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FIRST PRIVATE BANK PUBLIC COMPANY LIMITED
STATEMENT OF THE DIRECTORS for the year ended 31 March 2023.

The directors are pleased to present their statement to the members together with the audited financial
statements of First Private Bank Public Company Limited (“the Bank”) for the year ended 31 March 2023.

In our opinion:

(a) the financial statements set out on pages FS 1 to FS 26 are drawn up so as to give a true and fair
view of the financial position of the Bank as at 31 March 2023 and the financial performance,
changes in equity and cash flows of the Bank for year ended on that date.

(b) the books of accounts have been maintained in accordance with the Section 258 of Myanmar
Companies Law 2017.

(c) at the date of this statement, there are reasonable grounds to believe that the Bank will be able
to pay its debts as and when they fall due.

The board of Directors has, on the date of this statement, authorized these financial statements for issue.

Directors

The directors in office at the date of this statement are as follows:
1. U Kyaw Tin

2. Daw Hla Hla Win

3. Daw Hla Hla Yi

4. U Myint Lwin

5. U Thein Lwin

6. U Myo Tun

7. U Htin Aung Kyaw Oo
8. U La San

9. U Thein Myint

10. Daw Lae Lae Win

11. U Thet Swe

Directors and their interests
The directors in office in the year and their beneficial interests in the Bank at the end of financial year
were as follows:

Number of Shares

31.3.2023
1. U Kyaw Tin 1,200
2. Daw Hla Hla Win 87,120
3. Daw Hla Hla Yi 64,668
4, U Myint Lwin 150,072
5. U Thein Lwin 1,200
6. U Myo Tun 165,900
7. Dr. Tin Win (passed away on 31/5/2023) 66,672
8. U Htin Aung Kyaw Oo 66,000
9. U La San 60,000
10. U Thein Myint 12,000
11. Daw Lae Lae Win 552
12. U Thet Swe 1,140



Since the end of the previous financial year, no director has received or become entitled to receive a benefit
by reason of a contract made by the Bank or related corporation with the director or with a firm of which
he is a member or with a company in which he has a substantial financial interest, except as disclosed in
the accompanying financial statements and in this report.

Continuing Operations
None of the activities of the Bank were discontinued or acquired during the year.

Result of the Financial Year

In the opinion of the directors, the results of the operations of the Bank during the financial year have not
been affected by any item, transaction or event of a material and unusual nature other than the exceptional
items and extraordinary items disclosed in the report.

The Bank has no recognized gains or losses during the financial year other than the profit or loss stated in
the report.

Dividends
During the year, no dividend was paid by the Bank.

Share options
During the financial year, there were:

(i) no options granted by the Bank to any person to take up unissued shares in the Bank; and
(ii) no shares issued by virtue of any exercise of option to take up unissued shares of the Bank.

As at the end of the financial year, there were no unissued shares of the Bank under options.

Charges and Contingent Liabilities

Since the end of the financial year no charge on the assets of the Bank has arisen which secures the
liabilities of any other person. Since the end of the financial year no contingent liability of the Bank has
arisen. No contingent or other liability of the Bank has become enforceable or is likely to become
enforceable within a period of twelve months after the end of the financial year which, in the opinion of
the director, will or may substantially affect the ability of the Bank to meet their obligations as and when
they fall due.

On behalf of the Board of Directors

Daw Hla Hla Win
Executive Director -

/

U Kyaw Tiﬁ/

Chairman

Date: June 30 ,2023.



INDEPENDENT AUDITORS’ REPORT

To the members of First Private Bank Public Company Limited,

Report on the audit of the financial statements

Opinion

We have audited the financial statements of First Private Bank Public Company Limited (“the Bank”),
which comprise the statement of financial position as at 31 March 2023, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information, as set out
on pages FS 1 to FS 26.

In our opinion, the accompanying financial statements are property drawn up in accordance with the
provisions of the Myanmar Companies Law and Myanmar Financial Reporting Standards (MFRSs), so as
to give a true and fair view of the financial position of the Bank as at 31 March 2023 and of the financial
performance, changes in equity and cash flows of the Bank for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with Myanmar Standards on Auditing (MSAs). Our
responsibilities under those standards are further described in the ‘Auditors’ responsibilities for the
audit of the financial statements’ section of our report. We are independent of the Bank in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Myanmar, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

Management is responsible for the other information. The other information comprises the Directors’
statement, but does not include the financial statements and the auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

Responsibilities of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Myanmar Companies Law and MFRSs, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that
assets are safeguarded against loss from unauthorized use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair financial
statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Bank’s financial reporting process.



Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not guarantee that an
audit conducted in accordance with MSAs will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these financial statements.

As part of an audit in accordance with MSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal controls that we
identify during our audit.

Report on other legal and regulatory requirements

In accordance with the Myanmar Companies Law (2017), we report that;
(i)  we have obtained all the information and explanations we have required and

(i) the books and records have been maintained by the Bank as required by Section 258 of the
Myanmar Companies Law.

In accordance with Section 89(a) of the Financial Institutions Law 2016, we report that in our opinion the
financial statements of the Bank are properly and fairly drawn up, they present fairly the operation of
the Bank and information obtained from the officers and representatives of the Bank are satisfactory.

(Maung Maung Aung)
Certified Public Accountant
PAPP No. (197)

U Hla Tun & Assaciates Limited
Shwegon Plaza, 64(B), 1% Floor,
Komin Kochin Road, Bahan Township,
Yangon Region.

