financial
year

Note 2019 2018
1,571,703,510 719,113,354
181,089,864 101,230,613
= 4,380,800
- (774,472,513)
(113,753,761) ~
(1,664,177,672) -
97,017,658 44,638,280
(5,778,297) (234,208)
1,027,536 798,127
237,267,418 137,270,709
274,331,359 (218,520,540)
578,727,615 14,204,622
21,154,548 30,725,895
(2,289,813,519) (646,333,880)
1,758,726,480 (420,831,066)
68,795,124 (1,022,234,429)
(139,009,536) (131,177,080)
35 (70,214,412)  (1,153,411,509)

12 (1,079,008,463)
(104,554,470)
1,527,120,000

20,282,910
(1,460,455,649)

1,122,113,211
(41,173,120)

1,800,000

(1,096,615,672)

1,082,740,091

2,431,860,000

2,431,860,000

(1,166,830,084)
2,466,988,536

2,361,188,582
105,799,954

12 1,300,158,452

2,466,988,536

The notes on pages 12 to 52 are an integral part of the Financial Statements.

11 | FINANCIAL STATEMENTS

PART XIV. FINANCIAL INFORMATION

145



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
- NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

1. General information

Ever Flow River Group Public Company Limited (the Company) was incorporated in the
— Republic of the Union of Myanmar under the Myanmar Companies Act 1914 on 10 April 2014
as a Public Company Limited by Shares as per Certificate of Incorporation No. 114922617.

The Company was formerly incorporated as a Private Company on 2 November 2012 under
The Myanmar Companies Act 1914. The Company at its extra-ordinary General Meeting held
on 20 March 2014 resolved to convert existing private company into a public company and
accordingly the Company filed the said special resolution together with amended

— Memorandum and Article of Association and Form Il (statement in lieu of prospectus).
However upon the insistence of the Directorate of Investment and Company Administration
(DICA), other formation papers had to be filed as though a new public company was formed.
The DICA issued a New Certificate of Incorporation No. 114922617.

The registered office of the Company is located at Room 6, 4™ Floor, United Condo, Tower 1,
39 Ahlanpya Pagoda Road, Yangon Region, Republic of the Union of Myanmar.

The Company have not been carrying on any business activities itself and have acquired its
subsidiaries through which the following business activities are carried out:

1. Business of international standard warehouse & distribution

2. Container wharf and port service

3. Business of inland water transport

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of the accompanying consolidated
financial statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

. A. Basis of preparation

The accompanying consolidated financial statements of the Group have been prepared in
accordance with Myanmar Financial Reporting Standards (MFRSs) and are based on
historical cost convention.

B. Revenue recognition

Sales comprise the fair value of the consideration received or receivable for the sale of
goods and rendering of services in the ordinary course of the Group's activities. Sales are
presented, net of commercial tax, rebates and discounts, and after eliminating sales within
the Group.

The Group assesses its role as an agent or principal for each transaction and in an agency
arrangement the amounts collected on behalf of the principal are excluded from revenue.
The Group recognized revenue when the amount of revenue and related cost can be
reliably measured, it is probable that the collectability of the related receivables is
reasonably assured and when the specific criteria for each of the Group’s activities are met
= as follows:

(a) Sale of goods — Electronic goods and rubber exported
Revenue from these sales is recognised when the Group has delivered the parts to

locations specified by its customers and the customers have accepted the parts in
accordance with the sales contract.

12 | EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

PART XIV. FINANCIAL INFORMATION 146



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
~ Currency — Myanmar Kyat (MMK)

. 2. Summary of significant accounting policies (continued)
B. Revenue recognition (continued)
m (b) Rendering of service — Logistics services
Revenue from logistics services is recognised when the services are rendered. Where
- services are provided in stages, revenue is recognised using the percentage-of-

completion method based on the actual service provided as a proportion of the total
services to be performed.

= (c) Rendering of service — Engineering services
Revenue from engineering services is recognised when the services are rendered.

. Where services are provided in stages, revenue is recognised using the percentage-
of-completion method based on the actual service provided as a proportion of the total
services to be performed.

- (d) Rendering of services — inspection services

Revenue from inspection services is recognised when the goods inspected are
delivered.

(e) Interest income
— Interest income is recognized when the interest is deposited into the bank.
(f) Dividend income
Dividend income is recognised when the right to receive payment is established.
C. Group accounting
(a) Subsidiaries
(i) Consolidation

Subsidiaries are all entities over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to, variable returns from its

— involvement with the entity and has the ability to affect those returns through its
power to direct the activities of the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the Group. They are deconsolidated
from the date that control ceases.

In preparing the consolidated financial statements, intercompany transactions and
balances and unrealised gains on transactions between group entities are

- eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment indicator of the transferred asset. Accounting policies
of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Group.

Non-controlling interests comprise the portion of a subsidiary’s net results of

operations and its net assets, which is attributable to the interests that are not
—_ owned directly or indirectly by the equity holders of the Company. They are shown
separately in the consolidated statement of comprehensive income, statement of
changes in equity, and balance sheet. Total comprehensive income is attributed to
the non-controlling interests based on their respective interests in a subsidiary,
even if this results in the non-controlling interests having a deficit balance.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
- Currency — Myanmar Kyat (MMK)

3. Summary of significant accounting policies (continued)
C. Group accounting (continued)
- (i) Acquisitions

The acquisiton method of accounting is used to account for business
combinations entered into by the Group.

The consideration transferred for the acquisition of a subsidiary or business
comprises the fair value of the assets transferred, the liabilities incurred and the

- equity interests issued by the Group. The consideration transferred also includes
any contingent consideration arrangement and any pre-existing equity interest in
the subsidiary measured at their fair values at the acquisition date.

Acquisition-related costs are expensed as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a
- business combination are, with limited exceptions, measured initially at their fair
values at the acquisition date.

On an acquisition-by-acquisition basis, the Group recognises any non-controlling
interest in the acquiree at the date of acquisition either at fair value or at the non-
controlling interest's proportionate share of the acquiree’s identifiable net assets.

. The excess of (a) the consideration transferred, the amount of any non-controlling
interest in the acquiree and the acquisition-date fair value of any previous equity
interest in the acquiree over the (b) fair value of the identifiable net assets
acquired is recorded as goodwill.

(iii) Disposals

= When a change in the Group’s ownership interest in a subsidiary results in a loss
of control over the subsidiary, the assets and liabilities of the subsidiary including
any goodwill are derecognised. Amounts previously recognised in other
comprehensive income in respect of that entity are also reclassified to profit or

= loss or transferred directly to retained earnings if required by a specific Standard.

Any retained equity interest in the entity is remeasured at fair value. The difference
between the carrying amount of the retained interest at the date when control is
lost and its fair value is recognised in profit or loss.

(b) Transactions with non-controlling interests

Changes in the Group’s ownership interest in a subsidiary that do not result in a loss
of control over the subsidiary are accounted for as transactions with equity owners of
the Company. Any difference between the change in the carrying amounts of the non-
controlling interest and the fair value of the consideration paid or received is
recognised within equity attributable to the equity holders of the Company.

- (c

-~

Associated companies

Associated companies are entities over which the Group has significant influence, but
not control, generally accompanied by a shareholding giving rise to voting rights of
20% and above but not exceeding 50%.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
- Currency — Myanmar Kyat (MMK)

2. Summary of significant accounting policies (continued)
C. Group accounting (continued)

- Investments in associated companies are accounted for in the consolidated
financial statements using the equity method of accounting less impairment
losses, if any.

(i) Acquisitions

Investments in associated companies are initially recognised at cost. The cost
- of an acquisition is measured at the fair value of the assets given, equity
instruments issued or liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. Goodwill on associated
companies represents the excess of the cost of acquisition of the associated
company over the Group’s share of the fair value of the identifiable net assets
of the associated company and is included in the carrying amount of the
investments.

(i) Equity method of accounting

Under the equity method of accounting, the investments are initially
= recognised at cost and adjusted thereafter to recognise Group’s share of its
associated companies’ post-acquisition profits or losses of the investee in
profit or loss and its share of movements in other comprehensive income of
= the investee’s other comprehensive income. Dividends received or receivable
from the associated companies are recognised as a reduction of the carrying
amount of the investments. When the Group’s share of losses in an
associated company equals to or exceeds its interest in the associated
= company, the Group does not recognise further losses, unless it has incurred
legal or constructive obligations to make, or has made, payments on behalf of
the associated company. If the associated company subsequently reports
- profits, the Group resumes recognising its share of those profits only after its
share of the profits equals the share of losses not recognised.

Unrealised gains on transactions between the Group and its associated
- companies are eliminated to the extent of the Group's interest in the
associated companies. Unrealised losses are also eliminated unless the
transactions provide evidence of impairment of the assets transferred. The
accounting policies of associated companies are changed where necessary to
ensure consistency with the accounting policies adopted by the Group.

(iii) Disposals

Investments in associated companies are derecognised when the Group loses
significant influence. If the retained equity interest in the former associated
company is a financial asset, the retained equity interest is remeasured at fair
value. The difference between the carrying amount of the retained interest at
the date when significant influence is lost, and its fair value and any proceeds
on partial disposal, is recognised in profit or loss.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
—~ Currency — Myanmar Kyat (MMK)

- 2. Summary of significant accounting policies (continued)
D. Property, plant and equipment

= (a) Measurement

(i) Land and buildings

Land and buildings are initially recognised at cost. Freehold land is subsequently
carried at the revalued amount less accumulated impairment losses. Buildings and
leasehold land are subsequently carried at the revalued amounts less
- accumulated depreciation and accumulated impairment losses.

Land and buildings are revalued by independent professional valuers on a triennial
basis and whenever their carrying amounts are likely to differ materially from their
revalued amounts. When an asset is revalued, any accumulated depreciation at
the date of revaluation is eliminated against the gross carrying amount of the
asset. The net amount is then restated to the revalued amount of the asset.

Increases in carrying amounts arising from revaluation, including currency
translation differences, are recognised in other comprehensive income and
accumulated in equity, unless they reverse a revaluation decrease of the same
asset previously recognised in profit or loss. In this case, the increase are
recognised in profit or loss. Decreases in carrying amounts are recognised in other
comprehensive income to the extent of any credit balance existing in the equity in
- respect of that asset and reduces the amount accumulated in equity. All other
decreases in carrying amounts are recognised in profit or loss.

(ii) Other property, plant and equipment

All other items of property, plant and equipment are initially recognised at cost and
subsequently carried at cost less accumulated depreciation and accumulated
= impairment losses.

(iii) Components of costs

The cost of an item of property, plant and equipment initially recognised includes
its purchase price and any cost that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the
manner intended by management. Cost also includes borrowing costs and any fair
value gains or losses on qualifying cash flow hedges of property, plant and
equipment that are transferred from the hedging reserve.

2 (b) Depreciation
Freehold land is not depreciated. Depreciation on other items of property, plant and

equipment is calculated using the straight-line method to allocate their depreciable
amounts over their estimated useful lives as follows:

Useful lives

Office equipment 5—10 years

Furniture & fittings 5-10 years

Computer & accessories 5-10 years

Machineries 5-10 years

Motor vehicles 5—10 years

“ Leasehold property renovation 5—10 years
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2. Summary of significant accounting policies (continued)

D. Property, plant and equipment (continued)

(c

-~

-

The residual values, estimated useful lives and depreciation method of property, plant
and equipment are reviewed, and adjusted as appropriate, at each reporting date. The
effects of any revision are recognised in profit or loss when the changes arise.

Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already
been recognised is added to the carrying amount of the asset only when it is probable
that future economic benefits associated with the item will flow to the entity and the
cost of the item can be measured reliably. All other repair and maintenance expenses
are recognised in profit or loss when incurred.

Disposal

On disposal of an item of property, plant and equipment, the difference between the
disposal proceeds and its carrying amount is recognised in profit or loss within “other
gains and losses”. Any amount in revaluation reserve relating to that item is
transferred to retained profits directly.

E. Intangible assets

(a) Goodwill

(b

~

Goodwill on acquisitions of subsidiaries and businesses, represents the excess of (i)
the sum of the consideration transferred, the amount of any non-controlling interest in
the acquiree and the acquisition-date fair value of any previous equity interest in the
acquiree over (ii) the fair value of the identifiable net assets acquired. Goodwill on
subsidiaries is recognized separately as intangible assets and carried at cost less
accumulated impairment losses.

Goodwill on acquisitions of joint ventures and associated companies represents the
excess of the cost of the acquisition over the Group’s share of the fair value of the
identifiable net assets acquired. Goodwill on associated companies and joint ventures
is included in the carrying amount of the investments.

Gains and losses on the disposal of subsidiaries, joint ventures and associated
companies include the carrying amount of goodwill relating to the entity sold.

Acquired computer software licences

Acquired computer software licences are initially capitalised at cost which includes the
purchase prices (net of any discounts and rebates) and other directly attributable costs
of preparing the asset for its intended use. Direct expenditures including employee
costs, which enhance or extend the performance of computer software beyond its
specifications and which can be reliably measured, are added to the original cost of
the software. Costs associated with maintaining the computer software are expensed
off when incurred.

Computer software licences are subsequently carried at cost less accumulated
amortisation and accumulated impairment losses. These costs are amortised to profit
or loss using the straight-line method over their estimated useful lives of 10 years.

The amortisation period and amortisation method of intangible assets other than
goodwill are reviewed at least at each balance sheet date. The effects of any revision
are recognised in profit or loss when the changes arise.
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2. Summary of significant accounting policies (continued)
F. Investments in subsidiaries and associated companies

— Investment in subsidiaries are accounted for at cost less accumulated impairment losses
in the Company’s statement of financial position.

Associates are all entities over which the investor has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method of accounting. Under
the equity method, the investment is initially recognised at cost, and the carrying amount is
- increased or decreased to recognise the investor's share of the profit or loss of the investee
after the date of acquisition.

On disposal of such investments, the difference between disposal proceeds and the
carrying amounts of the investments are recognised in profit or loss.

G. Impairment of non-financial assets
(a) Goodwill

Goodwill recognised separately as an intangible asset is tested for impairment
annually and whenever there is indication that the goodwill may be impaired.

For the purpose of impairment testing of goodwill, goodwill is allocated to each of the
- Group's cash-generating-units (“CGU”) expected to benefit from synergies arising from
the business combination.

An impairment loss is recognised when the carrying amount of a CGU, including the
goodwill, exceeds the recoverable amount of the CGU. The recoverable amount of a
CGU is the higher of the CGU's fair value less cost to sell and value-in-use.

= The total impairment loss of a CGU is allocated first to reduce the carrying amount of
goodwill allocated to the CGU and then to the other assets of the CGU pro-rata on the
basis of the carrying amount of each asset in the CGU.

= An impairment loss on goodwill is recognised as an expense and is not reversed in a
subsequent period.

J

—
(=

-

Intangible assets, property, plant and equipment and investments in subsidiaries and
associated companies

Intangible assets, property, plant and equipment and investments in subsidiaries and
= associated companies are tested for impairment whenever there is any objective
evidence or indication that these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash inflows that are largely independent of
those from other assets. If this is the case, the recoverable amount is determined for
- the CGU to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its
carrying amount, the carrying amount of the asset (or CGU) is reduced to its
recoverable amount.
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2. Summary of significant accounting policies (continued)
G. Impairment of non-financial assets (continued)

The difference between the carrying amount and recoverable amount is recognised as
an impairment loss in profit or loss, unless the asset is carried at revalued amount, in
which case, such impairment loss is treated as a revaluation decrease. Please refer to
the paragraph “Property, plant and equipment’ for the treatment of a revaluation
decrease.

— An impairment loss for an asset other than goodwill is reversed if, and only if, there
has been a change in the estimates used to determine the asset's recoverable amount
since the last impairment loss was recognised. The carrying amount of this asset is
increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any
accumulated amortization or depreciation) had no impairment loss been recognized
for the asset in prior years.

A reversal of impairment loss for an asset other than goodwill is recognized in profit or
loss, unless the asset is carried at revalued amount, in which case, such reversal is
treated as a revaluation increase. However, to the extent that an impairment loss on
the same revalued asset was previously recognized as an expense, a reversal of that
impairment is also recognized in profit or loss.

= H. Financial assets
(a) Classification

The Group classifies its financial assets in the following categories: financial assets at
fair value through profit or loss, loans and receivables, held-to-maturity and available-
for-sale financial assets. The classification depends on the purpose for which the
= assets were acquired. Management determines the classification of its financial assets
at initial recognition and in the case of assets classified as held-to-maturity, re-
evaluates this designation at each reporting date.

() Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those
designated at fair value through profit or loss at inception. A financial asset is
classified as held for trading if it is acquired principally for the purpose of selling in
the short term. Financial assets designated as at fair value through profit or loss at
inception are those that are managed and their performances are evaluated on a
= fair value basis, in accordance with a documented Group investment strategy.
Derivatives are also categorized as held for trading unless they are designated as
hedges. Assets in this category are presented as current assets if they are either
held for trading or are expected to be realised within 12 months after the reporting
date.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are
presented as current assets, except for those expected to be realized later than 12
months after the reporting date which are presented as non-current assets. Loans
and receivables are presented as “trade and other receivables” (Note 11) and
“cash and cash equivalents” (Note 12) on the statement of financial position.
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2. Summary of significant accounting policies (continued)
H. Financial assets (continued)
- (iii) Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fixed or

determinable payments and fixed maturities that the Group’s management has the

positive intention and ability to hold to maturity. If the Group were to sell other than

an insignificant amount of held-to-maturity financial assets, the whole category

would be tainted and reclassified as available-for-sale. They are presented as

—_ non-current assets, except for those maturing within 12 months after the reporting
date which are presented as current assets.

(iv) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in
this category or not classified in any of the other categories. They are presented

- as non-current assets unless the investment matures or management intends to
dispose of the assets within 12 months after the reporting date.

—
o
~

Recognition and derecognition

Regular way purchases and sales of financial assets are recognized on trade date —
the date on which the Group commits to purchase or sell the asset.

Financial assets are derecognized when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Group has transferred
substantially all risks and rewards of ownership. On disposal of a financial asset, the
difference between the carrying amount and the sale proceeds is recognised in profit
or loss. Any amount previously recognised in other comprehensive income relating to
that asset is reclassified to profit or loss.

Trade receivables that are factored out to banks and other financial institutions with

recourse to the Group are not derecognized until the recourse period has expired and

the risks and rewards of the receivables have been fully transferred. The
5 corresponding cash received from the financial institutions is recorded as borrowings.

(c) Initial measurement

-~

Financial assets are initially recognised at fair value plus transaction costs except for

financial assets at fair value through profit or loss, which are recognised at fair value.

Transaction costs for financial assets at fair value through profit or loss are recognised
B immediately as expenses.

(d

-~

Subsequent measurement

Available-for-sale financial assets and financial assets at fair value through profit or

loss are subsequently carried at fair value. Loans and receivables and held-to-maturity

financial assets are subsequently carried at amortised cost using the effective interest
— method.

Changes in the fair values of financial assets at fair value through profit or loss
including the effects of currency translation, interest and dividends, are recognised in
profit or loss when the changes arise.
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2. Summary of significant accounting policies (continued)
H. Financial assets (continued)

— Interest and dividend income on available-for-sale financial assets are recognised
separately in income. Changes in the fair values of available-for-sale debt securities
(i.e. monetary items) denominated in foreign currencies are analysed into currency
translation differences on the amortised cost of the securities and other changes; the
currency translation differences are recognised in profit or loss and the other changes
are recognised in other comprehensive income and accumulated in the fair value
reserve. Changes in the fair values of available-for-sale equity securities (i.e. non-
e monetary items) are recognised in other comprehensive income and accumulated in
the fair value reserve, together with the related currency translation differences.

@

Impairment

The Group assesses at each reporting date whether there is objective evidence that a
financial asset or a group of financial assets is impaired and recognizes an allowance
for impairment when such evidence exists.

(i) Loans and receivables/Held-to-maturity financial assets

= Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy and default or significant delay in payments are objective evidence that
these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an impairment
allowance account which is calculated as the difference between the carrying
amount and the present value of estimated future cash flows, discounted at the

= original effective interest rate. When the asset becomes uncollectible, it is written
off against the allowance account. Subsequent recoveries of amounts previously
written off are recognised against the same line item in profit or loss.

The impairment allowance is reduced through profit or loss in a subsequent period
when the amount of impairment loss decreases and the related decrease can be
objectively measured. The carrying amount of the asset previously impaired is

— increased to the extent that the new carrying amount does not exceed the
amortised cost had no impairment been recognised in prior periods.

(ii) Available-for-sale financial assets

In addition to the objective evidence of impairment described in Note H (i), a
significant or prolonged decline in the fair value of an equity security below its cost
— is considered as an indicator that the available-for-sale financial asset is impaired.

If there is objective evidence of impairment, the cumulative loss that had been
recognised in other comprehensive income is reclassified from equity to profit or
loss. The amount of cumulative loss that is reclassified is measured as the
difference between the acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any impairment loss on that financial

- asset previously recognised in profit or loss. The impairment losses recognised as
an expense for an equity security are not reversed through profit or loss in
subsequent period.
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2. Summary of significant accounting policies (continued)
H. Financial assets (continued)
— (f) Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement
of financial position when there is a legally enforceable right to offset and there is an
intention to settle on a net basis or realise the asset and settle the liability
simultaneously.

—_ |.  Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less loss allowance (Note 11).

J. Trade and other payables

- Trade and other payables represent liabilities for goods and services provided to the
Group prior to the end of financial year which are unpaid. They are classified as current
liabilities if payment is due within one year or less (or in the normal operating cycle of the
business if longer). Otherwise, they are presented as non-current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently carried at
amortised cost using the effective interest method.

K. Leases

The Group leases office premises, factories, motor vehicles and warehouses under
operating leases from related parties and / or non-related parties.

Leases where substantially all risks and rewards incidental to ownership are retained by

= the lessors are classified as operating leases. Payments made under operating leases (net
of any incentives received from the lessors) are recognised in profit or loss on a straight-
line basis over the period of the lease.

= L. Income taxes

Current income tax for current and prior periods is recognised at the amount expected to
be paid to or recovered from the tax authorities, using the tax rates and tax laws that have
been enacted or substantively enacted by the reporting date.

Deferred income tax is recognised for all temporary differences arising between the tax
= bases of assets and liabilities and their carrying amounts in the financial statements except
when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting
nor taxable profit or loss at the time of the transaction.

A deferred income tax liability is recognised on temporary differences arising on
investments in subsidiaries, associated companies and joint ventures, except where the

= Group is able to control the timing of the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.

A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax
losses can be utilised.
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2. Summary of significant accounting policies (continued)
L. Income taxes (continued)
- Deferred income tax is measured:

(i) atthe tax rates that are expected to apply when the related deferred income tax asset
is realized or the deferred income tax liability is settled, based on tax rates and tax
laws that have been enacted or substantively enacted by the reporting date; and

(i) based on the tax consequence that will follow from the manner in which the Group
- expects, at the reporting date, to recover or settle the carrying amounts of its assets
and liabilities except for investment properties. Investment property measured at fair

value is presumed to be recovered entirely through sale.

Current and deferred income taxes are recognised as income or expense in profit or loss,
except to the extent that the tax arises from a business combination or a transaction which
is recognised directly in equity. Deferred tax arising from a business combination is
- adjusted against goodwill on acquisition.

M. Provisions

™ Provisions for warranty, refunds and volume discounts, restructuring costs and legal
claims are recognised when the Group has a present legal or constructive obligation as a
result of past events, it is more likely than not that an outflow of resources will be required
to settle the obligation and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and employee termination payments.
Provisions are not recognized for future operating losses.

= The Group recognizes the estimated liability to repair or replace products still under
warranty, to refund and to provide volume discounts to customers at the reporting date.
This provision is calculated based on historical experience.

Other provisions are measured at the present value of the expenditure expected to be
required to settle the obligation using a pre-tax discount rate that reflects the current
market assessment of the time value of money and the risks specific to the obligation. The

- increase in the provision due to the passage of time is recognised in the statement of
comprehensive income as finance expense.

Changes in the estimated timing or amount of the expenditure or discount rate are
recognised in profit or loss when the changes arise.

N. Employee compensation

Employee benefits are recognised as an expense, unless the cost qualifies to be
capitalized as an asset.

(i) Short-term compensated absences
Employee entitlements to annual leave are recognised when they accrue to

- employees. A provision is made for the estimated liability for annual leave as a result
of services rendered by employees up to the reporting date.
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2. Summary of significant accounting policies (continued)
O. Currency translation
- (a) Functional and presentation currency
Items included in the financial statements of each entity in the Group are measured
using the currency of the primary economic environment in which the entity operates

(“functional currency”). The financial statements are presented in Myanmar Kyat,
which is the functional currency of the Company.

}
C

Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency”) are

translated into the functional currency using the exchange rates at the dates of the

transactions. Currency exchange differences resulting from the settlement of such

transactions and from the translation of monetary assets and liabilities denominated in

foreign currencies at the closing rates at the reporting date are recognized in profit or
—_ loss. However, in the consolidated financial statements, currency translation
differences arising from borrowings in foreign currencies and other currency
instruments designated and qualifying as net investment hedges and net investment in
foreign operations, are recognised in other comprehensive income and accumulated in
the currency translation reserve.

When a foreign operation is disposed of or any loan forming part of the net investment

- of the foreign operation is repaid, a proportionate share of the accumulated currency
translation differences is reclassified to profit or loss, as part of the gain or loss on
disposal.

Foreign exchange gains and losses that relate to borrowings are presented in the
income statement within “finance cost”. All other foreign exchange gains and losses
impacting profit or loss are presented in the income statement within “other gains and
= losses”.

Non-monetary items measured at fair values in foreign currencies are translated using
the exchange rates at the date when the fair values are determined.

(c) Translation of Group entities’ financial statements

The results and financial position of all the Group entities (none of which has the
currency of a hyperinflationary economy) that have a functional currency different from
the presentation currency are translated into the presentation currency as follows:

= (i) assets and liabilities are translated at the closing exchange rates at the reporting
date;

(i) income and expenses are translated at average exchange rates (unless the
average is not a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case income and expenses are
translated using the exchange rates at the dates of the transactions); and

(i

=

all resulting currency translation differences are recognised in other
comprehensive income and accumulated in the currency translation reserve.
These currency translation differences are reclassified to profit or loss on disposal
or partial disposal of the entity giving rise to such reserve.
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- 2. Summary of significant accounting policies (continued)
O. Currency translation (continued)

— Goodwill and fair value adjustments arising on the acquisition of foreign operations are
treated as assets and liabilities of the foreign operations and translated at the closing
rates at the reporting date.

P. Cash and cash equivalents
For the purpose of presentation in the consolidated statement of cash flows, cash and
— cash equivalents include cash on hand and deposits with financial institutions which are
subject to an insignificant risk of change in value.
Q. Inventories
Inventories comprise inventories for resale and supplies to be consumed in the rendering
of services. Inventories are carried at the lower of cost and net realizable value. Cost is
—_— determined using the first-in, first-out method. Net realizable value is the estimated selling
price in the ordinary course of business, less the applicable variable selling expenses.
R. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the
issuance of new ordinary shares are deducted against the share capital account.

S. Dividends to the Company’s shareholders

Dividends to the Company’s shareholders are recognised when the dividends are
approved for payment.
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. 3. Significant accounting judgments and estimates

The preparation of the Company's financial statements in conformity with Myanmar Financial

Reporting Standards (MFRSs) requires Management to make judgements, estimates and
= assumptions that affect the application of the Group’s accounting policies and the reported
amounts of revenues, expenses, assets and liabilities. Actual results may differ from these
estimates. Estimates, assumptions and judgements are continually evaluated and are based
on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

(a) Judgements made in applying accounting policies

The following are the judgements made by Management in the process of applying the
company's accounting policies that have the most significant effect on the amounts
recognised in the financial statements.

Impairment of property, plant and equipment

== The carrying values of property, plant and equipment are reviewed for impairment when
there are indications of impairment. As at 31 March 2019, there is no indication of
impairment and the carrying value of the Group’s plant and equipment were MMK
477,586,454.

Impairment of goodwill
- The carrying values of goodwill are reviewed for impairment when there are indications of

impairment. As at 31 March 2019, there is no indication of impairment and the carrying value
of the Group's goodwill was MMK 25,192 689.

—_
(e
~

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty

- at the date of the statement of financial position, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below:

Useful lives of property, plant and equipment

The cost of property, plant and equipment for the Company’s and the Group's operations
- is depreciated on a straight line basis over the useful lives of the property, plant and
equipment. Management estimates the useful lives of these property, plant and equipment
to be within 5 to 10 years. These are common life expectancies applied in the industry.
Changes in the expected levels of usage could impact the economic useful lives and the
residual value of these assets and accordingly, future depreciation charges could be
revised. The carrying values of the Group's property, plant and equipment are as disclosed
in Note 5.

Impairment of non-financial assets

The Group and the Company assess whether there are any indicators of impairment for all

non-financial assets at each reporting date. Non-financial assets are tested for impairment

when there are indicators that the carrying amounts may not be recoverable. When value

in use calculations are undertaken, management must estimate the expected future cash

- flows from the asset or cash-generating unit and choose a suitable discount rate in order
to calculate the present value of those cash flows.
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3. Significant accounting judgments and estimates (continued)
(b) Key sources of estimation uncertainty (continued)
~ Impairment of loans and receivables

The Group and the Company assess at each date of the statement of financial position
whether there is any objective evidence that a financial asset is impaired. To determine
whether there is objective evidence of impairment, the company considers factors such as
the probability of insolvency or significant financial difficulties of the debtor and default or
significant delay in payments. Where there is objective evidence of impairment, the
- amount and timing of future cash flows are estimated based on historical loss experience
for assets with similar credit risk characteristics. The carrying amount of the Group's loans
and receivables at the date of the statement of financial position are MMK 1,027,833,954.

Income taxes

Significant judgement and assumptions are involved in determining the Company’s provision
- for income taxes. The Group and the Company recognise liabilities for expected tax issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially recognised, such differences
will impact the income tax and deferred tax provisions in the year in which such
determination is made. The carrying amount of the Group’s income tax payable at the date
of the statement of financial position is MMK 304,589,578.
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4. Financial risk management

4.1 Financial risk factors

The Group’s activities expose it to market risk (including currency risk, interest rate risk and
price risk), credit risk and liquidity risk. The Group’s overall risk management strategy seeks to
minimise any adverse effects from the unpredictability of financial markets on the Group's

financial performance.

Management regularly manage the financial risks of individual entities in the Group. Because
of the simplicity of the financial structure and the current operations of individual entities in the

Group, no hedging activities are undertaken by Management.

(a) Market risk

e Currency risk

Currency risk arises within entities in the Group when transactions are denominated
in foreign currencies such as United States Dollars ("US$”"). Any changes in the
exchange rates of US$ to MMK will impact the operating results of individual entities
in the Group. Individual group entities currently does not undertake any foreign
currencies hedging.

e Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Fair value
interest rate risk is the risk that the fair value of a financial instrument will fluctuate
due to changes in market interest rates.

Except for bank deposits which carry interest at prevailing market interest rates, the
Group has no other significant interest-bearing assets or liabilities. The related
interest income is not significant, the Management consider that the Group's
exposure to cash flow interest rate risk to be low and no sensitivity analysis is
performed.

(b) Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the Group. The major classes of financial assets of the Group
and of the Company are bank deposits and trade receivables. For trade receivables, the
Group adopts the policy of dealing only with customers of appropriate credit standing and
history to mitigate credit risk. For other financial assets, the Group adopts the policy of
dealing only with high credit quality counterparties.

Credit exposure to an individual counterparty is restricted by credit limits that are approved
by the respective management at entity level based on ongoing credit evaluation. The
counterparty’'s payment pattern and credit exposure are continuously monitored at the
entity level by the respective management and at the Group level by the Board of
Directors.

As the Group and the Company do not hold any collateral, the maximum exposure to credit
risk for each class of financial instruments is the carrying amount of that class of financial
instruments presented on the statement of financial position.
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Financial risk management

(b) Credit risk (continued)

(i) Financial assets that are neither past due nor impaired
Bank deposits that are neither past due nor impaired are mainly deposits with banks
with high credit quality counterparties. Trade receivables that are neither past due nor
impaired are substantially companies with a good collection track record with the
Group and Company.

(i) Financial assets that are past due and/or impaired

There is no other class of financial assets that is past due and/or impaired except for
trade receivables.

The age analysis of trade receivables past due but not impaired is as follows:

2019 2018
Past due < 3 months 561,717,677 1,052,139,371
Past due 3 to 6 months 300,103,693 61,995,420
Past due over 6 months 179,312,123 85,232,502

1,041,133,493 1,199,367,293

(c) Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable
securities, the availability of funding through an adequate amount of committed credit
facilities and the ability to close out market positions at a short notice. At the reporting
date, assets held by the Group for managing liquidity risk included cash and short-term
deposits as disclosed in Note 12.

Management monitors rolling forecasts of the liquidity position of the Group on the basis of
expected cash flow. In addition, the Group's liquidity management policy involves
projecting cash flows in major currencies, considering the level of liquid assets necessary
to meet these and monitoring liquidity ratios.

The table below analyses non-derivative financial liabilities of the Group into relevant
maturity groupings based on the remaining period from the reporting date to the
contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their carrying amounts as
the impact of discounting is not significant.