Dated: June30 2023,



FIRST PRIVATE BANK PUBLIC COMPANY LIMITED

(Incorporated in the Republic of the Union Of Myanmar)
Statement of Financial Position

Assets

Cash & cash equivalents
Loans and receivables
Prepaid and other receivable
Inventories

Investments

Property and equipment
Advanced Tax

Total Assets

Equity

Paid up Capital

Share Premium

Statutory Reserve

2% Reserve (General Provision for Loans & Receivables)
Contingency Reserve

Other Reserve

Retained Earning

Total equity

Liabilities

Deposits from Customers
Other Liabilities

Payment Order

Provision for Income Tax

Total Liabilities
Total Liabilities and Equity

Acceptance Endorsement and Guarantee

See Accompanying Notes to Financial Statements
Authenticated by Directors;

el

Chief Executive Officer

Date: June30 ,2023.
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As At As At
31st March 2023 31st March 2022

MMK MMK
50,355,108,178 55,339,309,337
96,106,933,755 106,980,682,324
8,663,720,779 12,773,443,128
45,840,139 43,037,128
36,201,300,000 36,201,300,000
17,705,994,579 11,210,429,521
530,009,634 734,319,302
209,608,907,064 223,282,520,740
29,664,613,000 24,720,530,000
11,845,878,597 11,845,878,597
18,525,972,824 17,656,603,344
5,480,480,149 4,515,718,196
112,819,312 103,159,538
3,478,384,749 3,486,502,234
4,823,392,914 6,818,298,665
73,931,541,545 69,146,690,574
127,196,586,410 146,486,528,009
7,844,818,582 6,175,769,829
18,085,450 103,982,285
617,875,077 1,369,550,043
135,677,365,519 154,135,830,166
209,608,907,064 223,282,520,740
2,895,263,072 2,906,128,072

ok

Director

Aot

é‘ {

C an



FIRST PRIVATE BANK PUBLIC COMPANY LIMITED
(Incorporated in the Republic of the Union Of Myanmar)
Statement of Comprehensive Income

Notes Year ended Period ended
March 31, 2023 March 31, 2022
MMK MMK

Interest income 15 12,785,757,446 8,557,785,589
Interest expenses 16 (6,216,277,164) (3,196,892,199)
Net interest income 6,569,480,282 5,360,893,390
Fee and Commission income 17 353,475,407 162,941,416
Fee and Commission expenses 18 (543,739,313) (195,652,080)
Net fees and commission income (190,263,906) (32,710,664)
Exchange Gain 3,044,480,638 360,481,017
Fx Revaluation Exchange Gain/(Loss) - (6,607,490)
Revenue 9,423,697,014 5,682,056,253
Other income {sale of assets) 524,483,747 22,366,672
Personnel expenses 19 (3,261,610,548) (1,483,688,199)
Other expenses 20 (2,591,217,216) (1,407,103,844)
Net profit (Before Tax) 4,095,352,997 2,813,630,882
Income Tax Expenses 21 (617,875,077) (735,230,741)
Net profit for the period/ year 3,477,477,920 2,078,400,141
Other comprehensive income - -
Total comprehensive income 3,477,477,920 2,078,400,141
Earning Per Share 117 841

See Accompanying Notes to Financial Statements
Authenticated by Directors ;

el honke

Chief Executive Officer Director

Date: June 30, 2023.
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FIRST PRIVATE BANK PUBLIC COMPANY LIMITED

(Incorporated in the Republic of the Union Of Myanmar)
Statement of Cash Flows

Year ended Period ended
31" March 2023 31" March 2022
MMK'000 MMK'000
Total income 15,938,883 7,014,721
Interest expense (6,216,277) (1,566,002)
Cash payment to employee & other (9,223,170) (1,713,356)
499,436 3,735,363

(Increase)/decrease in loan and receivables 10,873,749 9,752,391
(Increase)/decrease in other assets 4,311,229 (5,096,241)
Increase/(decrease) in deposits (19,289,942) (5,993,372)
Increase/(decrease) other liabilities 831,477 (859,751)
Cash generated from operation (2,774,051) 1,538,390
Income -tax paid (824,172) (334,319)
Net cash Provided by /(used in) operating activities (3,598,223) 1,204,071
Cash flow from investing activities
Investment in government securities bond - -
Investment in CBM-Deposit Auction - =
Purchase of property and equipment (2,029,176) (279,727)
Proceeds from sale of property and equipment 644,483 22,367
Net cash used in investing activities (1,384,693) (257,360)
Cash flow from financing activities
Issued share capital - -
Dividend paid (1,285) (26)
Proceed from bonus shares issued - -
Net cash used in financing activities (1,285) (26)
Net increase/(decrease) in cash in hand and at bank (4,984,201) 946,685
Cash in hand and at bank at 1* Apri!/l’t October 55,339,309 54,392,624
Cash in hand and at bank at 31 March 50,355,108 55,339,309

See Accompanying Notes to Financial Statements

Authenticated by Directors ;

el

Chief Executive Officer Director

Date: June 30 , 2023,

SOCF Revised.[Fila)
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FIRST PRIVATE BANK PUBLIC COMPANY LIMITED

(Incorporated in the Republic of Union of Myanmar)
Notes to the financial statements for the year ended 31 March 2023

These notes form an integral part of the financial statements.

1.

General

First Private Bank Public Company Limited (the Bank) was registered as a public company
limited by shares as per Certificate of Registration No. 223/1991-1992 dated 9" September
1991. The Bank was re-registered with DICA under new Registration N0.121543400 in
accordance with the Myanmar Companies Law (2017).

The Bank was permitted to carry out banking business under License No. Ma Va Ba/P-1/
{5)1992 on May 25, 1992 issued by the Central Bank of Myanmar. The Bank was reissued
License No. Ma Va Ba/Pa Ba(R}-02/08/2016 on August 18, 2016 by the Central Bank of
Myanmar according to Section 176 of the Financial Institutions Law (2016).

The Bank was successfully listed on Yangon Stock Exchange under Registration No.0004 dated
30% December 2016 in accordance with the Securities Exchange Law, Section 41{c).

The objectives of the Bank are to carry on financial services subject to the approval of the
Central Bank of Myanmar.

The registered office of the Bank is No (619/621), Merchant Street, (Corner of Bo Soon Pat

Street & Merchant Street), Pabedan Township, Yangon Region, Republic of the Union of
Myanmar.

The bank has opened (36) branches as of 31 March 2023.

Basis of preparation

The financial statements have been prepared under the historical cost basis and in accordance
with the Myanmar Financial Reporting Standards ("MFRS") and instructions and guidance
provided by the Central Bank of Myanmar {"CBM").

The accounting policies adopted by the Bank are consistent with those adopted in the
previous years.

Accounting Period

Accounting Period covers from April 1, 2022 to March 31, 2023. Comparative figures for
previous period are for Financial Period ended 31° March 2022 (October 2021 to March 2022)
due to change of financial year from year ended September 30 to March 31.

Summary of significant accounting policies

3.1 Foreign currency transactions.

The financial statements of the Bank are measured and presented in the currency of
the primary economic environment in which the Bank operates (its functional
currency). The functional currency of the Bank is assessed to be the Myanmar Kyat.

In preparing the financial statements for the Bank, transactions in currencies other
than the Bank's functional currency {foreign currencies) are recognised at the rates of
exchange prevailing at the dates of the transactions. At the end of each reporting
period, monetary items denominated in foreign currencies are retranstated at the
rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date,
carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not
retransiated.

FS|5



3.2

33

34

35

3.6

Exchange differences arising on the settlement of monetary item and on the
retranslation of monetary items are recognised in profit or loss for the year.

Interest income and expense

The effective interest method is a method of calculating the amortised cost of a
financial instrument and of allocating interest income or expense over the relevant
period, The effective interest rate is the rate that exactly discounts estimated future
cash receipts or payments (including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or where
appropriate, a shorter period. Income and expense is recognised on an effective
interest basis for debt instruments other than those financial instruments “at fair
value through profit or loss",

Fees and commission income
Fee income is earned from a diverse range of services provided by the Bank to its
customers. Fee income is accounted for as follows:

» income earned on the execution of a significant act is recognised as revenue when
the act is completed {for example, commission arising from issuance of payment
orders, telegraphic transfer and remittance and other services);

+ income earned from the provision of financial facilities to customers is recognised
as revenue as the services are provided {for example, default fees on loans,
service charges and commitment fee for loans overdrafts), usually on a time -
apportion basis.

Dividend income
Dividend income is recognized when the right to receive payment is established.

Other income
Other income includes gains resulting from foreign exchange and other items of
income from various sources.

Income tax
Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit
equates to ‘profit before tax’ as reported in the statement of profit or loss and other
comprehensive income because there are minimal items of income on expense that
are taxable or deductible in other years and items that are never taxable or
deductibfe.

The Bank’s current tax is calculated using tax rates at 17% that have been enacted or
substantively enacted by the end of the reporting period. Since the bank was listed on
Yangon Stock exchange as mentioned in para 1, the bank is entitled tax benefit of 17%
corporate income tax rate as granted by Union Tax Law 2022 with effective from
1 April, 2022.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the correspending tax bases used
in the computation of taxable profit. Deferred tax liabilities are generally recognized
for all taxable temporary differences. Deferred tax assets are generally recognized for
all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be
utilized. Such deferred tax assets and liabilities are not recognized if the temporary

FS|6



3.7

difference arises from the initial recognition {other than in a business combination) of
assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no Jonger probable that sufficient taxable
profit will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realized, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period. :

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the Bank expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Financial instruments
Financial assets and financial liabilities are recognised when the Bank becomes a party
to the contractual provision of instruments.

3.7.1 Financial assets
Financial assets are classified into the following specified categories: financial
assets 'at fair value through profit or loss' ("FVTPL"), 'held-to-maturity'
investment, 'available-for-sale’ ("AFS") financial assets and 'loan and
receivables'. The classification depends on the nature and purpose of the
financial assets and is determined at the time of initial recognition.

(i) Financial Instruments at Fair Value through Profit or Loss

Financial instruments classified in this category consist of financial
assets held-for-trading. Financial assets are classified as held-for
trading if they are acquired principally for the purposes of selling or
repurchasing it in the near term.

Financial instruments included in this category are recognized initially
at fair value and transaction costs are taken directly to profit or loss.
Gains and losses from changes in fair value and dividend income are
included directly in “Net gains and losses on financial instruments” in
the statement of comprehensive income. Interest income is
recognized as “interest income” in the statement of comprehensive
income. Regular purchases and sales of financial assets held-for-
trading are recognized at settlement date.

{ii) Leans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market.
Loans and receivables {including cash and cash equivalents and
placement with other financial institutions) are measured at
amortised cost using the effective interest method, less any
impairment. Interest income is recognised by applying the effective
interest rate, except for short-term receivables when the effect of
discounting is immaterial.