Less than Between Between Over
1year 1and2years 2 and5 years 5 years

At 31 March 2019
Trade and other
payables

1,459,955,194 - =~ -

At 31 March 2018
Trade and other
payables

1,272,215,431 ~ =~ =
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Currency — Myanmar Kyat (MMK)

4. Financial risk management (continued)
(d) Capital risk

The Group’s objectives when managing capital are to safeguard the Group's ability to
continue as a going concern and to maintain an optimal capital structure so as to maximise
shareholder value. In order to maintain or achieve an optimal capital structure, the Group
may adjust the amount of dividend payment, return capital to shareholders, issue new
shares, obtain new borrowings or sell assets to reduce borrowings.

Management monitors capital based on a gearing ratio. The gearing ratio is calculated as
net debt divided by total capital. Net debt is calculated as borrowings plus trade and other
payables less cash and cash equivalents. Total capital is calculated as total equity plus net

debt.

2019 2018
Net debt 2,785,979,314 (473,614,684)
Total equity 8,193,350,430 6,068,582,111
Total capital 10,979,329,744 5,694,967,427
Gearing ratio 25% (8%)

The gearing ratio of the Group was increased from (8%) to 25% in financial year (FY) 2018
- 2019. However, the gearing ratio of the Group does not exceed the threshold of the
Group level. That's why, the Board have decided not to take any action to reduce gearing
ratio.

Fair value measurement

=

The carrying amounts of the Group's financial assets and liabilities are assumed to
approximate their fair values due to their short maturities.
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EVER FLOW RIVER GROUP PUBLIC COMP.

ANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
i Currency — Myanmar Kyat (MMK)

6. Intangible assets

Composition:
Goodwill
Computer software

(a) Goodwill

Cost

Beginning of financial year
Currency translation differences
Acquisition of a subsidiary
Additions

End of financial year

Accumulated impairment
Beginning of financial year
—_ Impairment charge

End of financial year

Net book value

= (b

~

Computer software

Cost
Beginning of financial year

= Currency translation differences
Acquisition of a subsidiary
Additions
End of financial year

Accumulated amortisation

Beginning of financial year

Currency translation differences
= Amortisation charge

End of financial year

= Net book value

2019 2018
25,192,689 25,192,689
5,195,375 5,844,797
30,388,064 31,037,486
2019 2018
25,192,689 -

- 25,192,689

25,192,689 25,192,689
25,192,689 25,192,689
2019 2018
6,223,627 =
270,592 -

- 6,223,627

6,494,219 6,223,627
378,830 =
270,592 =
649,422 378,830
1,298,844 378,830
5,195,375 5,844,797
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

7. Investment in subsidiaries

2019 2018
Unquoted equity shares, at cost
Beginning of financial year 1,898,660,000 -
Acquisition of subsidiaries during the year - 1,683,800,000
Transfer from investment in associates 115,693,943 -
Additional capital contributed into subsidiaries during the
financial year 1,255,455,000 214,860,000
End of financial year 3,269,808,943 1,898,660,000

The Group had the following subsidiaries as at 31 March 2019 and 31 March 2018 respectively:

Proportion Proportion
of ordinary of ordinary
Country of shares directly shares held
Name Principal activities incorporation held by the parent by the Group
2019 2018 2019 2018

/C\So:‘fhlppmg Acting as an agent for
Sgrvic?e’s Hyundai Merchant Myanmar ~ 100.00% 100.00% 100.00% 100.00%

Limited (GSA) Marine Shipping Line

: Providing freight
EF.RG Link forward services for

Express o
Services fﬁ?dé?g;fﬁ: package  Myanmar  100.00% 100.00% 100.00% 100.00%
'L‘i'm(';ed @ air apd warehouse
service
Myanmar
Round The Providing freight
World Logistics  forward services Myanmar  100.00% 100.00% 100.00% 100.00%
Limited especially for air cargo
(MRTW)
MRTW . Providing garments,
anufactgnng shoes and bags
: ;"sftzcmn inspection services Myanmar  100.00%  100.00% 100.00% 100.00%
i especially for Japanese
(s Buyer’s cargo
Inspection) y 9
Providing engineering
services for logistics
sectors such as
installation for garment
; on hanging in
,I\EA:gltiﬁ:::(ing containers, Ahandling
Sarvices turnkey project cargo, Myanmar 100.00% 100.00% 100.00% 100.00%

construction of
container house,
installation and
construction of
telecommunication
tower

Limited (MES)
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EVER FLOW RIVER GROUP PUBLIC C

OMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

7. Investment in subsidiaries (continued)

Proportion Proportion
of ordinary of ordinary
Country of shares directly shares held
Name Principal activities incorporation held by the parent by the Group
2019 2018 2019 2018
Ever Flow Selling electronic
River Tradin: goods, Importation and o 5 o 5
Co., Ltd. (EFgR distribution of rice roller Myanmar  100.00% 100.00% 100.00% 100.00%
Trading) and doing rubber trade
Providing freight
; ; forward service
gmsgn Choice especially for handing 5 o G o
ervices Myanmar 100.00% 100.00% 100.00% 100.00%
Limited (UC) sea Cargo apd named
account nomination
cargo
Erecting a dry port and
a container yard and
running container-
related services. Apart
from empty container
depot, container freight
gﬁrm &tics station, inland container
3 Distribution depot and pontamgr
Conlot transportation services,
T s e S T A S 92.55%  40.00%
Eim:ggny packaging/assembling
(EFRLDC JV) services fo_r re-
(Myanmar) transportation, customs

bonded warehouse
services that have
connections with
jetties/wharfs and
broader container
services.
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PANY LIMITED AND ITS SUBSIDIARIES
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Currency — Myanmar Kyat (MMK)

8. Investment in associated companies

Beginning of financial year
Currency translation difference:
Acquisition of a subsidiary

capital contributed into associated companies

during the financial year

Transfer to investment in subsidiaries at cost

Share of loss
End of financial year

2019

1,683,664,025

2018

1,162,489,085

s 124,146,494 174,486,664
321,600,000 483,958,985

610,300,000 -

(115,693,943) -

(237,267,418) (137,270,709)

2,386,749,158 1,683,664,025

On 24 April 2018, MES, subsidiary of the Group, has contributed US$ 400,000 into UTOC

Multipack Myanmar Co., Ltd. (UTOC MES)
UTOC MES. That's why, the Group held 40

, Joint Venture Company to obtain 40% equity interest in
% equity interest in UTOC MES indirectly through MES.

Set out below are the associated companies of the Group as at 31 March 2019 and 31 March 2018
as listed below have share capital consisting solely of

respectively. The associated companies

ordinary shares, which are held directly and indirectly by the Group. The

Group held 14.19% equity

= interest in KEFR JV directly and 15.81% equity interest in KEFR JV indirectly through EFR Trading.

warehouses service, inland container
depot services and cold chain services.

Country of
Name Principal activities incorporation % of ownership interest
2019 2018
Kamigumi-EFR Providing trucking (domestics and cross
Logistics Co., Ltd. border) service, inland container deport
(KEFR JV) operation and relative logistics service, o o
forwarding and custom clearance Myanmar 30.00% 30.00%
service, inspection, quarantine and
- inland water transportation service
uToC Multipack Providing repair and installation of
Myanmar  Company machinery and equipment, construction
Limited) (UTOC MES)  of building, civil engineering, specialized
construction activities, land transport and 5 =
transport via pipelines, water transport, Myanmar 40:00%
air transport, warehouse and support
activities for transportation, rental and
leasing activities
Hlaing Inland  For good supply and transport, container
Terminal And services, marine container transport,
Logistics ~ Company inland terminal and logistics center, o s
Limited (HITLC JV) export value added services, bonded Myanmar “R.00% 49.00%
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PANY LIMITED AND ITS SUBSIDIARIES
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8. Investment in associated companies (continued)

Set out below are the summarized financial information for associated companies:

2019 2018
UTOC MES HITLC Jv KEFR JV HITLC JV  EFRLDC JV KEFR JV
Assets 2,385,702,393 2,909,629,158 4,659,347,908 1017,134,310 564,534 858 4,469,340,840
Liabiliies  1,627,788,833 904,739,425 104,319,611 114795470 275,200,000 153,328,712
Revenue 797,543,957 - 4,160,132,643 - - 3,180,863,361
tﬁff;gg; (148,086,298)  (142,949,107)  (358,967,955)  (79,505,557) (70,829,136) (298,905,857)

9. Project under development

Beginning of financial year
Acquisition of a subsidiary
Additions:
Construction costs
Vehicles

Transformer and generator

Software
Others

End of financial year

The above project under development re

2019

194,184,582
1,460,455,649

2018

1,304,212,029
66,770,000
71,331,700
3,000,000
15,141,920

1,654,640,231

presents the construction cost of a dry port and a container

yard on a 14.05 acre land plot near Paleik Railway Station, Sintkaing Township, Kyaukse District,
Mandalay Region, Republic of the Union of Myanmar.

10. Inventories

Inventories for resale:
Air conditioner
Rice roller

Consumable

2019 2018

157,374,451 171,966,259
44,531,002 163,374,430

F 112,843,449 8,591,829
B - 6,562,740
157,374,451 178,528,998
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NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

11. Trade and other receivables

2019 2018
Trade receivables 1,027,833,954 1,199,367,293
- Non related parties | 1,027,833,954 | [ 1,199,367,293 |
Subscription receivables 216,180,000 256,180,000
Other receivables 1,722,166,445 868,588,442
- Associated companies 899,995,470 325,750,470
- Due from directors 210,558,510 97,561,894
- Non related parties 611,612,465 445,276,078
Deposit 353,387,401 308,712,748
Prepayments 211,893,784 131,012,200
Advance tax 480,258,084 187,816,552
- Withholding tax 29,953,232 26,077,848
- Commercial tax 233,286,056 79,185,268
- Corporate income tax 217,018,796 82,553,436
Advance 2,037,259,831 277,808,076
Other 223,611,888 4,938,197
6,272,591,387 3,234,423,508
12. Cash and cash equivalents

2019 2018

Cash on hand 871,032,943 1,810,522,449

Cash at bank 429,125,509 656,466,087

1,300,158,452

2,466,988,536

Acquisition of subsidiaries

The equity interest held by the Group in EFRLDC JV has changed from 40.00% to 92.55% due to
additional capital contribution into EFRLDC JV in financial year (FY) 2018 — 2019. The principal
activity of EFRLDC JV which became a subsidiary of the Company in current financial year has

been mentioned in investment in subsidiaries (Note 7).

Details of the additional consideration paid, the assets acquired and liabilities assumed and the

effects on the cash flows of the Group are as follows:

(a) Additional consideration

5 Cash:

ERLDC

1,215,415,000

(b) Effect on cash flows of the Group

= Cash paid:

The Group
Less: Cash and cash equivalents in subsidiary acquired

1,215,415,000
(136,406,537)

- Cash outflow on subsidiary acquired

(1,079,008,463)
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13. Trade and other payables

Trade payables to:
- Non-related parties

2019

960,587,587

2018

736,256,342

| 960,587,587 | [ 736,256,342 |

Other payables: 499,367,608 536,237,672
- Due to directors 236,662,360 240,864,474
- Non-related parties 262,705,248 283,569,198
- Due to associated companies - 11,804,000
Tax provision: 852,997,035 283,516,167
- Corporate income tax | 322,598,445 141,024,076
- Commercial tax 382,216,072 142,492,091
- Capital gain tax 148,182,518 -
Advance received 1,587,172,414 297,111,959
Accruals 186,013,126 140,251,712

4,086,137,770

1,993,373,852

14. Share capital

No. of ordinary

shares Amount
2019
Beginning of financial year 545,545 5,455,450,000
Shares split 10,365,355 -
End of financial year 10,910,900 5,455,450,000
2018
Beginning of financial year 50,000 500,000,000
Shares issued 495,545 4,955,450,000
End of financial year 545,545 5,455,450,000

There is no par value for ordinary shares issued.

The Company has split its one issued and paid up share into twenty issued and paid up shares on

4 October 2018.

During financial year (FY) 2017 - 2018, the Company has allotted 280,545 shares at MMK 10,000
per share on 1 August 2017 and 215,000 shares at MMK 10,000 per share on 30 March 2018

respectively.

Out of which, MMK 256,180,000 which has been presented as subscription receivables under
prepayment and other receivables have not been paid in FY 2017 - 2018. Out of MMK
256,180,000, the shareholders have contributed MMK 40,000,000 in FY 2018 — 2019.
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NOTES TO THE FINANCIAL STATEMENTS
— Currency — Myanmar Kyat (MMK)

15. Foreign currency translation reserve

2019 2018
Currency translation 386,462,770 (50,332,171)
(a) Movement
2019 2018
= Beginning of financial year (50,332,171) -
of subsaaies and asescmen sompanen e assTease  (s0a22171
— End of financial year 386,462,770 (50,332,171)
= 16. Revenue from contracts with customers
2019 2018

Sale of goods (Note 17)

Rendering of services — engineering services (Note 18)
= Rendering of services - logistic services (Note 19)

Rendering of services — inspection services (Note 20)

5,151,580,275

348,294,641

3,317,002,025
1,330,743,547

2,020,454,580
602,225,958
1,352,233,069
895,330,669

Total sales

10,147,620,488

4,870,244,276

17. Sale of goods

Sales of goods from external customers are derived mainly from the sale of electronic and rubber

exported. Breakdown of the sales of goods is as follows:

Composition:
Electronic goods
Rubber exported

2019 2018
2,522,428,321 889,850,452
2,629,151,954 1,130,604,128
5,151,580,275 2,020,454,580
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NOTES TO THE FINANCIAL STATEMENTS
s Currency — Myanmar Kyat (MMK)

18. Rendering of services — engineering services

Rendering of services — engineering services from external customers are derived mainly from the
erection and construction of tower, general engineering services and installation of garment on
= hanger in container boxes. Breakdown of the rendering of services — engineering services is as

follows:
2019 2018
Composition:
Civil and general engineering services 324,367,533 573,066,374
Installation of garment on hanger 23,927,108 29,159,584

348,294,641 602,225,958

19. Rendering of services ~ logistic services

Rendering of services ~ logistic services from external customers are derived mainly from the
freight forwarding and acting as an agent. Breakdown of the rendering of services — logistic
services is as follows:

2019 2018

— Composition:
Freight forwarding 161,858,599 120,381,951
Commission 300,941,320 192,047,740
i Others 2,854,202,106 1,039,803,378
3,317,002,025 1,352,233,069

20. Rendering of services - inspection services

== Rendering of services — inspection services from external customers are derived mainly from the
quality inspection of clothing. Breakdown of the rendering of services — inspection services is as

follows:
2019 2018
Composition:
Inspection 1,279,778,326 843,887,210
Others 50,965,221 51,443,459

= 1,330,743,547 895,330,669
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
— Currency — Myanmar Kyat (MMK)

21. Other income
2019 2018

Interest income

- Bank deposits
Gain on business disposed
Service income

29,325,544 17,902,476
1,664,177,672 -

- Custom clearance 818,131 -

- Trucking 18,447,000 -
Others 68,348,868 20,944,747
1,781,117,215 38,847,223

MES, the subsidiary of the Group, has entered into asset purchase agreement with UTOC MES in
which the Group indirectly own 40% equity interest on 26" July 2018. As per asset purchase
agreement, MES sold its business at the consideration of US$ 1,250,000 including plant and
equipment amount of US$ 31,833 and staff and transferred its business to UTOC MES on 1%
August 2018. The gain arising from its business disposed presented under other income was gain

after providing capital gain tax.

22.

Staff costs

2019 2018
Wages and salaries 1,280,561,504 480,187,019
Directors remuneration - 151,844,000
Other short-term benefits 145,416,696 86,543,080
1,425,978,200 718,574,099
23. Operating expenses

2019 2018

Operating expenses — engineering services (Note 24) 262,408,062 377,915,200
Operating expenses — logistic services (Note 25) 1,484,182,121 423,590,250
Operating expenses — inspection services (Note 26) 974,914,868 530,408,971

2,721,505,051

1,331,914,421

24. Operating expenses — engineering services
2019 2018
Installation charges 262,408,062 377,508,700
Labour charges - 406,500
262,408,062 377,915,200
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NOTES TO THE FINANCIAL STATEMENTS

Currency — Myanmar Kyat (MMK)

25. Operating expenses — logistic services

2019 2018
= BL & RO fees 63,208,477 66,692,134
Repair and maintenance — container (623,084) (4,235,127)
B Transportation charges 562,303,227 8,453,984
Detention charges 575,393,714 147,585,250
Deconsolidation fees 64,398,084 59,698,821
o Warehouse charges 1,292,855 48,433,206
Conventional 15,523,875 1,752,100
Handling fees 6,075,929 26,176,774
- Truck expenses 67,205,254 51,157,195
Project cost 52,448,000 -
Others 76,955,788 17,875,913
- 1,484,182,121 423,590,250

— 26. Operating expenses — inspection services
2019 2018
Inspection cost 119,386,336 23,613,806
Factory expenses 23,273,026 21,454,624
- Consultant fees 82,960,055 43,496,977
Inspector salary 749,295,451 441,843,564
974,914,868 530,408,971

27. Purchases

2019 2018
— Electronic goods 2,270,062,500 654,553,514
Rubber 2,544,009,017 1,097,842,295

4,814,071,517

1,752,395,809
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28. Others

2019 2018

Advertising 7,868,597 8,503,909
License & registration fee 30,446,231 11,642,546
Insurance premium 18,343,260 15,954,177
Office expense 24,263,782 13,755,920
Bad debt 29,834,849 17,397,403
Gain on disposal of property, plant and equipment (5,778,297) (234,208)
Write off property, plant and equipment 1,027,536 798,127
Negative goodwill - (774,472,513)
Gain on changes in equity interest (Note 33) (113,753,761) -
Foreign currency translation 7,419,835 9,635,666
Others 66,950,154 30,903,380
66,622,186 (666,215,593)
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29. Income tax expenses

(a) Income tax expense

= 2019 2018
Tax expense attributable to profit is made up of:
= - Profit for the financial year:
Current income tax 175,234,184 78,302,268
- Under provision in prior financial years:
Current income tax 5,459,667 22,928,345
-Tax penalty 396,013 -
181,089,864 101,230,613
(b) Movement in current income tax liabilities
2019 2018
= Beginning of financial year 141,024,076 -
Currency translation differences 139,494,041 (1,320,989)
Acquisition of a subsidiary - 142,352,498
Advance income tax offset - (50,614,411)
Income tax paid (139,009,536) (50,623,635)
Income tax expense 175,234,184 78,302,268
Under provision in prior financial years 5,459,667 22,928,345
Tax penalty 396,013 -
End of financial year 322,598,445 141,024,076

—
(2]
-~

The tax (charge)/credit relating to each component of other comprehensive income is as

= follows:
Before tax Tax charges After tax
- 2019
Currency translation differences arising _
from consolidation of subsidiary 436,704,841 438,794,941
- Other comprehensive income 436,794,941 - 436,794,941
2018
- Currency translation differences arising
from consolidation of subsidiary (80,382471) = 180,332.171)
Other comprehensive income (50,332,171) - (50,332,171)
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30. Earnings per share

(a) Basic earnings per share
e Basic earnings per share are calculated by dividing the profit attributable to equity holders of
the Company by the weighted average number of ordinary shares in issue during the financial

year.

) 2019 +— 2018 —m»
After splitting Before splitting

shares shares
Profit attributable to equity holders of
the Company (MMK) 1,584,634,052 719,113,354 719,113,354
Weighted average number of ordinary
shares in issue (shares) 10,910,900 4,740,600 237,030
- Basic earnings per share (MMK per 145 152 3034

share)

= (b) Diluted earnings per share

For the purpose of calculating diluted earnings per share, profit attributable to equity holders of
the Company and the weighted average number of ordinary shares outstanding are adjusted
= for the effects of all dilutive potential ordinary shares. The Company has two categories of
dilutive potential ordinary shares: convertible bonds and share options.

Convertible bonds are assumed to have been converted into ordinary shares at issuance and
the profit for the year is adjusted to eliminate the interest expense less the tax effect.

For share options, the weighted average number of shares on issue has been adjusted as if all
dilutive share options were exercised. The number of shares that could have been issued upon
the exercise of all dilutive share options less the number of shares that could have been issued
at fair value (determined as the Company’s average share price for the financial year) for the
same total proceeds is added to the denominator as the number of shares issued for no
consideration. No adjustment is made to the profit for the year.

Diluted earnings per share attributable to equity holders of the Company is calculated as
- follows:

2019 <+— 2018 —»
After splitting Before splitting

shares shares
Profit attributable to equity holders of
the Company (MMK) 1,584,634,052 719,113,354 719,113,354
& Interest expense on convertible bonds, _ . o>
net of tax
Profit used to determine diluted 1,584,634,052 719,113,354 719,113,354

earnings per share

Weighted average number of ordinary
shares outstanding 10,910,900 4,740,600 237,030
for basic earnings per share (shares)
Adjustments for

- Convertible bonds - - =
3! - Share options - = -

10,910,900 4,740,600 237,030

- Diluted earnings per share (MMK per 145 152 3034
share) )
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31. Ultimate controlling party

The Company's Ultimate controlling parties are U Kyaw Lwin Oo and Daw Saw Sanda who are
residents of Myanmar.

32. Related party transactions
In addition to the information disclosed elsewhere in the financial statements, the following
transactions took place between the Group and related parties at terms agreed between the
parties:
(a) Sales and purchases of goods and services

2019 2018

Sales of goods and/or services to
- associated companies 1,516,058 48,322,464
- other related parties - -

1,516,058 48,322,464
Purchases of goods and/or services from
- associated companies - =
= - other related parties = -
¥ Management fees paid to other related parties 11,883,267 169,477,356

Other related parties comprise key management personnel of the Group and the Companies
which are controlled by the Group’s key management personnel and their close family
members.

- Outstanding balances at 31 March 2019 and 31 March 2018, arising from sale/purchase of

goods and services, are unsecured and receivable/payable within 12 months from reporting
date and are disclosed in Notes 11 and 13 respectively.

(b) Key management personnel compensation

= 2019 2018

Salaries and benefits 194,052,000 151,844,000
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33. Changes in equity interest

The equity interest held by the Group in EFRLDC JV has changed from 40.00% to 92.55% due to
additional capital contribution into EFRLDC JV in financial year (FY) 2018 — 2019. The principal
A activity of EFRLDC JV which became a subsidiary of the Company in current financial year has
been mentioned in investment in subsidiaries (Note 7).
Details of the additional consideration paid, the assets acquired and liabilities assumed and the
= effects on the cash flows of the Group arising from the changes in equity interest in EFRLDC JV are
as follows:

(a) Additional consideration

Cash:
ERLDC JV 1,215,415,000

= (b) Effect on cash flows of the Group

Cash paid:

— The Group 1,215,415,000
Less: Cash and cash equivalents in subsidiary acquired (136,406,537)
Cash outflow on subsidiary acquired (1,079,008,463)
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ot 33. Changes in equity interest (continued)
(c) Gain on changes in equity interest

8 The assets acquired and liabilities assumed at the date of changes in equity interest i.e. 1 April
2018 and at the reporting date i.e. 31 March 2019 are as follows:

24 31 March 2019 1 April 2018
Property, plant and equipment 34,257,719 10,670,288
~ Project under development 1,690,640,231 194,184,582
Prepayment and other receivables 495,741,589 223,354,000
Cash and cash equivalents 184,759,116 136,406,537
= Other payables and accruals (1,017,793,126) (275,280,549)
Net assets 1,387,605,529 289,334,858
- Loss for the financial year ended (173,564,330) (70,829,138)
- Equity interest held by the Company 92.55% 40.00%
Share of net assets as at 1 April 2018 115,693,944
- Additional consideration paid during the financial 1215.415.000
year 215,415,
g&asr’e of loss for the financial year ended 31 March (160,633,788)
1,170,475,156
Share of net assets as at 31 March 2019 (1,284,228,917)
= Gain on changes in equity interest 113,753,761

The gain on changes in equity interest of MMK 113,753,761 has been arisen from the
additional consideration paid by the Group into EFRLDC JV which will lead to change in equity
interest in FY 2018 - 2019. Because of this event, the Group has right to entitle certain portion
of share of net assets which were previously right to entitle by NCI in EFRLDC JV.
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e 34. Comparative figures - the subsidiaries of the Group

The financial information of the subsidiaries of the Group reflected in consolidated financial
statements for financial year (FY) 2017 - 2018 cover seven months ended 31 March 2018. The
— financial information of the subsidiaries of the Group reflected in consolidated financial statements
for FY 2018 - 2019 cover twelve months ended 31 March 2019.

Additional capital contributed by the Group into EFRLDC JV in FY 2018 - 2019 will lead to change
the equity interest held by the Group in EFRLDC JV from 40.00% to 92.55% in FY 2018 - 2019. In
preceding financial years, as per equity method of accounting, the financial performance of
EFRLDC JV has been presented under share of associates’ loss in consolidated statement of
- comprehensive income as the Group has significant influence over EFRLDC JV. From FY 2018 —
2019 and onwards, EFRLDC JV has been consolidated as the Group has obtained control in
EFRLDC JV.

The comparative financial information of the subsidiaries of the Group is as follows:

— 2019 —4» +— 2018 ——

Revenue (Loss) 1":;? :::el Revenue Prfo it/ (Loss)

year or the year
- GSA 1,176,217,826 171,567,648 477,733,578 65,888,757
G Link 1,684,961,834 230,864,961 535,327,143 66,024,473
MRTW 269,028,238 6,010,514 223,410,970 1,674,704

- MRTW Inspection 1,330,743,548 (271,657,310) 912,320,493 (53,674,616)
MES 348,294,641 1,599,017,276 615,206,247 28,313,419
EFR Trading 5,151,580,276 45,455,257 2,020,454,580 7,001,762
ol uc 204,484,898 8,242,425 117,209,992 16,108,550
EFRLDC JV - (173,564,330) - -
10,165,311,261 1,755,451,591 4,901,663,003 70,660,672

MRTW Inspection is a loss making subsidiary. That's why, the Management of MRTW Inspection
5 has planned to restructure the team to cater the demand in market. The Management believes
MRTW Inspection will make profit in foreseeable future.

s MES, the subsidiary of the Group, has disposed its business and transferred its staff to UTOC MES
which is the associated company of the Group on 1 August 2019. Management of MES does not
have intention to invest and run any new business itself.

= EFRLDC JV has not generated income yet as the income generated assets are still under
construction.
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35. Continuing and discontinued operations

MES, the subsidiary of the Group, has disposed its business and transferred its staff to UTOC MES
which is the associated company of the Group on 1 August 2019. Management of MES does not

- have intention to invest and run any new business itself. In foreseeable future, the survivability of
MES will depend on the share of profit earned through UTOC MES.

The financial information of continuing and discontinued operations of the Group is as follows:

(@) Normal operating profit after tax for the year ended 31 March:

“ 2019 > 2018

Continuing Discontinued Continuing

. operations operations Total operations
Total income 11,578,861,015 349,876,690 11,928,737,705 4,909,091,499

= Total expense (9,696,628,107) (355,802,566) (10,052,430,673) (4,725,949,334)
Normal operating

profit before tax 1,882,232,908 (5,925,876) 1,876,307,032 183,142,165
Income tax

- expenses (181,089,864) - (181,089,864) (101,230,613)
Normal operating
profit after tax 1,701,143,044 (5,925,876) 1,695,217,168 81,911,552

(b) Net cash used in operating activities for the year ended 31 March:

2019 2018

Cash generated from operations: 68,795,121 (1,022,234,426)

- Continuing operations 233,305,626 (1,022,234,426)

- - Discontinued operations (164,510,505) -
Income tax paid: (139,009,536) (131,177,080)

- Continuing operations (139,009,536) (131,177,080)

- Discontinued operations - -

Net cash used in operating activities (70,214,415) (1,153,411,506)
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36. Commitments

As at 31 March 2019, the Group had the following outstanding commitment in respect of accrued
expenses as follows:

Service agreement commitment

On 22 January 2019, HITLC JV, associated company of the Group, has entered into agreement
with Marvelux Home Group Company Limited to construct container store station, container harbor
on vacant land area forty acres between the bridges of Aung Zaya and Shwe Pyi Thar fully
obtained right of management from Lann Pyi out of the Land area one hundred and fity acres, Plot
—_ No.1, Land Survey No.(15), Shwe Lin Pan Industrial Zone, Yaw Atwin Wun U Phoe Hlaing Street,
Hlaing Tharyar Township, Yangon Region, Republic of the Union of Myanmar belonging to
Myanmar Economic Holding Limited. The amount payables under non-cancellable service
agreement at the end of the reporting period are as follows:

2019 2018

Within one year 1,000,000,000 -
Later than one year but not later than five

years 6,000,000,000 -

7,000,000,000 -

37. New or revised accounting standards and interpretations

The Company has not early adopted any mandatory standards, amendments and interpretations to
existing standards that have been published but are only effective for the Company’s accounting
periods beginning on or after 1 April 2018. However, management anticipates that the adoption of
these standards, amendments and interpretations will not have a material impact on the financial
statements of the Company in the period of their initial adoption.

38. Changes of the name

The name of the Company was changed from Ever Flow River Group Of Companies (Public)
Limited to Ever Flow River Group Public Company Limited as per special resolution dated 10
January 2019.

39. Authorization of financial statements

These financial statements were authorised for issue in accordance with a resolution of the Board
of Directors of Ever Flow River Group Public Company Limited on 30 September 2019.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
DIRECTORS’ REPORT
For the financial period ended 30 September 2019

The directors present their report to the members together with the audited consolidated financial
statements for the financial period ended 30 September 2019 under the Section 261 of the
Myanmar Companies Law 2017.

In the opinion of the directors,

(a) the consolidated financial statements as set out on pages 6 to 49 are drawn up so as to
give a true and fair view of the consolidated financial position of Ever Flow River Group
Public Company Limited (‘the Company”) and its subsidiaries (‘the Group”) as at 30
September 2019 and the consolidated financial performance, changes in equity and cash
flows for the financial period covered by the consolidated financial statements; and

(b) at the date of this report, there are reasonable grounds to believe that the Group will be
able to pay its debts as and when they fall due.

Directors

The directors in office at the date of this report are as follows:
U Kyaw Lwin Oo, Managing Director

U Aung Min Han @ U Ko Ko Aung, Director
Daw Saw Sanda, Director

U Maung Maung Oo, Director

Daw Khin Sone, Director

Daw Wut Hmone, Director

U Than Aung @ Bemay Barua, Director

U Kyaw Kyaw Thein, Director

Daw Hnin Yee Mon, Director

Daw Lae Lae Mu, Director

Daw Zin Nyein Htwe, Director

LAKRSKSSNS NSNS N

State of the Company’s affairs

The Company was incorporated in 2 November 2012 as a Private Company and converted
existing private company into a public company on 10 April 2014 and have not been carrying on
any business activities itself and have acquired its subsidiaries through which business activities
are carried out. The Company has rendered office support activities to its subsidiaries.

30 September 2019 31 March 2019
Financial results
ﬁzgﬁﬂ?:)e (including other operating 447 103,584 1,736,870,945
Profit / (Loss) before depreciation & tax (12,257,219) 1,208,864,059
Depreciation (50,750) (50,750)
Profit / (Loss) after depreciation (12,307,969) 1,208,813,309
Income taxes - -
Profit / (Loss) for the period (12,307,969) 1,208,813,309

Transfer to reserve account

No amount was transferred to the reserve account during the financial period ended 30 September
2019.

Dividend
No dividend is recommended for the current financial period due to conservation of profit incurred

by the Company.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

DIRECTORS’ REPORT (CONTINUED)
For the financial period ended 30 September 2019

Risks and Uncertainties

The Company did not face any risks and uncertainties during the current financial period.

On behalf of the directors

!

Daw Khin Sone
Director

1D}

Ever Flow River Gfoup Public Company Limited wver Flow River Group Public Company Limited

J
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

It is the responsibility of the Management to prepare the consolidated financial statements for each
financial period which give a true and fair view of consolidated financial position as at 30
September 2019, and the consolidated financial performance, consolidated changes in equity and
consolidated cash flows for the financial period then ended, and a summary of significant
accounting policies and other explanatory notes. In preparing these financial statements, the
Management is required to:

3 — Select suitable accounting policies and then apply them consistently; and
- Make judgments and estimates that are reasonable and prudent.

The Management is responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial positon of the Group. We have general
responsibility for taking such steps as are reasonably open to us to safeguard the assets of the
Group and to prevent and detect fraud and other irregularities.