FS17



3.7.2

(iii) Held-to-maturity

Held-to-maturity financial assets are non-derivative financial assets
with fixed or determinable payments and fixed maturities that the
Bank’s management has the positive intention and ahility to hold to
maturity. If the Bank is to sell other than an insignificant amount of
held-to-maturity financial assets, the whole category would be tainted
and reclassified as available-for-sale. They are presented as non-
current assets, except for those maturing within 12 months after the
statement of financial position date which are presented as current
assets. These financial assets are initially recognized at fair value
including direct and incremental transactions costs, and subsequently
measured at amortised cost using the effective interest method.
Interest on investment held-to-maturity is included in the statement
of income and is reported as “Interest income”. Impairment losses, if
any, are recognized in the statement of income as “Impairment on
other assets”.

(iv) Available-for-sale
Available-for-sale financial assets are financial assets that are
designated as such or are not classified in any of the three preceding
categories.,

After initial recognition, available-for-sale financial assets are
measured at fair value. Any gains or losses from changes in fair value
of the financial assets are recognized in other comprehensive income,
except that impairment losses, foreign exchange gains and losses on
monetary instruments and interest calculated using the effective
interest method are recognized in profit or loss. The cumulative gain
or loss previously recognized in other comprehensive income is
reclassified from equity to profit or loss as a reclassification
adjustment when the financial asset is derecognized. Interest income
calculated using the effective interest method is recognized in profit
or loss. Dividends on an available-for-sales equity instrument are
recognized in profit or loss when the Company’s right to receive
payment is established.

The Bank’s available-for-sale financial assets comprise investment in
unquoted shares, Investments in unquoted share whose fair value
cannot be reliably measured are measured at cost less impairment
loss.

Available-for-sale financial assets which are not expected to be
realised within 12 months after the financial period end are classified
as non-current assets,

Financial liabilities

Other non-derivative Financial Liabilities

Other non-derivative financial liabilities are initially recognized at the fair
value of consideration received less directly attributable costs. Subsequent to
initial recognition, non-derivative financial liabilities are measured at
amortised cost. The Bank does not have any non-derivative financial liabilities
designated at fair value through profit or loss. Financial liabilities measured at
amortised cost included deposits from customers, deposits from banks, and
other borrowed funds.

FS|8



38

3.7.3 Recognition and Derecognition

The Bank initially recognized all financial assets and financial liabilities on the
date that they are originated and measured initially at fair value.

The Bank derecognizes a financial asset when the contractual rights to the
cash flows from the financial asset are expired or the rights to receive the
contractual cash flows in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred. The Bank
derecognizes a financia! liability when the contractual obligations are
discharged, cancelled or expired.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment
at the end of each reporting period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial assets, the estimated future cash flows of
the investment have been affected, and an impairment loss recognised.

For all other financial assets, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or
. breach of contract, such as default or delinquency in interest or principal
payment ; or

» it becoming probable that the borrower will enter bankruptcy or financial re-
organisation; or the disappearance of an active market for that financial
assets because of financial difficulties.

For financial assets carried at amortised cost, the amount of the impairment loss
recognised is the difference between the asset's carrying amount and the present
value of estimated future cash flows, discounted at the financial asset's original
effective interest rate.

For financial assets that are carried at cost, the amount of the impairment loss is
measured as the difference between the asset's carrying amount and the present
value of the estimated future cash flows discounted at the current market rate of
return for a similar financial assets. Such impairment loss will not be reversed in
subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly
for all financial assets with the exception of loans and advances, where the carrying
amount is reduced through the use of an allowance account. When a loan and
advance is considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are
recognised in profit or loss,

Credit quality

The Bank categorizes its loans and advances in accordance with CBM’s regulations. Based on
the instructions and guidance issued by the CBM, the Bank generally classifies its loans and
advances as "Sub-standard" when the counterparty has failed to make payments when
contractually due, for more than 60 days but not more than 90 days. Loans and advances are
generally further classified as "Doubtful" and "Loss” where the loans and advances are past
due by more than 91 days to 180 days and over 180 days respectively.
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Performing loans

Pass grades indicate that the timely repayment of the outstanding credit facilities is not in
doubt and the credit facility does not exhibit any potential weakness in repayment capability,
business, cash flow or financial position of the borrower. As per the CBM's instruction, all
loans with repayments made within one month is considered as "Pass".

Non-performing loans

Non-performing means a loan or advance that is no longer generating income and which is
classified doubtful or loss defined by CBM.

Doubtful grades indicate that the credit facilities exhibit severe weaknesses such that the
prospect of full recovery of the outstanding credit facilities is questionable and the prospect of
a loss is high, but the exact amount remains undeterminable. As per the CBM’s instruction, all
loans with repayments between 91 to 180 days past due are ¢lassified as "Doubtful”,

Loss grades indicate the amount of loan recovery is assessed to be insignificant. As per the
CBM’'s instruction, all loans with repayments over 180 days past due are classified as "Loss™.

In determining if the loan is non-performing, management also considers several factors such
as expected future cash flows, the financial ability of the borrower to meet its obligations, and
business and economic conditions.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related chjectively to an event occurring
after the impairment was recognized. The previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

3.9 Impairment of non-financial assets

Non-financial assets, such as property and equipment, investment properties and
foreclosed properties, are reviewed for impairment annually, or whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable.
Where such indications exist, the carrying amount of the assets is written down to its
recoverable amount, which is the higher of the fair value less costs to sell and the
value-in-use. An impairment loss is recognized for the amount by which the asset’s
carrying amount exceeds its recoverable amount.