On behalf of Management

o
i =

Ever Flow Rive Public Company Limited

i

recio

ver Flow River Group Public Company LI

/

=
30 December 2019

No.62, Room (1104),11" Floor, Mahabandoola Housing Complex (B), Corner of Mahabandoola Road & Tarwatainthar Street,
Pazundaung Tsp, Yangon, Myanmar.
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CERTIFIED PUBLIC ACCOUNTANTS
Room (ZB/ZC) 1" Floor, Rose Condominium, No.182/194, Botahtaung Pagoda Road, Pazundaung Township,
Yangon Region, Myanmar. Tel: 95-1-8201798, 8296164, Fax: 95-1-8245671 Email: info(@winthinassociates.com

B [\[//i/\/ ) )/ 1Y BRANCH.: - Room (9/10), East Wing of Bahtoo Stadium, 70" Street (Between 29 & 30" Street)
FIICH Mandalay Region, Myanmar. Tel: 95-2-4034451, Fax: 95-2-4034498 ’

HEAD OFFICI

Ref: 993/E-37/September 2019

INDEPENDENT AUDITOR'S REPORT

To the members of Ever Flow River Group Public Company Limited

Report on the Audit of the Financial Statements

- We have audited the accompanying consolidated financial statements of Ever Flow River Group
Public Company Limited (‘the Company’) and its subsidiaries (‘the Group”), which comprise
consolidated financial position as at 30 September 2019, and the consolidated financial performance,
consolidated changes in equity and consolidated cash flows for the financial period then ended, and
a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Myanmar Financial Reporting Standards (MFRSs) and the provisions of the
Myanmar Companies Law. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Myanmar Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of Ever Flow River Group Public Company Limited (‘the Company”) and its
subsidiaries (“the Group”), as at 30 September 2019, and of its consolidated financial performance
and its consolidated cash flows for the period then ended in accordance with MFRSs and the
provisions of the Myanmar Companies Law.

Report on Other Legal and Regulatory Requirements

In accordance with the provisions of the Myanmar Companies Law, we report that:
(i) we have obtained all the information and explanations we have required; and
(i) the financial records have been maintained by the Company as required by Section 258 of
the Law.

Moe Kyaw (PA - 313)
Managing Partner

Win Thin & Associates
Certified Public Accountants

30 December 2019
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 September 2019
Currency — Myanmar Kyat (MMK)

Assets

Non-current assets

Property, plant and equipment

Intangible assets

Investments accounted for using the equity
method

Project under development

Total non-current assets

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Total current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Total liabilities

Net assets

Equity

Capital and reserves attributable to equity

holders of the Company

Share capital

Foreign currency translation reserve
Retained earnings

Non-controlling interests
Total equity

Note

© o O O;

10
3
12

13

14
15

The notes on pages 12 to 49 are an integral part of the Financial Statements.

Authenticated by Directors: |/ &/ »

mpany Limited

30 September 2019

624,783,431
30,063,353

2,211,958,494
2,781,459,486

31 March 2019

477,586,454
30,388,064

2,386,749,158
1,654,640,231

5,648,264,764

4,549,363,907

577,159,026
11,407,417,001
1,306,815,623

157,374,451
6,272,591,387
1,300,158,452

13,291,391,650

7,730,124,290

18,939,656,414

12,279,488,197

2,904,475,590

4,086,137,770

2,904,475,590

4,086,137,770

16,035,180,824

8,193,350,427

13,638,599,000
401,948,344
1,897,500,803

5,455,450,000
386,462,770
2,248,098,335

15,938,048,147
97,132,677

8,090,011,105
103,339,322

16,035,180,824

8,193,350,427

(2)
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the financial period ended 30 September 2019

Currency — Myanmar Kyat (MMK)

Revenue from contracts with customers

Other income

Total income

Operating expenses

Purchases

Changes in inventories

Staff costs

Present, donation & entertainment

Travelling expense

Utilities, electricity and communication

Rental on operating lease

Repair & maintenance expense

Depreciation and amortisation expenses

Professional fees

Management fees

Others

Finance cost

Profit / (Loss) before interest and tax

Share of associates loss

Profit / (Loss) before tax

Income tax expense

Profit / (Loss) for the period

Other comprehensive income:
Foreign currency translation

Total comprehensive income

The notes on pages 12 to 49 are an integral part of the Financial Statements.

I

d
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Note

16
21

23
27

22

56

28

29

15

30 September 2019

5,604,026,271
80,998,659

31 March 2019

10,147,620,488
1,781,117,215

5,685,024,930
(1,074,589,712)
(3,687,069,115)

419,784,575
(746,882,795)
(31,418,889)
(101,201,020)
(51,412,768)
(110,296,899)
(40,580,277)

11,928,737,703
(2,721,505,051)
(4,814,071,517)
14,591,809
(1,425,978,200)
(75,555,328)
(212,565,162)
(108,092,413)
(252,430,045)
(87,987,571)

(56,716,992) (97,017,658)
(219,777,485) (68,876,651)
- (19,637,098)
(69,192,860) (69,470,100)
- (81,927)
(84,329,307) 1,990,060,791
(174,790,664) (237,267,418)

(259,119,971)
(97,684,206)

1,752,793,373
(181,089,864)

(356,804,177)

15,485,574

1,671,703,509

436,794,941

(341,318,603)

2,008,498,450
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
= For the financial period ended 30 September 2019
Currency — Myanmar Kyat (MMK)

Note 30 September 2019 31 March 2019
Profit / (Loss) attributable to:
o Equity holders of the Company (350,597,532) 1,584,634,052
Non-controlling interests (6,206,645) (12,930,543)
(356,804,177) 1,671,703,509
Total comprehensive income
attributable to:
Equity holders of the Company (335,111,958) 2,021,428,993
Non-controlling interests (6,206,645) (12,930,543)
(341,318,603) 2,008,498,450
Earnings per share for profit / (loss)
attributable to the equity holders of
the Company (MMK per share):
Basic earnings per share 30 (a) (35) 145
Diluted earnings per share 30 (b) (35) 145

The notes on pages 12 to 49 are an integral part of the Financial Statements.

r Flow River

&

8 | EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

PART XIV. FINANCIAL INFORMATION

196



v

¥28°081L°5€0°9L 229°2€1°L6 LvL'8p0'8€6'GL  £08°005°L68°L re'sve’ Loy 000°665°8£9°C)
000'6¥L°€8L‘8 - ooo‘svL'cgL's - = 000°6¥L°¢81L°8
000°6¥L‘c8L‘8 = 000°6¥L°c8L'8 = = 000°6¥L¢8L'8
(€09'8LE"LPE) (5%9°902°9) (8g6°LLL'SEE) (zes‘265°05¢) v.5's8p'SL =

v.5's8'SL = v.5'G8¥'SL = v.S's8b'sL =
(2£1'¥08'95¢) (59°902°9) (zes'265°05¢) (zes‘L65°05¢) = =
LZ¥'0S€e61'8 zzeieeeeol S0L‘L1L0°060'8  S€£'860°8¥2'C 0L,°29%'98¢ 000°0SY'SSP'S
Aynbas }saiaul 1ejo| sbujuies aMasal uoljejsuel}  |eydeo aleys
|ejol Buijjonuoo-uoN paulejay Aouauno ublaioS

< Auedwo9 ayy jo siapjoy Alinba 0} ajgeIngupy >

SIN3WILVLS TVIONVNIZ | 6

panuny Aueduio)) orjqng dnoio) I9AR] MO[] 10AT

:3\

‘SJUBWae]S [elouBUl4 ay) Jo ped [eibajul ue ae 6p 0} 2L sabed uo ssjou ay )

pouad [eloueuy jo pug

Aynba ul Apoauip pasiubooal
‘SIBUMO U}IM SUOIjoBSURI) [BJO ]

S8IBYS MaU JO anss|
Aseipisgns e jo uopisinboy

pouad ayj

10} dwooul 3Aisuayadwod [ejoy
pouad ayy

10} 8WOooU| dAISUAYaIdwod JaY0
pouad ayj 10} SSO7

pouad jeioueuyy jo Buluuibag
610z Jequieidag 0¢

(MININ) 18AY JewueA — Aouaun)

610z Jequieydag ¢ papua pouad [eioueul ay} 104
ALIND3 NI SIONVHO 40 INJWILVLS d31vdlITOSNOD

S3FVIAISENS S1I ANV A3 LIAIT ANVJINOD DI78Nd dNOYD ¥3AR MOTd ¥3AT

197

PART XIV. FINANCIAL INFORMATION



S3VIAISANS SLI ANY G3LINIT ANVAWOD 2118Nd dNOYO ¥3AIN MOT4 ¥3A3 | 01

fwoy) orjqny dnoir

Y MO JoA

‘Sjuswaje)s [eioueul4 ay) Jo ued |eibajul ue aie 6p 0} gL Sabed uo sajou 8yt

LTY'0GE'e6L'8 zee'eee’'eol G0L'L10'060'8 GEE'860'8¥C'C  0.LL'T9¥'98¢ 000°0S¥'GSY'S
G98'69Z'9LL 598'692'9L1 = = = =
(L92'esz'eL)) (Los'ess'sLl) - - - -
929'€20'0€2 929'€20'0€2 - & - -
0S¥'86%'800'c  (€¥5'0€6'CL) €66'821'120'C 2S0'PEQ'V8S L LYB'YBL'9EY =
L¥6'v6L'9ey = LY6'v6.L 9eY = L¥6'v6.'9EY -
605'€0L'LLS'L (evs'oes'zl) 250'vE9'v8S'L zS0'PE9'¥8S L - =
TL1'285'890'9 = 211'285'890'9 €82'¥or'e99  (LL1'2€€'08) 000'0S¥'GSY'S
Kinba 1SeI8)ul 1eol sbuiuies anesal uone|suels)  |eyded saieys
eyl Buljjosuoo-uoN paulejay Kouauno ublaioy

<— fuedwo) ayy Jo siapjoy Aynba o} ajgeNqUyY >

aeak [eioueuly jo pug

Ayinba u1 Apoaaip pasiubooal
‘SI3UMO Y}IM suoljoesuel) [ejol
jsala)ul Ayinba ul sabuey)
Aeipisgns e jo uonisinboy

Jeal ay)

10} awooul aAIsuayaldwon [ejo )
1624 ay}

10} 3Wwooul dAIsuUaya1dwod J1syi0
1eaA ay) Joy (ss0]) / Joid

aeak jejoueuyy jo Buiuuibag
6102 UdoleiN Lg

(MNIN) Yehy JewueAp — Aouaun)

6102 Jequisides o pepua pouad [eloueul ayj Jo4
(Q3NNILNOD) ALINDI NI SIONVHO 40 INJWILVY.LS A3LVAITOSNOD

S3AVIAISANS Sl ANV A3LINIT ANVAINOD 21T79Nd dNO¥D ¥3AIM MOTd ¥3A3

198

PART XIV. FINANCIAL INFORMATION



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial period ended 30 September 2019

Currency — Myanmar Kyat (MMK)

Cash flows from operating activities

Profit / (Loss) for the period

Adjustment for:
Income tax expense
Gain on changes in equity interest
Gain on disposal of business
Depreciation and amortisation expenses
Gain on disposal of property, plant and
equipment
Write off property, plant and equipment
Share of associates loss after tax
Unrealised currency translation

Change in working capital, net of effects from
acquisition of subsidiaries:
Inventories
Trade and other receivables
Trade and other payables
Cash generated from operations
Income tax paid
Net cash used in operating activities

Cash flows from investing activities
Acquisition of a subsidiary, net of cash acquired
Contribution into associated companies
Additions to property, plant and equipment
Proceeds from disposal of business

Proceeds from disposal of property, plant and
equipment

Cash paid for project under development

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issuance of share capital
Net cash provided by financing activities

Net increase / (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of
financial period

Cash and cash equivalents at end of financial
period

The notes on pages 12 to 49 are an integral part of the Financial Statements.
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Note 30 September 2019

31 March 2019

(356,804,177) 1,571,703,510
97,684,206 181,089,864
= (113,753,761)

= (1,664,177,672)
56,716,992 97,017,658
(15,798,045) (5,778,297)
= 1,027,536
174,790,664 237,267,418
12,478,669 274,331,359
(30,931,691) 578,727,615
(419,784,575) 21,154,548

1,896,214,325
(1,326,501,225)

(2,289,813,519)
1,7568,726,480

118,996,834 68,795,124
(142,915,926) (139,009,536)
(23,919,092) (70,214,412)

(700,000,000)
(223,180,752)

(1,079,008,463)

(104,554,470)
1,627,120,000

41,519,436 20,282,910
(1,126,819,255)  (1,460,455,649)
(2,008,480,571)  (1,096,615,672)

2,039,056,834 =

2,039,056,834

6,657,171

1,300,158,452

(1,166,830,084)

2,466,988,536

12 1,306,815,623

1,300,158,452
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
s Currency — Myanmar Kyat (MMK)

1. General information

Ever Flow River Group Public Company Limited (the Company) was incorporated in the
Republic of the Union of Myanmar under the Myanmar Companies Act 1914 on 10 April 2014
as a Public Company Limited by Shares as per Certificate of Incorporation No. 114922617.

The Company was formerly incorporated as a Private Company on 2 November 2012 under
The Myanmar Companies Act 1914. The Company at its extra-ordinary General Meeting held
on 20 March 2014 resolved to convert existing private company into a public company and
accordingly the Company filed the said special resolution together with amended
Memorandum and Article of Association and Form |l (statement in lieu of prospectus).

— However upon the insistence of the Directorate of Investment and Company Administration
(DICA), other formation papers had to be filed as though a new public company was formed.
The DICA issued a New Certificate of Incorporation No. 114922617.

The registered office of the Company is located at No. 62, Room No (1104), 11st Floor,
Mahabandoola Complex (B), Tarwatainthar Street, Pazundaung Township, Yangon Region,
the Republic of the Union of Myanmar.

The Company have not been carrying on any business activities itself and have acquired its
subsidiaries through which the following business activities are carried out:

1. Business of international standard warehouse & distribution

2. Container wharf and port service

3. Business of inland water transport

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of the accompanying consolidated
financial statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

= A. Basis of preparation

The accompanying consolidated financial statements of the Group have been prepared in
accordance with Myanmar Financial Reporting Standards (MFRSs) and are based on
historical cost convention.

B. Revenue recognition

Sales comprise the fair value of the consideration received or receivable for the sale of
goods and rendering of services in the ordinary course of the Group’s activities. Sales are
presented, net of commercial tax, rebates and discounts, and after eliminating sales within
the Group.

The Group assesses its role as an agent or principal for each transaction and in an agency

- arrangement the amounts collected on behalf of the principal are excluded from revenue.
The Group recognized revenue when the amount of revenue and related cost can be
reliably measured, it is probable that the collectability of the related receivables is
reasonably assured and when the specific criteria for each of the Group’s activities are met
as follows:

(a) Sale of goods — Electronic goods and rubber exported
Revenue from these sales is recognised when the Group has delivered the parts to

locations specified by its customers and the customers have accepted the parts in
accordance with the sales contract.

12 | EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

2. Summary of significant accounting policies (continued)
B. Revenue recognition (continued)
. (b) Rendering of service — Logistics services

Revenue from logistics services is recognised when the services are rendered. Where
services are provided in stages, revenue is recognised using the percentage-of-
completion method based on the actual service provided as a proportion of the total
services to be performed.

™ (c) Rendering of service — Engineering services

Revenue from engineering services is recognised when the services are rendered.
Where services are provided in stages, revenue is recognised using the percentage-
of-completion method based on the actual service provided as a proportion of the total
services to be performed.

|
—_
a
=

Rendering of services — inspection services

Revenue from inspection services is recognised when the goods inspected are
delivered.

(e) Interest income

—

Interest income is recognized when the interest is deposited into the bank.
(f) Dividend income
Dividend income is recognised when the right to receive payment is established.
C. Group accounting
(a) Subsidiaries
(i) Consolidation

Subsidiaries are all entities over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its
power to direct the activities of the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the Group. They are deconsolidated
from the date that control ceases.

In preparing the consolidated financial statements, intercompany transactions and
balances and unrealised gains on transactions between group entities are
eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment indicator of the transferred asset. Accounting policies
of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Group.

Non-controlling interests comprise the portion of a subsidiary’s net results of

operations and its net assets, which is attributable to the interests that are not

owned directly or indirectly by the equity holders of the Company. They are shown

separately in the consolidated statement of comprehensive income, statement of

changes in equity, and balance sheet. Total comprehensive income is attributed to

the non-controlling interests based on their respective interests in a subsidiary,
= even if this results in the non-controlling interests having a deficit balance.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

2. Summary of significant accounting policies (continued)
C. Group accounting (continued)
(ii) Acquisitions

The acquisition method of accounting is used to account for business
combinations entered into by the Group.

The consideration transferred for the acquisition of a subsidiary or business
comprises the fair value of the assets transferred, the liabilities incurred and the
equity interests issued by the Group. The consideration transferred also includes
any contingent consideration arrangement and any pre-existing equity interest in
the subsidiary measured at their fair values at the acquisition date.

Acquisition-related costs are expensed as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are, with limited exceptions, measured initially at their fair
values at the acquisition date.

On an acquisition-by-acquisition basis, the Group recognises any non-controlling
interest in the acquiree at the date of acquisition either at fair value or at the non-
controlling interest’s proportionate share of the acquiree’s identifiable net assets.

The excess of (a) the consideration transferred, the amount of any non-controlling
interest in the acquiree and the acquisition-date fair value of any previous equity
interest in the acquiree over the (b) fair value of the identifiable net assets
acquired is recorded as goodwill.

(iii) Disposals

When a change in the Group's ownership interest in a subsidiary results in a loss
of control over the subsidiary, the assets and liabilities of the subsidiary including
any goodwill are derecognised. Amounts previously recognised in other
comprehensive income in respect of that entity are also reclassified to profit or
loss or transferred directly to retained earnings if required by a specific Standard.

Any retained equity interest in the entity is remeasured at fair value. The difference
between the carrying amount of the retained interest at the date when control is
lost and its fair value is recognised in profit or loss.

(b) Transactions with non-controlling interests

Changes in the Group's ownership interest in a subsidiary that do not result in a loss
of control over the subsidiary are accounted for as transactions with equity owners of
the Company. Any difference between the change in the carrying amounts of the non-
controlling interest and the fair value of the consideration paid or received is
recognised within equity attributable to the equity holders of the Company.

—
[2)
-~

Associated companies

Associated companies are entities over which the Group has significant influence, but
not control, generally accompanied by a shareholding giving rise to voting rights of
20% and above but not exceeding 50%.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
=1 Currency — Myanmar Kyat (MMK)

2. Summary of significant accounting policies (continued)
C. Group accounting (continued)

= Investments in associated companies are accounted for in the consolidated
financial statements using the equity method of accounting less impairment
losses, if any.

(i) Acquisitions

Investments in associated companies are initially recognised at cost. The cost

i of an acquisition is measured at the fair value of the assets given, equity
instruments issued or liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. Goodwill on associated
companies represents the excess of the cost of acquisition of the associated
company over the Group’s share of the fair value of the identifiable net assets
of the associated company and is included in the carrying amount of the
investments.

(ii) Equity method of accounting

Under the equity method of accounting, the investments are initially
recognised at cost and adjusted thereafter to recognise Group’s share of its
associated companies’ post-acquisition profits or losses of the investee in
profit or loss and its share of movements in other comprehensive income of
the investee’s other comprehensive income. Dividends received or receivable
from the associated companies are recognised as a reduction of the carrying
amount of the investments. When the Group’s share of losses in an
associated company equals to or exceeds its interest in the associated
company, the Group does not recognise further losses, unless it has incurred
legal or constructive obligations to make, or has made, payments on behalf of
the associated company. If the associated company subsequently reports
s profits, the Group resumes recognising its share of those profits only after its
share of the profits equals the share of losses not recognised.

Unrealised gains on transactions between the Group and its associated
companies are eliminated to the extent of the Group’s interest in the
associated companies. Unrealised losses are also eliminated unless the
transactions provide evidence of impairment of the assets transferred. The
accounting policies of associated companies are changed where necessary to
ensure consistency with the accounting policies adopted by the Group.

(iii) Disposals

Investments in associated companies are derecognised when the Group loses
significant influence. If the retained equity interest in the former associated
company is a financial asset, the retained equity interest is remeasured at fair
value. The difference between the carrying amount of the retained interest at
the date when significant influence is lost, and its fair value and any proceeds
on partial disposal, is recognised in profit or loss.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
mi Currency — Myanmar Kyat (MMK)

2. Summary of significant accounting policies (continued)
D. Property, plant and equipment
(a) Measurement
(i) Land and buildings

Land and buildings are initially recognised at cost. Freehold land is subsequently

carried at the revalued amount less accumulated impairment losses. Buildings and

leasehold land are subsequently carried at the revalued amounts less
— accumulated depreciation and accumulated impairment losses.

Land and buildings are revalued by independent professional valuers on a triennial
basis and whenever their carrying amounts are likely to differ materially from their
revalued amounts. When an asset is revalued, any accumulated depreciation at
the date of revaluation is eliminated against the gross carrying amount of the
asset. The net amount is then restated to the revalued amount of the asset.

Increases in carrying amounts arising from revaluation, including currency
translation differences, are recognised in other comprehensive income and
accumulated in equity, unless they reverse a revaluation decrease of the same
asset previously recognised in profit or loss. In this case, the increase are
recognised in profit or loss. Decreases in carrying amounts are recognised in other
comprehensive income to the extent of any credit balance existing in the equity in

= respect of that asset and reduces the amount accumulated in equity. All other
decreases in carrying amounts are recognised in profit or loss.

(ii) Other property, plant and equipment

All other items of property, plant and equipment are initially recognised at cost and
subsequently carried at cost less accumulated depreciation and accumulated
impairment losses.

(iii) Components of costs

m The cost of an item of property, plant and equipment initially recognised includes
its purchase price and any cost that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the
manner intended by management. Cost also includes borrowing costs and any fair
value gains or losses on qualifying cash flow hedges of property, plant and
equipment that are transferred from the hedging reserve.

= (b) Depreciation
Freehold land is not depreciated. Depreciation on other items of property, plant and

equipment is calculated using the straight-line method to allocate their depreciable
amounts over their estimated useful lives as follows:

Useful lives

Vi Office equipment 5—10 years
Furniture & fittings 5-10 years

. Computer & accessories 5-10 years
Machineries 5-10 years

Motor vehicles 5—-10 years

— Leasehold property renovation 5-10 years
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

= 2. Summary of significant accounting policies (continued)
D. Property, plant and equipment (continued)

P The residual values, estimated useful lives and depreciation method of property, plant
and equipment are reviewed, and adjusted as appropriate, at each reporting date. The
effects of any revision are recognised in profit or loss when the changes arise.

(c) Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already

—~ been recognised is added to the carrying amount of the asset only when it is probable
that future economic benefits associated with the item will flow to the entity and the
cost of the item can be measured reliably. All other repair and maintenance expenses
are recognised in profit or loss when incurred.

(d

~

Disposal

- On disposal of an item of property, plant and equipment, the difference between the
disposal proceeds and its carrying amount is recognised in profit or loss within “other
gains and losses”. Any amount in revaluation reserve relating to that item is
transferred to retained profits directly.

E Intangible assets
(a) Goodwill

Goodwill on acquisitions of subsidiaries and businesses, represents the excess of (i)
the sum of the consideration transferred, the amount of any non-controlling interest in
the acquiree and the acquisition-date fair value of any previous equity interest in the
acquiree over (ii) the fair value of the identifiable net assets acquired. Goodwill on
subsidiaries is recognized separately as intangible assets and carried at cost less
accumulated impairment losses.

Goodwill on acquisitions of joint ventures and associated companies represents the
excess of the cost of the acquisition over the Group’s share of the fair value of the

= identifiable net assets acquired. Goodwill on associated companies and joint ventures
is included in the carrying amount of the investments.

Gains and losses on the disposal of subsidiaries, joint ventures and associated
companies include the carrying amount of goodwill relating to the entity sold.

(b) Acquired computer software licences

Acquired computer software licences are initially capitalised at cost which includes the
purchase prices (net of any discounts and rebates) and other directly attributable costs
of preparing the asset for its intended use. Direct expenditures including employee
costs, which enhance or extend the performance of computer software beyond its
specifications and which can be reliably measured, are added to the original cost of
the software. Costs associated with maintaining the computer software are expensed
off when incurred.

Computer software licences are subsequently carried at cost less accumulated
amortisation and accumulated impairment losses. These costs are amortised to profit
or loss using the straight-line method over their estimated useful lives of 10 years.

The amortisation period and amortisation method of intangible assets other than
g goodwill are reviewed at least at each balance sheet date. The effects of any revision
are recognised in profit or loss when the changes arise.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

- 2. Summary of significant accounting policies (continued)
F. Investments in subsidiaries and associated companies

Investment in subsidiaries are accounted for at cost less accumulated impairment losses
in the Company’s statement of financial position.

Associates are all entities over which the investor has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method of accounting. Under
the equity method, the investment is initially recognised at cost, and the carrying amount is

= increased or decreased to recognise the investor's share of the profit or loss of the investee
after the date of acquisition.

On disposal of such investments, the difference between disposal proceeds and the
carrying amounts of the investments are recognised in profit or loss.

G. Impairment of non-financial assets
(a) Goodwill

Goodwill recognised separately as an intangible asset is tested for impairment
annually and whenever there is indication that the goodwill may be impaired.

For the purpose of impairment testing of goodwill, goodwill is allocated to each of the
= Group's cash-generating-units (‘CGU”) expected to benefit from synergies arising from
the business combination.

An impairment loss is recognised when the carrying amount of a CGU, including the
goodwill, exceeds the recoverable amount of the CGU. The recoverable amount of a
CGU is the higher of the CGU'’s fair value less cost to sell and value-in-use.

The total impairment loss of a CGU is allocated first to reduce the carrying amount of
goodwill allocated to the CGU and then to the other assets of the CGU pro-rata on the
basis of the carrying amount of each asset in the CGU.

An impairment loss on goodwill is recognised as an expense and is not reversed in a
subsequent period.

—
o
~

Intangible assets, property, plant and equipment and investments in subsidiaries and
associated companies

Intangible assets, property, plant and equipment and investments in subsidiaries and
associated companies are tested for impairment whenever there is any objective
evidence or indication that these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the

fair value less cost to sell and the value-in-use) is determined on an individual asset

basis unless the asset does not generate cash inflows that are largely independent of

those from other assets. If this is the case, the recoverable amount is determined for
= the CGU to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its
carrying amount, the carrying amount of the asset (or CGU) is reduced to its
recoverable amount.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

2. Summary of significant accounting policies (continued)
G. Impairment of non-financial assets (continued)

= The difference between the carrying amount and recoverable amount is recognised as
an impairment loss in profit or loss, unless the asset is carried at revalued amount, in
which case, such impairment loss is treated as a revaluation decrease. Please refer to
the paragraph “Property, plant and equipment” for the treatment of a revaluation
decrease.

An impairment loss for an asset other than goodwill is reversed if, and only if, there

~— has been a change in the estimates used to determine the asset's recoverable amount
since the last impairment loss was recognised. The carrying amount of this asset is
increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any
accumulated amortization or depreciation) had no impairment loss been recognized
for the asset in prior years.

~ A reversal of impairment loss for an asset other than goodwill is recognized in profit or
loss, unless the asset is carried at revalued amount, in which case, such reversal is
treated as a revaluation increase. However, to the extent that an impairment loss on
the same revalued asset was previously recognized as an expense, a reversal of that
impairment is also recognized in profit or loss.

H. Financial assets
(a) Classification

The Group classifies its financial assets in the following categories: financial assets at

fair value through profit or loss, loans and receivables, held-to-maturity and available-

for-sale financial assets. The classification depends on the purpose for which the

assets were acquired. Management determines the classification of its financial assets

= at initial recognition and in the case of assets classified as held-to-maturity, re-
evaluates this designation at each reporting date.

() Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those
designated at fair value through profit or loss at inception. A financial asset is
classified as held for trading if it is acquired principally for the purpose of selling in
the short term. Financial assets designated as at fair value through profit or loss at
inception are those that are managed and their performances are evaluated on a
fair value basis, in accordance with a documented Group investment strategy.
Derivatives are also categorized as held for trading unless they are designated as
hedges. Assets in this category are presented as current assets if they are either
held for trading or are expected to be realised within 12 months after the reporting
date.

(ii) Loans and receivables

= Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are
presented as current assets, except for those expected to be realized later than 12
months after the reporting date which are presented as non-current assets. Loans
and receivables are presented as “trade and other receivables” (Note 11) and
“cash and cash equivalents” (Note 12) on the statement of financial position.

19 | FINANCIAL STATEMENTS

PART XIV. FINANCIAL INFORMATION 207



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
a Currency — Myanmar Kyat (MMK)

N 2. Summary of significant accounting policies (continued)
H. Financial assets (continued)
(iii) Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fixed or

determinable payments and fixed maturities that the Group’s management has the

positive intention and ability to hold to maturity. If the Group were to sell other than

an insignificant amount of held-to-maturity financial assets, the whole category

would be tainted and reclassified as available-for-sale. They are presented as

— non-current assets, except for those maturing within 12 months after the reporting
date which are presented as current assets.

(iv) Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated in
this category or not classified in any of the other categories. They are presented
= as non-current assets unless the investment matures or management intends to
dispose of the assets within 12 months after the reporting date.

(b

-~

Recognition and derecognition

Regular way purchases and sales of financial assets are recognized on trade date —
the date on which the Group commits to purchase or sell the asset.

Financial assets are derecognized when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Group has transferred
substantially all risks and rewards of ownership. On disposal of a financial asset, the
difference between the carrying amount and the sale proceeds is recognised in profit
or loss. Any amount previously recognised in other comprehensive income relating to
that asset is reclassified to profit or loss.

Trade receivables that are factored out to banks and other financial institutions with

recourse to the Group are not derecognized until the recourse period has expired and

the risks and rewards of the receivables have been fully transferred. The
5 corresponding cash received from the financial institutions is recorded as borrowings.

(c) Initial measurement

~

Financial assets are initially recognised at fair value plus transaction costs except for

financial assets at fair value through profit or loss, which are recognised at fair value.

Transaction costs for financial assets at fair value through profit or loss are recognised
— immediately as expenses.

d

—

Subsequent measurement

Available-for-sale financial assets and financial assets at fair value through profit or

loss are subsequently carried at fair value. Loans and receivables and held-to-maturity

financial assets are subsequently carried at amortised cost using the effective interest
= method.

Changes in the fair values of financial assets at fair value through profit or loss
including the effects of currency translation, interest and dividends, are recognised in
profit or loss when the changes arise.
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= 2. Summary of significant accounting policies (continued)
H. Financial assets (continued)

Interest and dividend income on available-for-sale financial assets are recognised
separately in income. Changes in the fair values of available-for-sale debt securities
(i.e. monetary items) denominated in foreign currencies are analysed into currency
. translation differences on the amortised cost of the securities and other changes; the

currency translation differences are recognised in profit or loss and the other changes

are recognised in other comprehensive income and accumulated in the fair value

reserve. Changes in the fair values of available-for-sale equity securities (i.e. non-
= monetary items) are recognised in other comprehensive income and accumulated in
the fair value reserve, together with the related currency translation differences.

= (e) Impairment

The Group assesses at each reporting date whether there is objective evidence that a
financial asset or a group of financial assets is impaired and recognizes an allowance
— for impairment when such evidence exists.

(i) Loans and receivables/Held-to-maturity financial assets

Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy and default or significant delay in payments are objective evidence that
these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an impairment
allowance account which is calculated as the difference between the carrying
amount and the present value of estimated future cash flows, discounted at the

. original effective interest rate. When the asset becomes uncollectible, it is written
off against the allowance account. Subsequent recoveries of amounts previously
written off are recognised against the same line item in profit or loss.

The impairment allowance is reduced through profit or loss in a subsequent period
when the amount of impairment loss decreases and the related decrease can be
objectively measured. The carrying amount of the asset previously impaired is
increased to the extent that the new carrying amount does not exceed the
amortised cost had no impairment been recognised in prior periods.

- (ii) Available-for-sale financial assets

In addition to the objective evidence of impairment described in Note H (i), a
significant or prolonged decline in the fair value of an equity security below its cost
is considered as an indicator that the available-for-sale financial asset is impaired.

If there is objective evidence of impairment, the cumulative loss that had been
- recognised in other comprehensive income is reclassified from equity to profit or
loss. The amount of cumulative loss that is reclassified is measured as the
difference between the acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any impairment loss on that financial
asset previously recognised in profit or loss. The impairment losses recognised as
an expense for an equity security are not reversed thrcugh profit or loss in
subsequent period.
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2. Summary of significant accounting policies (continued)
H. Financial assets (continued)
(f) Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement
of financial position when there is a legally enforceable right to offset and there is an
intention to settle on a net basis or realise the asset and settle the liability
simultaneously.

|.  Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less loss allowance (Note 11).

J. Trade and other payables

& Trade and other payables represent liabilities for goods and services provided to the
Group prior to the end of financial year which are unpaid. They are classified as current
liabilities if payment is due within one year or less (or in the normal operating cycle of the
business if longer). Otherwise, they are presented as non-current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently carried at
amortised cost using the effective interest method.

K. Leases

The Group leases office premises, factories, motor vehicles and warehouses under
operating leases from related parties and / or non-related parties.

Leases where substantially all risks and rewards incidental to ownership are retained by

— the lessors are classified as operating leases. Payments made under operating leases (net
of any incentives received from the lessors) are recognised in profit or loss on a straight-
line basis over the period of the lease.

L. Income taxes

Current income tax for current and prior periods is recognised at the amount expected to
be paid to or recovered from the tax authorities, using the tax rates and tax laws that have
been enacted or substantively enacted by the reporting date.

Deferred income tax is recognised for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements except
when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting
nor taxable profit or loss at the time of the transaction.

A deferred income tax liability is recognised on temporary differences arising on
investments in subsidiaries, associated companies and joint ventures, except where the
Group is able to control the timing of the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.