3.10 Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, demand deposits, and
short-term, highly liquid investments that are readily convertible to known amount of
cash and which are subject to an insignificant risk of changes in value,

3.11  Property and equipment and depreciation
All items of property and equipment are initially recorded at cost. The cost of an item
of property and equipment is recognized as an asset if, and only if, it is probable that
future economic benefits associated with the item will flow to the Bank and the cost
of the item can be measured reliably. The carrying amounts of replaced parts are
derecognized. All other repairs and maintenance are charged to profit or loss when
they are incurred.

When significant parts of an item of property and equipment have different useful
lives, they are accounted for as separate items {major components) of property and
equipment.
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3.12

3.13

3.14

Subsequent to initial recognition, property and equipment other than freehold land

and buildings are measured at cost less accumulated depreciation and any
accumulated impairment losses, if any.

Freehold land has an unlimited useful life and therefore is not depreciated.
Depreciation is computed on a straight-line basis calculated to write off the cost of
each asset to its residual value over the term of its estimated useful lives of the assets
at the following annual rates:

Land .
Building 1.25%
Motor vehicle & Motorcycle 12.5%
Office equipment 6.25%-10%
Computer and Accessories 20%
Furniture and other equipment 5%-6.25%

The carrying values of property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that the carrying value may not be
recoverable. The policy for the recognition and measurement of impairment losses is
in accordance with Note 3.9.

The residual value, useful {ife and depreciation method are reviewed at each financial
year-end, and adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected from its use. Any gain or loss on de-recognition
of the asset is included in profit or loss in the year the asset is derecognized.

Share capital
Ordinary shares are classified as equity when there is not contractual obligation to
transfer cash or other financial assets.

Other liabilities

Other payables represent liabilities for services provided to the Bank prior to the end
of financial period which are unpaid. They are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the
business if longer). Otherwise, they are presented as non-current liabilities.

Other payables are initially recognized at fair value, and subsequently carried at cost.

Provisions

Provisions are recognized when the Bank has a present legal or constructive obligation
as a result of past events. It is probable that the Bank will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made.

Provisions are reviewed at each financial year end adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, where appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.
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3.15

3.16

3.17

Contingent liabilities

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is not recognized in the
statements of financial position and is disclosed as a contingent liability, unless the
prabability of outflow of economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
future events, are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Contingent liabilities and assets are not recognized in the statements of financial
position of the Bank in the current and previous financial period ends.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transactiocn between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either in the principal market for the
asset or liability or in the absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most advantageous market must
be accessible by the Bank.

The fair value of an asset or a liability is measured using the assumptions that market
participants act in their economic best interest when pricing the asset or liability.

The Bank uses valuation technigues that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unghservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy based on the lowest level
input that is significant to the fair value measurement as a whole.

For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Bank determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization {based on the lowest level input that is
significant to the fair value measurement as a whole) at the financial period end.

Related parties
A retated party is defined as follows:

(a) A person or a close member of that person’s family is refated to the Bank if
that person:

(i) Has control or joint contrel over the Bank;

(i) Has significant influence over the Bank; or

(i) Is a member of the key management personnel of the Bank or of a parent of
the Bank;

(b) An entity is related to the Bank if any of the following conditions applies:

(i) The entity and the Bank are members of the same group {which means that
each parent, subsidiary and fellow subsidiary is related 1o the others);

(i) One entity is an associate or joint venture of the other entity {or an associate
or joint venture of a member of a group of which the other entity is a
member);

(iii) Both entities are joint ventures of the same third party;
(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity;
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(v) The entity is a post-employment defined benefit plan for the benefit of
employees of either the Bank or an entity related to the Bank. If the Bank is
itself such a plan, the sponsoring employers are also related to the Bank;

{vi} The entity is controlled or jointly controlled by a person identified in {a);

(vij A person identified in (a)(i)has significant influence over the entity or is a
member of the key management personnel of the entity {or of a parent of the
entity).

Critical accounting judgments and key sources of estimation uncertainty

In the application of the Bank’s accounting policies, which are described in Note 3, the
directors of the Bank are required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other factors that
are considered to be relevant. Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical judgments in applying accounting policies

The following are the critical judgments, apart from those involving estimations that the
directors have made in the process of applying the Bank’s accounting policies and that have
the most significant effect on the amount recognized in the financial statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key source of
estimation uncertainly at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

Impairment losses on loans and advances

A loan is impaired when there is objective evidence that events since the loan was granted,
have affected expected cash flows from the loan. The impairment loss is the difference
between the carrying vaiue of the loan and the present value of estimated future cash flows
at the loan’s original effective interest rate. The Bank reviews its loans and advances to assess
impairment on a regular basis. [n determining whether an impairment loss should be recorded
in profit or loss, management exercises judgment on whether there is any observable data
indicating that there is a measurable decrease in the estimated future cash flows from the
loan before the decrease can be identified within an individual loan.

Alf impaired loans that exceed specific thresholds are individually assessed for impairment.
Impairment losses are recognized as the difference between the carrying value of loan and
the discounted value of management’s best estimate of future cash repayments and proceeds
from any collateral held. These estimates take into account the customer’s debt capacity and
financial flexibility; the amount and sources of cash fiow; and the realizable value of any
security held. Estimating the quantum and timing of future recoveries involves significant
judgment. The size of receipts wil depend on the future performance of borrower and the
value of security, both of which will be affected by future economic conditions. Additionally,
collateral may not be readily marketable. The actual amount of future cash flows and the date
they are received may differ from these estimates. Consequently, actual losses incurred may
differ from those recognized in these financial statements.
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Useful Life of Property, Plant and Equipment

Property, plant and equipment are depraciated over their useful lives, using the straight-line
method. Management estimates the useful lives of property, plant and equipment, based on
expected usage and industry norms. Changes in the expected level of maintenance, usage and
technological developments could impact the useful lives and residual values of these assets,
therefore future depreciation charges could be revised.