— A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax
losses can be utilised.
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— 2. Summary of significant accounting policies (continued)
L. Income taxes (continued)
Deferred income tax is measured:

(i) at the tax rates that are expected to apply when the related deferred income tax asset
, is realized or the deferred income tax liability is settled, based on tax rates and tax
laws that have been enacted or substantively enacted by the reporting date; and

(i) based on the tax consequence that will follow from the manner in which the Group
expects, at the reporting date, to recover or settle the carrying amounts of its assets
and liabilities except for investment properties. Investment property measured at fair
value is presumed to be recovered entirely through sale.

Current and deferred income taxes are recognised as income or expense in profit or loss,

except to the extent that the tax arises from a business combination or a transaction which

is recognised directly in equity. Deferred tax arising from a business combination is
~ adjusted against goodwill on acquisition.

M. Provisions

Provisions for warranty, refunds and volume discounts, restructuring costs and legal
claims are recognised when the Group has a present legal or constructive obligation as a
result of past events, it is more likely than not that an outflow of resources will be required

— to settle the obligation and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and employee termination payments.
Provisions are not recognized for future operating losses.

The Group recognizes the estimated liability to repair or replace products still under
warranty, to refund and to provide volume discounts to customers at the reporting date.
This provision is calculated based on historical experience.

Other provisions are measured at the present value of the expenditure expected to be
required to settle the obligation using a pre-tax discount rate that reflects the current
market assessment of the time value of money and the risks specific to the obligation. The
increase in the provision due to the passage of time is recognised in the statement of
comprehensive income as finance expense.

_ Changes in the estimated timing or amount of the expenditure or discount rate are
recognised in profit or loss when the changes arise.

N. Employee compensation

Employee benefits are recognised as an expense, unless the cost qualifies to be
capitalized as an asset.

(i) Short-term compensated absences
Employee entitlements to annual leave are recognised when they accrue to

employees. A provision is made for the estimated liability for annual leave as a result
of services rendered by employees up to the reporting date.

23 | FINANCIAL STATEMENTS

PART XIV. FINANCIAL INFORMATION 211



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

- 2. Summary of significant accounting policies (continued)
O. Currency translation
(a) Functional and presentation currency
Items included in the financial statements of each entity in the Group are measured
= using the currency of the primary economic environment in which the entity operates
(“functional currency”). The financial statements are presented in Myanmar Kyat,
which is the functional currency of the Company.

= (b) Transactions and balances

~

Transactions in a currency other than the functional currency (“foreign currency”) are
= translated into the functional currency using the exchange rates at the dates of the
transactions. Currency exchange differences resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at the closing rates at the reporting date are recognized in profit or
loss. However, in the consolidated financial statements, currency translation
differences arising from borrowings in foreign currencies and other currency
instruments designated and qualifying as net investment hedges and net investment in
foreign operations, are recognised in other comprehensive income and accumulated in
the currency translation reserve.

When a foreign operation is disposed of or any loan forming part of the net investment
of the foreign operation is repaid, a proportionate share of the accumulated currency
translation differences is reclassified to profit or loss, as part of the gain or loss on
disposal.

Foreign exchange gains and losses that relate to borrowings are presented in the
income statement within “finance cost”. All other foreign exchange gains and losses
impacting profit or loss are presented in the income statement within “other gains and
losses”.

Non-monetary items measured at fair values in foreign currencies are translated using
the exchange rates at the date when the fair values are determined.

(c) Translation of Group entities’ financial statements

The results and financial position of all the Group entities (none of which has the
currency of a hyperinflationary economy) that have a functional currency different from
the presentation currency are translated into the presentation currency as follows:

(i) assets and liabilities are translated at the closing exchange rates at the reporting
date;

(i) income and expenses are translated at average exchange rates (unless the
average is not a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case income and expenses are
translated using the exchange rates at the dates of the transactions); and

(iii) all resulting currency translation differences are recognised in other
comprehensive income and accumulated in the currency translation reserve.

- These currency translation differences are reclassified to profit or loss on disposal
or partial disposal of the entity giving rise to such reserve.
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2. Summary of significant accounting policies (continued)

O. Currency translation (continued)

Goodwill and fair value adjustments arising on the acquisition of foreign operations are
treated as assets and liabilities of the foreign operations and translated at the closing
rates at the reporting date.

P. Cash and cash equivalents =
For the purpose of presentation in the consolidated statement of cash flows, cash and
cash equivalents include cash on hand and deposits with financial institutions which are
subject to an insignificant risk of change in value.

Q. Inventories
Inventories comprise inventories for resale and supplies to be consumed in the rendering
of services. Inventories are carried at the lower of cost and net realizable value. Cost is

= determined using the first-in, first-out method. Net realizable value is the estimated selling
price in the ordinary course of business, less the applicable variable selling expenses.
R. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the
issuance of new ordinary shares are deducted against the share capital account.

S. Dividends to the Company’s shareholders

Dividends to the Company’'s shareholders are recognised when the dividends are
approved for payment.
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— 3. Significant accounting judgments and estimates

The preparation of the Company’s financial statements in conformity with Myanmar Financial
Reporting Standards (MFRSs) requires Management to make judgements, estimates and
assumptions that affect the application of the Group’s accounting policies and the reported
amounts of revenues, expenses, assets and liabilities. Actual results may differ from these
estimates. Estimates, assumptions and judgements are continually evaluated and are based

— on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

(a) Judgements made in applying accounting policies

The following are the judgements made by Management in the process of applying the

company’s accounting policies that have the most significant effect on the amounts
— recognised in the financial statements.
Impairment of property, plant and equipment
The carrying values of property, plant and equipment are reviewed for impairment when
there are indications of impairment. As at 30 September 2019, there is no indication of
impairment and the carrying value of the Group's plant and equipment were MMK
= 624,783,430.
Impairment of goodwill
The carrying values of goodwill are reviewed for impairment when there are indications of
impairment. As at 30 September 2019, there is no indication of impairment and the carrying
value of the Group’s goodwill was MMK 25,192,689.

(b

~

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty

B at the date of the statement of financial position, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below:

Useful lives of property, plant and equipment

The cost of property, plant and equipment for the Company’s and the Group’s operations

— is depreciated on a straight line basis over the useful lives of the property, plant and
equipment. Management estimates the useful lives of these property, plant and equipment
to be within 5 to 10 years. These are common life expectancies applied in the industry.
Changes in the expected levels of usage could impact the economic useful lives and the
residual value of these assets and accordingly, future depreciation charges could be
revised. The carrying values of the Group's property, plant and equipment are as disclosed
in Note 5.

Impairment of non-financial assets

The Group and the Company assess whether there are any indicators of impairment for all
non-financial assets at each reporting date. Non-financial assets are tested for impairment
when there are indicators that the carrying amounts may not be recoverable. When value
in use calculations are undertaken, management must estimate the expected future cash
- flows from the asset or cash-generating unit and choose a suitable discount rate in order
to calculate the present value of those cash flows.
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- 3. Significant accounting judgments and estimates (continued)
(b) Key sources of estimation uncertainty (continued)
n Impairment of loans and receivables

The Group and the Company assess at each date of the statement of financial position
whether there is any objective evidence that a financial asset is impaired. To determine
whether there is objective evidence of impairment, the company considers factors such as
the probability of insolvency or significant financial difficulties of the debtor and default or
significant delay in payments. Where there is objective evidence of impairment, the
= amount and timing of future cash flows are estimated based on historical loss experience
for assets with similar credit risk characteristics. The carrying amount of the Group's loans
and receivables at the date of the statement of financial position are MMK 1,131,374,182.

Income taxes

Significant judgement and assumptions are involved in determining the Company’s provision
— for income taxes. The Group and the Company recognise liabilities for expected tax issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially recognised, such differences
will impact the income tax and deferred tax provisions in the year in which such
determination is made. The carrying amount of the Group’s income tax payable at the date
of the statement of financial position is MMK 273,279,315.
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- 4. Financial risk management
4.1 Financial risk factors

The Group'’s activities expose it to market risk (including currency risk, interest rate risk and
price risk), credit risk and liquidity risk. The Group’s overall risk management strategy seeks to
minimise any adverse effects from the unpredictability of financial markets on the Group's
financial performance.

Management regularly manage the financial risks of individual entities in the Group. Because
of the simplicity of the financial structure and the current operations of individual entities in the
— Group, no hedging activities are undertaken by Management.

(a) Market risk
e Currency risk

Currency risk arises within entities in the Group when transactions are denominated
—_ in foreign currencies such as United States Dollars (‘USD”). Any changes in the
exchange rates of USD to MMK will impact the operating results of individual entities
in the Group. Individual group entities currently do not undertake any foreign
currencies hedging.

e Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Fair value
interest rate risk is the risk that the fair value of a financial instrument will fluctuate
due to changes in market interest rates.

Except for bank deposits which carry interest at prevailing market interest rates, the
Group has no other significant interest-bearing assets or liabilities. The related

— interest income is not significant; the Management considers that the Group's
exposure to cash flow interest rate risk being low and no sensitivity analysis is
performed.

(b) Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations

— resulting in financial loss to the Group. The major classes of financial assets of the Group
and of the Company are bank deposits and trade receivables. For trade receivables, the
Group adopts the policy of dealing only with customers of appropriate credit standing and
history to mitigate credit risk. For other financial assets, the Group adopts the policy of
dealing only with high credit quality counterparties.

Credit exposure to an individual counterparty is restricted by credit limits that are approved

—_ by the respective management at entity level based on ongoing credit evaluation. The
counterparty's payment pattern and credit exposure are continuously monitored at the
entity level by the respective management and at the Group level by the Board of
Directors.

As the Group and the Company do not hold any collateral, the maximum exposure to credit
risk for each class of financial instruments is the carrying amount of that class of financial
— instruments presented on the statement of financial position.
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= 4. Financial risk management
(b) Credit risk (continued)
(i) Financial assets that are neither past due nor impaired
Bank deposits that are neither past due nor impaired are mainly deposits with banks
with high credit quality counterparties. Trade receivables that are neither past due nor
impaired are substantially companies with a good collection track record with the
Group and Company.

(i) Financial assets that are past due and/or impaired

There is no other class of financial assets that is past due and/or impaired except for
trade receivables.

The age analysis of trade receivables past due but not impaired is as follows:

= 30 September 2019 31 March 2019

Past due < 3 months 992,242,480 561,717,677
i Past due 3 to 6 months 29,132,426 300,103,693
Past due over 6 months 188,108,856 179,312,123

1,209,483,762 1,041,133,493

(c) Liquidity risk

u Prudent liquidity risk management includes maintaining sufficient cash and marketable
securities, the availability of funding through an adequate amount of committed credit
facilities and the ability to close out market positions at a short notice. At the reporting
date, assets held by the Group for managing liquidity risk included cash and short-term
deposits as disclosed in Note 12.

Management monitors rolling forecasts of the liquidity position of the Group on the basis of

= expected cash flow. In addition, the Group's liquidity management policy involves
projecting cash flows in major currencies, considering the level of liquid assets necessary
to meet these and monitoring liquidity ratios.

The table below analyses non-derivative financial liabilities of the Group into relevant
maturity groupings based on the remaining period from the reporting date to the
contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their carrying amounts as
the impact of discounting is not significant.

- Less than Between Between Over
1year 1and2years 2and5 years 5 years
At 30 September 2019
Trade and other
payables 1,405,107,680 - - -

At 31 March 2019
Trade and other

payables 1,459,955,194 = _ B
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4. Financial risk management (continued)
(d) Capital risk

The Group’s objectives when managing capital are to safeguard the Group's ability to
continue as a going concern and to maintain an optimal capital structure so as to maximise
shareholder value. In order to maintain or achieve an optimal capital structure, the Group
may adjust the amount of dividend payment, return capital to shareholders, issue new
shares, obtain new borrowings or sell assets to reduce borrowings.

Management monitors capital based on a gearing ratio. The gearing ratio is calculated as
& net debt divided by total capital. Net debt is calculated as borrowings plus trade and other
payables less cash and cash equivalents. Total capital is calculated as total equity plus net

debt.
I 30 September 2019 31 March 2019
N Net debt 1,597,659,584 2,785,979,314
Total equity 16,035,180,827 8,193,350,430
Total capital 17,632,840,793  10,979,329,744
Gearing ratio 9% 25%

The gearing ratio of the Group was decreased from 25% to 9% in the financial period
ended 30 September 2019.

(e) Fair value measurement

The carrying amounts of the Group's financial assets and liabilities are assumed to
— approximate their fair values due to their short maturities.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
— Currency — Myanmar Kyat (MMK)

6. Intangible assets

Composition:
Goodwill
Computer software

(a) Goodwill

Cost

Beginning of financial period
Currency translation differences
Acquisition of a subsidiary
Additions

End of financial period

Accumulated impairment

Beginning of financial period
= Impairment charge

End of financial period

Net book value

=] (b) Computer software

Cost

Beginning of financial period
Currency translation differences
Acquisition of a subsidiary
Additions

End of financial period

: Accumulated amortisation
Beginning of financial period
Currency translation differences
~ Amortisation charge
End of financial period

Net book value

30 September 2019 31 March 2019
25,192,689 25,192,689
4,870,664 5,195,375
30,063,353 30,388,064

30 September 2019 31 March 2019
25,192,689 25,192,689
25,192,689 25,192,689
25,192,689 25,192,689

30 September 2019 31 March 2019
6,494,219 6,223,627

- 270,592

6,494,219 6,494,219
1,298,844 378,830

- 270,592

324,711 649,422

1,623,555 1,298,844
4,870,664 5,195,375
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
9 NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

8. Investment in associated companies

30 September 2019 31 March 2019

Beginning of financial period 2,386,749,158 1,683,664,025

Currency translation differences - 124,146,494

Acquisition of a subsidiary - 321,600,000

capital contributed into associated companies _

during the financial period 610,500,000
i Transfer to investment in subsidiaries at cost - (115,693,943)

(174,790,664)
2,211,958,494

(237,267,418)
2,386,749,158

Share of loss
End of financial period

On 24 April 2018, MES, subsidiary of the Group, has contributed USD 400,000 into UTOC
Multipack Myanmar Co., Ltd. (UTOC MES), Joint Venture Company to obtain 40% equity interest in
UTOC MES. Accordingly, the Group held 40% equity interest in UTOC MES indirectly through
MES.

Set out below are the associated companies of the Group as at 30 September 2019 and 31 March
2019 respectively. The associated companies as listed below have share capital consisting solely
of ordinary shares, which are held directly and indirectly by the Group. The Group held 14.19%
equity interest in KEFR JV directly and 15.81% equity interest in KEFR JV indirectly through EFR

container depot services and cold chain
services.

Trading.
Country of
Name Principal activities incorporation % of ownership interest
30 September 31 March
2019 2019
Kamigumi-EFR Providing trucking (domestics and cross
= Logistics Co., border) service, inland container deport
Ltd. (KEFR JV) operation and relative logistics service, 0 o
forwarding and custom clearance Myanmar 30.00% 30.00%
_ service, inspection, quarantine and
inland water transportation service
UTOC Multipack Providing repair and installation of
Myanmar machinery and equipment, construction
Company of building, civil engineering, specialized
Limited) (UTOC construction activities, land transport o 5
MES) and transport via pipelines, water Myaamar 40.00% 40.00%
transport, air transport, warehouse and
support activities for transportation,
rental and leasing activities
Hlaing Inland For good supply and transport,
Terminal And container services, marine container
Logistics transport, inland terminal and logistics
Company Limited center, export value added services, Myanmar 49.00% 49.00%
{HITLC JV) bonded warehouses service, inland

PART XIV. FINANCIAL INFORMATION

36 | EVER FLOW RIVER GROUP PUBLIC COVMPANY LIMITED AND ITS SUBSIDIARIES

224



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

8. Investment in associated companies (continued)

il Set out below are the summarized financial information for associated companies:

30 September 2019 31 March 2019
UTOC MES HITLC JV KEFR JV UTOC MES HITLC JV KEFR JV
Assets 2,226,159,014 3,537,701,388 4,327,797,008 2,385,702,393 2,909,629,158 4,659,347,908

Liabilities 1,593,682,816 1,608,037,424 41,614,723 1,627,788,833 904,739,425 104,319,611
Revenue 736,506,051 1,492,348,004 797,543,957 4,160,132,643

{"hfzgr’i’o 4 (133,483,910)  (75,225767) (281,788,245) (148,086208) (142,949,107) (358,967.955)

9. Project under development

30 September 2019 31 March 2019

Beginning of financial period 1,654,640,231 -

Acquisition of a subsidiary - 194,184,582

Additions: 1,126,819,255 1,460,455,649

= Construction costs 1,124,026,705 1,304,212,029
Vehicles (66,770,000) 66,770,000

Transformer and generator 31,319,570 71,331,700

Software - 3,000,000

Others 38,242,980 15,141,920

3 End of financial period 2,781,459,486 1,654,640,231

The above project under development represents the construction cost incurred for construction of
- a dry port and a container yard on a 14.05 acre land plot near Paleik Railway Station, Sintkaing

Township, Kyaukse District, Mandalay Region, Republic of the Union of Myanmar. Those cost will

be reclassified to property, plant and equipment when the construction of the dry port and container
- yard will be completed.