Financial Risk Management

The Bank’s activities are principally related to extending loans and advances, accepting
deposits and carrying out transactions. These expose the Bank to a variety of financial risks,
including foreign exchange risk, interest rate risk, credit risk and liquidity risk.

Managing these financial risks forms an integral part of the Bank’s business. The Bank adopts
the risk management set out in accordance to the risk appetite of the Bank, which encompass
a variety of controls and reporting processes. Thase not only include risk parameters for the
various financial instruments that the Bank may undertake, but also directions on the types of
business that the Bank may engage in, guidelines for the acceptance of customers for all types
of financial instruments and terms under which customer business is conducted.

The Bank helieves that it has effective processes in place to identify measure, monitor and
ultimately, mitigate these financial risks.

A discussion on the main financial risks that the Bank is exposed to and how these risks are
managed is set out below.

5.1 Interest rate risk
Sensitivity to interest rates in banking activities arises from mismatches in the interest
rate characteristics of the assets and their corresponding liability funding. One of the
major causes of these mismatches is timing differences in the re-pricing of the assets
and the liabilities.

Financial instruments which are issued at fixed rates expose the Bank to fair value
interest rate risk. However, changes in market interest rates will not have an impact
on the statement of profit or loss and other comprehensive income as all financial
instruments are accounted for on an amortised cost basis.

The interest rates charged or granted by the Bank are determined by a committee
with oversight by Board of Directors. These interest rates are set within a bank
determined by the Central Bank of Myanmar. As at 31* March 2023, the interest rates
on loans are subject to the fellowing maximum caps:

. Loans and advances: 10% per annum
. Overdraft: 10% per annum
. Staff Loan 5% per annum
. SME 5.5% - 7% per annum

As at 31% March 2023, the interest rates on deposits are subject to the following

minimums:

. Saving deposits; 5% per annum
. Fixed deposits: 5.25% - 8% per annum
. Call deposits: 2% per annum
. Special saving deposits: 7% per annum
. Special fixed deposits: 7% - B% per annum
. Special call deposits: 6% per annum
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5.2

The tables below summaries the Bank’s exposure to interest rate repricing risks.

Included in the table are the Bank's assets and liabilities at carrying amounts,
categorized by the earlier of contractual reprising or maturity dates.
{MMK in million)

Up to 1tos Non-interest Total
12 months' years sensitive

Cash and balances with Bank - - 50,355.11 50,355,131
toan and advances - 95,106.93 - 96,106.53
investment - 36,000.00 201.30 36,201.30
Total assets - 132,106.93 50,556.41 182,663.34
LIABILITIES

Deposlt from banks - - 47,95 47.95
Deposit from customers 32,107.44 - 95,041.18 127,1438.63
Borrowings - - - .
Total Liabilities 32,107.44 " 95,089.14 127,196.58
Total Interest sensitivity gap {32,107.44} 132,106.93 (44,532.73) 55,466.76
Credit risk

Credit Risk is considered to be the risk of loss due to inability or unwillingness of the
counterparty to fulfill its payment obligations to the Bank. Management has a credit
policy in place. The Bank generally holds full collateral against the credit facilities
granted and the right to dispose of the collaterals when certain exposure thresholds are
exceeded. The Bank generally only accepts lands and building as collaterals, with other
types of collaterals such as gold and machineries making up the minority of the
population of collateral held. Credit evaluations to derive the Bank’s risk exposures
according to internal policies are performed on all clients at the inception of the loans
and at loan roli over dates.

The Bank employs a range of policies and practices to mitigate credit risk. The most
traditional of these is the taking of security for loans and advances, which is common
practice. The Bank implements guidelines on the acceptability of specific classes of
collateral or credit risk mitigation. The principal collateral types for land and advances
include charges over land and buildings, gold, equipment and contract financing,
guarantees, project contracting and residential properties are also acceptable for
security of loan.

All credit lending to non-bank customers are generally secured. In addition, in order to
minimize credit loss, the Bank will seek additional collateral from the counterparty as
soon as impairment indictors are noticed for the relevant individual loans and
advances.

The fair value of collateral is valued by an independent assessor is based an valuation
technigues commonly used for the corresponding assets, done before the inception of
the loan. Loans are usually given the margins of 30% to 70% of the forced Sale Value,
which is also independently estimated. There is no revaluation of the collaterals in
subsequent periods but at the renewal/roll-over of a loan, the customer is questioned
about any changes to the collateral at which point the need for a reappraisal will be
decided.

The credit risk management and control are centralized with the Credit Committee,
which report to the Board of Directors on a monthly basis. Exposure to credit risk is
also managed through regular analysis of the ability of borrowers and potential
borrower to meet interest and capital repayment obligations and by changing these
lending limits where appropriate.
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The Bank’s policy required the review of individual credit facility on a periodic basis or

when individual circumstances require. Impairment allowances on individually
assessed accounts are determined by an evaluation of the incurred loss on a case-by-
case basis and subject to the approval of Credit Committee,

Maximum exposure to credit risk

The following table presents the Bank’s maximum exposure to credit risk at the end of
reporting period in respect of on-balance sheet and off-balance sheet financial
instruments, without taking into account the value of any collateral of or other security
held, in the event the counterparties fail to perform their obligations. The maximum
exposure to credit risk to on-balance sheet is carrying amount of these instruments as
reported in the statement of financial position. For contingent liabilities, the maximum
exposure to credit risk is the maximum amount the Bank would have to pay if
obligations of the instruments issued are call upon. For commitments, the maximum
exposure to credit risk is the full amount of undrawn credit facilities granted to
customers.

31 March 2023 31%*March 2022
{(MMK in million) {MMK in million)
Cash and cash equivalents 50,355.11 55,339.31
Loan and advances 96,106.93 106,980.68
Investment Securities 36,201.30 36,201.30
Other assets 9,106.77 7,449.78
191,770.11 205,971.07
Off-Balance Sheet

Contingent liabilities
- Guarantees 2,895.26 2,906.13
- Undrawn loan commitments 6,694.59 2,918.14
9,589.85 5,824.27
Total maximum exposure to credit risk 201,359.96 211,795.34

Credit risk by industry
The following table sets out the Bank’s Loan and Advances based on exposure by
industry as at the end of the reporting period:

31" March 2023 31*March 2022

{(MMK in million) {MMK in million)
Agricultural/Livestock & Fishery 1,051.00 60.00
Construction 4,788.52 2,540.00
Manufacturing/Proeduction 14,428.23 16,688.38
Service 16,509.80 16,742.45
Trade 45,270.30 55,398.89
Transportation 7,821.86 8,635.89
SME Loan 6,073.50 6,778.88
Staff Loan 163.72 132.19
Total 96,106.93 106,980.68



5.3

Credit quality of loans and advances

Loans and advances are graded by the Bank against an internally developed credit
rating scale, which generally corresponds to the credit ratings set out in the
instructions and guidance issued by the CBM. The following tables sets out the credit
ratings of the Bank’s loans and overdrafts,

31*March 2023 31 March 2022
{(MMK in million) {MMK in million)

Sub-standard 267.50 1,587.37
Doubtful 1,827.06 2,148.49
Loss 21,512.57 21,303.47

23,607.13 25,039.33

Base on the instructions and guidance issued by the CBM, the Bank generally classifies
its loans and advances as “Sub-standard” when the counterparty has failed to make
payments when contractually due, for more than 60 days but not more than 90 days.
Loans and advances are generally further classified as “Doubtful” and “Loss” where
the loans and advances are past due by more than 91 days to 180 days and over 180
days respectively. Doubtful and Loss are defined as non-performing Loans (NPL). As
per report to the CBM, NPL ratio is 24.25% as at 31 March 2023. (21.92% as at 31
March 2022).

Loan and advance past due

The following table sets out an aging analysis of these loans and advances which is
either past due or where the facility contracts have expired, banded based on the
time periods these are past the contractual due date, as at the end of the reporting
period.
31%March 2023 31%March 2022
(MMEK in million) {MMK in million)

61 to 90 days past due 267.50 1,587.37
91 to 180 days past due 1,827.06 2,148.49
Over 180 days past due 21,512.57 21,303.47

Liguidity risk and cash flow risk

Liquidity risk is the risk that the Bank is unable to meet its financial obligations as and
when they fall due, such as upon maturity of deposits and draw-down of loans. Senior
Management reviews its assets & liabilities position on a daily regular basis.

The Bank manages cash flow risk by maintaining daily cash flow position and also
forecasting its future cash flow on a daily basis. The Bank also has a plan of how to
mitigate the risk. The Bank is also required by Central Bank of Myanmar to set aside
3% of total deposits in the form of cash for unforeseen liquidity requirements.
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5.4

The tables below set out the remaining contractual maturities of the Bank’s non-

derivative financial assets and financial liabilities on an undiscounted basis.
Less Than More Than No-Specific Total
1vyear 1 year maturity
MMEK MMK MMK MMEK

{Million}) {Million] {Million] {Million}

Balance at 31 March 2022

Non-derivative financial assets

Cash in hand and at bank - - 50,355.11 50,355.11
Leans and advances - 96,106.93 - 96,106.93

Investments - 36,000.00 201.30  36,201.30
Total assets - 132,106.93 50,556.41 182,663.34
Non-derivative financial liabilities

Deposits from Banks - - 47,96 47.96
Deposits form Customers 32,107.44 - 95,041.19 127,148.63
Total liahilities 32,107.44 - 95,089.15 127,196.59
Net liquidity gap {32,107.44) 132,106.93 44,532,74 55,466.75

As per report to the Central Bank of Myanmar, the Bank’s liquidity ratio as of 31
March 2023 was (64.25%}, which is higher than standard ratio (20%} set by the Central
Bank of Myanmar Notification No.19/2017.

Foreign exchange risk
Foreign exchange risk is the risk to earnings and economic value of foreign currency

assets, liabilities and financia! derivatives caused by fluctuations in foreigh exchange
rates.

The Bank’s foreign exchange exposures comprise banking {(non-trading} foreign
exchange exposures. Non-trading foreign exchange exposures are principally derived
from investments and funding activities and customer businesses.

The tables below analyses the net foreign exchange positions of the Bank as at 31
March 2023 by major currencies, which are mainly in Myanmar Kyat, US Dollar, Euro
and Singapore Dollar.