10. Inventories

30 September 2019 31 March 2019

Inventories for resale:
Air conditioner 500,522,059 44,531,002
Rice roller 76,636,967 112,843,449
577,159,026 157,374,451
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
= NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

11. Trade and other receivables

30 September 2019 31 March 2019

Trade receivables 1,131,374,182 1,027,833,954

- Non related parties 1,131,374,182 I I 1,027,833,954

Subscription receivables 6,360,272,166 216,180,000

Other receivables 2,232,206,066 1,722,166,445

- Associated companies 1,599,995,470 899,995,470

- Due from directors 211,823,036 210,558,510

- Non related parties 420,387,560 611,612,465

Deposit 340,399,005 353,387,401

Prepayments 146,616,773 211,893,784

Advance tax 680,578,302 480,258,084

- Withholding tax 24,965,685 29,953,232

8 - Commercial tax 355,025,108 233,286,056
- Corporate income tax 300,587,509 217,018,796

B Advance 121,050,076 2,037,259,831
Other 394,920,431 223,611,888

11,407,417,001 6,272,591,387

12. Cash and cash equivalents
30 September 2019 31 March 2019

Cash on hand 792,879,867 871,032,943
— Cash at bank 513,935,756 429,125,509
1,306,815,623 1,300,158,452
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

13. Trade and other payables

30 September 2019 31 March 2019

Trade payables to: 819,551,851 960,587,587

N - Non-related parties 819,551,851 | | 960,587,587
Other payables: 585,555,830 499,367,608

- Due to directors 31,681,294 236,662,360

= - Non-related parties 553,874,536 262,705,248
Tax provision: 927,377,247 852,997,035

- Corporate income tax 273,279,315 322,598,445

- Commercial tax 505,915,413 382,216,072

- Capital gain tax 148,182,519 148,182,518

Advance received 344,643,256 1,687,172,414

& Accruals 227,347,406 186,013,126
2,904,475,590 4,086,137,770

14. Share capital

No. of ordinary

shares Aol
30 September 2019
Beginning of financial period 10,910,900 5,455,450,000
Shares issued 9,066,323 8,183,149,000
End of financial period 19,977,223 13,638,599,000
31 March 2019
_ Beginning of financial year 545,545 5,455,450,000
Shares split 10,365,355 -
End of financial year 10,910,900 5,455,450,000

There is no par value for ordinary shares issued.

The Company has split its one issued and paid up share into twenty issued and paid up shares on
4 October 2018.

The Company has allotted 9,066,323 shares at MMK 8,183,149,000 during the period ended 30
- September 2019. Out of which, MMK 6,360,272,166 has not been received yet and has been
reflected as subscription receivables in accompanying consolidated financial statements.
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

— NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

15. Foreign currency translation reserve

B 30 September 2019 31 March 2019
Currency translation 401,948,344 386,462,770
(a) Movement
30 September 2019 31 March 2019
Beginning of financial period 386,462,770 (50,332,171)
Net currency translation differences of financial
i statements of subsidiaries and associated 15,485,574 436,794,941
companies
End of financial period 401,948,344 386,462,770
16. Revenue from contracts with customers
i 30 September 2019 31 March 2019
- Sale of goods (Note 17) 3,405,953,748 5,151,680,275

Rendering of services — engineering services (Note
18)

Rendering of services — logistic services (Note 19)
Rendering of services — inspection services (Note
20)

1,642,218,990
555,853,533

348,294,641
3,317,002,025
1,330,743,547

Total sales

5,604,026,271

10,147,620,488

17. Sale of goods

Sales of goods from external customers are derived mainly from the sale of electronic and rubber

exported. Breakdown of the sales of goods is as follows:

30 September 2019

Composition:
Electronic goods
Rubber exported

1,821,394,931
1,584,558,817

31 March 2019

2,5622,428,321
2,629,151,954

3,405,953,748

5,151,580,275

1 40 | EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

PART XIV. FINANCIAL INFORMATION

228



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

— NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

18. Rendering of services — engineering services

Rendering of services — engineering services from external customers are derived mainly from the
erection and construction of tower, general engineering services and installation of garment on
hanger in container boxes. Breakdown of the rendering of services — engineering services is as

follows:
i 30 September 2019 31 March 2019
B Composition:
Civil and general engineering services - 324,367,533
Installation of garment on hanger - 23,927,108

- - 348,294,641

19. Rendering of services - logistic services

Rendering of services — logistic services from external customers are derived mainly from the
freight forwarding and acting as an agent. Breakdown of the rendering of services — logistic
— services is as follows:

30 September 2019 31 March 2019

Composition:
Freight forwarding 320,828,496 161,858,599
Commission 132,245,837 300,941,320
Other logistic services 1,189,144,657 2,854,202,106
1,642,218,990 3,317,002,025

20. Rendering of services — inspection services

Rendering of services — inspection services from external customers are derived mainly from the
quality inspection of clothing. Breakdown of the rendering of services — inspection services is as

- follows:
30 September 2019 31 March 2019
i Composition:
Inspection 545,801,134 1,279,778,326
B Others 10,052,399 50,965,221
555,853,533 1,330,743,547
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

— NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

21. Other income

Interest income
- Bank deposits
Gain on business disposed
Service income
- Custom clearance
- Trucking
- Depot
. Others

30 September 2019 31 March 2019
3,093,775 29,325,544

- 1,664,177,672

9,757,757 818,131
47,230,278 18,447,000
4,418,357 -
16,498,492 68,348,868
80,998,659 1,781,117,215

MES, the subsidiary of the Group, has entered into asset purchase agreement with UTOC MES in
which the Group indirectly own 40% equity interest on 26" July 2018. As per asset purchase
agreement, MES sold its business at the consideration of USD 1,250,000 including plant and
il equipment amount of USD 31,833 and staff and transferred its business to UTOC MES on 1%
August 2018. The gain arising from its business disposed presented under other income was gain

after providing capital gain tax.

22. Staff costs

30 September 2019 31 March 2019
Wages and salaries 705,608,501 1,280,561,504
Other short-term benefits 41,274,294 145,416,696
746,882,795 1,425,978,200
23. Operating expenses
30 September 2019 31 March 2019
Operating expenses — engineering services (Note _ 262 408 062
24) e
Operating expenses - logistic services (Note 25) 607,705,980 1,484,182,121
Operating expenses — inspection services (Note 26) 466,883,732 974,914,868

1,074,589,712

2,721,505,051
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

24. Operating expenses — engineering services

Installation charges
Labour charges

30 September 2019

31 March 2019

262,408,062

262,408,062

25. Operating expenses — logistic services

30 September 2019

31 March 2019

BL & RO fees 24,498,799 63,208,477
Repair and maintenance — container 1,385,284 (623,084)
a Transportation charges 234,909,182 562,303,227
Detention charges 286,042,250 575,393,714
N Deconsolidation fees 6,243,176 64,398,084
Warehouse charges 55,363,910 1,292,855
Conventional - 156,523,875
Handling fees (62,254,380) 6,075,929
Truck expenses 16,031,223 67,205,254
Project cost 4,934,500 52,448,000
Others 40,552,036 76,955,788
607,705,980 1,484,182,121
26. Operating expenses — inspection services
_ 30 September 2019 31 March 2019
Inspection cost 24,866,360 119,386,336
— Factory expenses 18,731,198 23,273,026
Consultant fees 51,001,517 82,960,055
Inspector salary 372,284,657 749,295,451
8 466,883,732 974,914,868
27. Purchases
30 September 2019 31 March 2019

Electronic goods 2,149,380,436
Rubber 1,537,688,679
3,687,069,115

2,270,062,500
2,544,009,017
4,814,071,517
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

28. Others

30 September 2019 31 March 2019

Advertising 1,269,343 7,868,597

License & registration fee 16,474,704 30,446,231

5 Insurance premium 19,037,566 18,343,260

Office expense 12,955,966 24,263,782

B Bad debt 3,329,636 29,834,849
Gain on disposal of property, plant and equipment (15,798,045) (5,778,297)

Write off property, plant and equipment - 1,027,536
Gain on changes in equity interest - (113,7583,761)

Commercial tax expense 89,092 2,847,914

Foreign currency translation (6,274,949) 7,419,835

— Others 38,109,547 66,950,154

69,192,860 69,470,100
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

- NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

29. Income tax expenses

(a) Income tax expense

Tax expense attributable to profit is made up of:
- Profit for the financial period:
Current income tax
- Under provision in prior financial years:
Current income tax
-Tax penalty

(b) Movement in current income tax liabilities

Beginning of financial period

Currency translation differences
Advance income tax offset

Income tax paid

Income tax expense

Under provision in prior financial years
Tax penalty

End of financial period

30 September 2019 31 March 2019
93,265,310 175,234,184
1,444,555 5,459,667
2,974,341 396,013
97,684,206 181,089,864

30 September 2019 31 March 2019
322,598,445 141,024,076
16,912,590 139,494,041
(21,000,000) -
(142,915,926) (139,009,536)
93,265,310 175,234,184
1,444,555 5,459,667
2,974,341 396,013
273,279,315 322,598,445

(c) The tax (charge)/credit relating to each component of other comprehensive income is as
follows:
Before tax Tax charges After tax
= 30 September 2019
Currency transl;tnon dlffergnpes arising 15,485,574 _ 15,485,574
from consolidation of subsidiary
= Other comprehensive income 15,485,574 - 15,485,574
31 March 2019
— Currency tra_mslgtlon dlfferc_aqces arising 436,794,941 — 436,794,941
from consolidation of subsidiary
Other comprehensive income 436,794,941 — 436,794,941
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EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
— NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

30. Earnings per share
(a) Basic earnings per share
Basic earnings per share are calculated by dividing the profit attributable to equity holders of
the Company by the weighted average number of ordinary shares in issue during the financial
year.

30 September 2019 31 March 2019

—_ Profit / (Loss) attributable to equity holders of the

Company (MMK) (350,597,532) 1,5684,634,052

Weighted average number of ordinary shares in

issue (shares) 9,988,612 10,910,900
i Basic earnings per share (MMK per share) (35) 145

(b) Diluted earnings per share

For the purpose of calculating diluted earnings per share, profit attributable to equity holders of
the Company and the weighted average number of ordinary shares outstanding are adjusted
for the effects of all dilutive potential ordinary shares. The Company has two categories of
dilutive potential ordinary shares: convertible bonds and share options.

Convertible bonds are assumed to have been converted into ordinary shares at issuance and
— the profit for the year is adjusted to eliminate the interest expense less the tax effect.

For share options, the weighted average number of shares on issue has been adjusted as if all

dilutive share options were exercised. The number of shares that could have been issued upon

the exercise of all dilutive share options less the number of shares that could have been issued

at fair value (determined as the Company’s average share price for the financial year) for the

same total proceeds is added to the denominator as the number of shares issued for no
— consideration. No adjustment is made to the profit for the year.

Diluted earnings per share attributable to equity holders of the Company is calculated as
follows:

30 September 2019 31 March 2019

Profit / (Loss) attributable to equity holders of the

Company (MMK) (350,597,532) 1,5684,634,052
Interest expense on convertible bonds, net of tax - -
=i Profit used to determine diluted earnings per share (350,597,532) 1,584,634,052

Weighted average number of ordinary shares
— outstanding 9,988,612 10,910,900
for basic earnings per share (shares)
Adjustments for
- Convertible bonds - =
- Share options - -

9,988,612 10,910,900

Diluted earnings per share (MMK per share) (35) 145
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Currency — Myanmar Kyat (MMK)

31. Ultimate controlling party

The Company's Ultimate controlling parties are U Kyaw Lwin Oo and Daw Saw Sanda who are
— residents of Myanmar.

32. Related party transactions
In addition to the information disclosed elsewhere in the financial statements, the following
transactions took place between the Group and related parties at terms agreed between the
= parties:
(a) Sales and purchases of goods and services

30 September 2019 31 March 2019

Sales of goods and/or services to
- associated companies 45,000,000 90,516,058
- other related parties - -

. 45,000,000 90,516,058
Purchases of goods and/or services from

- associated companies - =

- other related parties - -

Management fees paid to other related _ 11,883,267

parties

Other related parties comprise key management personnel of the Group and the Companies
which are controlled by the Group’'s key management personnel and their close family
members.

Outstanding balances at 30 September 2019 and 31 March 2019, arising from sale/purchase of

= goods and services, are unsecured and receivable/payable within 12 months from reporting
date and are disclosed in Notes 11 and 13 respectively.

(b) Key management personnel compensation
30 September 2019 31 March 2019

Salaries and benefits 181,090,000 194,052,000
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33. Changes in financial year

On 19 May 2019, the Internal Revenue Department (IRD), under the Ministry of Planning and

— Finance of The Republic of the Union of Myanmar, passed the 2019 Union Taxation Law which
provides the change of financial year to coincide with the fiscal year of 30 September year end for
all entity for the purpose of tax computation. Thus, the Company had changed its financial reporting
date from 31 March to 30 September to align with the new provision.

34. Comparative figures

The financial statements for 30 September 2019 covered the period from 1 April 2019 to 30
September 2019. The financial statements for 31 March 2019 covered twelve months ended 31
March 2019.

35. Comparétive figures — the subsidiaries of the Group

The financial information of the subsidiaries of the Group reflected in the consolidated financial
statements for 31 March 2019 covered twelve months ended 31 March 2019. The financial
information of the subsidiaries of the Group reflected in the consolidated financial statements for 30
September 2019 covered the period from 1 April 2019 to 30 September 2019.

The comparative financial information of the subsidiaries of the Group is as follows:

<—30 September 2019 —> <+— 31 March 2019 —>»

P ;
= Revenue (Los:;t::): Revenue Fioiit) (kose)
the period for the year
GSA 568,232,652 76,900,620 1,176,217,826 171,567,648
G Link 738,752,478 119,877,943 1,684,961,834 230,864,961
MRTW 156,710,457 20,673,929 269,028,238 6,010,514
MRTW Inspection 555,853,533 (160,945,197) 1,330,743,548 (271,657,310)
MES - (51,663,974) 348,294,641 1,699,017,276
EFR Trading 3,405,953,748 13,373,819 5,151,680,276 45,455,257
uc 117,978,002 (4,689,095) 204,484,898 8,242,425
EFRLDC JV - (83,310,676) - (173,564,330)
5,543,480,870 (69,782,631) 10,165,311,261 1,755,451,591

MRTW Inspection is a loss making subsidiary. That's why, the Management of MRTW Inspection
has planned to restructure the team to cater the demand in market. The Management believes
MRTW Inspection will make profit in foreseeable future.

MES, the subsidiary of the Group, has disposed its business and transferred its staff to UTOC MES
which is the associated company of the Group on 1 August 2019. Management of MES does not
have intention to invest and run any new business itself.

EFRLDC JV has not generated income yet as the income generated assets are still under

construction.

48 | EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

PART XIV. FINANCIAL INFORMATION

236



EVER FLOW RIVER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
Currency — Myanmar Kyat (MMK)

36. Commitments

As at 30 September 2019, the Group had the following outstanding commitment in respect of
accrued expenses as follows:

Service agreement commitment

On 22 January 2019, HITLC JV, associated company of the Group, has entered into agreement
with Marvelux Home Group Company Limited to construct container store station, container harbor
on vacant land area forty acres between the bridges of Aung Zaya and Shwe Pyi Thar fully
obtained right of management from Lann Pyi out of the Land area one hundred and fifty acres, Plot

- No.1, Land Survey No.(15), Shwe Lin Pan Industrial Zone, Yaw Atwin Wun U Phoe Hlaing Street,
Hlaing Tharyar Township, Yangon Region, Republic of the Union of Myanmar belonging to
Myanmar Economic Holding Limited. The amount payables under non-cancellable service
agreement at the end of the reporting period are as follows;

30 September 2019 31 March 2019
Within one year 400,000,000 1,000,000,000
- Later than one year but not later than five
years 6,000,000,000 6,000,000,000
6,400,000,000 7,000,000,000

37. New or revised accounting standards and interpretations

The Company has not early adopted any mandatory standards, amendments and interpretations to
existing standards that have been published but are only effective for the Company’s accounting
periods beginning on or after 1 April 2019. However, management anticipates that the adoption of
these standards, amendments and interpretations will not have a material impact on the financial
statements of the Company in the period of their initial adoption.

38. Authorization of financial statements

These financial statements were authorised for issue in accordance with a resolution of the Board
of Directors of Ever Flow River Group Public Company Limited on 30 December 2019.
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