MMK Usp EURO SGD Total
MMK MMK MMK MMK MMK
{million] {million] [million} {million} {million}
Assets
Cash and balances with Banks 36,411.97 11,787.75 1,855.82 299.57 50,355.11
Loans and advances toc customer
- Not Iimpaired 96,106.93 - - - 96,106.93
- Impaired
Investrnent securities 36,201,320 - - - 36,201.30

Inter Bank Lending - - - - -

Total assets 168,720.20 11,787.75 1,855.82 299,57 182,663.34
Liabilities

Deposits from Customers 121,938.14  5,025.02 184.58 0.88 127,148.63
Deposits from bank 47.95 - - - 47.95
Contingent Liability {off-Balance Sheet} - 4,153.49 - - 4,153.49
Total liabilities 121,986.09 9,178.51 184.58 0.89 131,350.07
Net open pasition 46,734,111 2,609.24 1,671.24 298.68 51,313.27
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5.6

5.7

Sensitivity analysis of foreign exchange risk

The following table demonstrates the sensitivity analysis of the Bank’s pre-tax profit
to a reasonably possible change in the USD, EURO and SGD against the respective
functional currencies of the Bank, with all other variables held constant.

uspD Euro SGD

MMK MMEK MMEK
{miliion) {million} {million}
Strengthened by 10% 260.92 167.12 29.86
Weakened by 10% {260.92) (167.12) {29.86)

Operational risk

Operational risk, which is inherent in all business activities, is the potential for
financial loss, and business instability arising from failures in internal controls,
operational processes or the systems that supporst them.

The goal of operational risk management is to balance cost and risk within the
constraints of the risk appetite of the Bank and to be consistent with the prudent
management required of a large financial organization.

It is recognized that such risk can never be entirely eliminated and that the cost of
controls in minimizing these risks may overweigh the potential benefits. Accordingly,
the Bank continues to invest in risk management and mitigation such as business
continuity management and incident management. In reinforcement of the
implementation of the Bank's risk strategy, independent checks on risk issues are
undertaken by the internal audit function.

Lega) and compliance risk
Legal risk is the risk that the business activities of the Bank have with unintended or
unexpected legal consequences. It includes risk arising from:

1. Inadequate documentation, legal or regulatory incapacity, insufficient authority of
a counterparty and uncertainty about the validity or enforceability of a contract in
counterparty insolvency;

2. Actual or potential violations of law or regulation {including activity unauthorized

for a bank and which may attract a civil or criminal fine or penalty);

Failure to protect the Bank’s property;

4. The possibility of civil claims (including acts or other events which may lead to
litigation or other disputes); and

5. Loss or increased charges associated with changes in, or errors in the
interpretation of, taxation rates or law.

w

Compliance risk arises from a failure or inability to comply with the laws, regulations
or codes applicable to the financial services industry. Non-compliance can lead to
fines, public reprimands, and enforced suspension of operations or, in extreme cases,
withdrawal of authorization to operate.

The Bank identifies and manages legal and compliance risk through effective use of its
internal and external legal and compliance advisers.

Capital management

The primary objectives of the Bank’s capital management are to diversify its sources
of capital, and to maintain an optimal fevel or capital which is adequate to support
business activities and commensurate with the Bank’s risk profile, and to meet its
regulatory requirements.
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“Capital funds” is defined as listed below:

(Kyat in Million}

2023
Paid-up ordinary share capital 29,665
Share premium 11,846
Retained earnings/ {Loss) 4,823
Reserves 27,598

2022

24,721
11,846

6,318
25,762

As per report to the Central Bank of Myanmar, the Bank’s Tier {1) capital ratio as of
31 March 2023 was 50.03% and regulatory capital adequacy ratio as of 31 March
2023 was 51.28% respectively, as against 4% of minimum tier {1)’s capital and 8% of
capital adequacy ratio, as set out by the Central Bank of Myanmar Notification

No.16/2017.

Cash & Cash Equivalents

31%March 2023 31%March 2022

MMK

Cash and balances with Central Bank 8,714,985,177
Cash and balances with banks and other financial institutions 17,898,519,004
Cash in Hand 23,741,603,997

Loans and Receivables

e e .

Loan
Overdraft
Term Loan
SME

Prepaid and Other Receivables

Accrued Income Account

Prepaid expenses

Claim A/C

Interna! Remittance {Other Bank)
Property Acquired Borrower
Other

MMK

14,095,592,911
15,234,173,954
26,009,542,472

50,355,108,178 55,339,309,337

31%t March 2023 31 March 2022
MMK MMK
79,695,826,618 85,489,499,531
7,400,607,137 4,098,357,794
2,937,000,000 10,613,950,000
6,073,500,000 6,778,875,000
96,106,933,755 106,980,682,324
31% March 2023 31%*March 2022
MMK MMK
1,254,037,280 1,338,743,357
1,052,851,501 172,705,562
6,224,035,933 5,145,724,207
- 15,251,502
3,240,065 6,101,018,500
129,556,000 -
8,663,720,779 12,773,443,128
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10.

11.

Investiments

31%*March 2023 31*March 2022
MMK MMK
Available-for-Sale at cost
Unguoted equity securities:
Myanmar Payment Union 200,000,000 200,000,000
Credit Bureau 1,300,000 1,300,000
201,300,000 201,300,000

Held to Maturity
Government- bond 36,000,000,000 36,000,000,000
Total investment securities 36,201,300,000 36,201,300,000
Property and Equipment
{In thousands of Kyats)

Land & Furniture Office  Computer Motor Motor  Intangible Total

Building & Fixture Equipment Vehicle Cycle Assets
Cost
At 1 April 2022 10,712,62.86 45101841 496,355.85 1,141,532.96  97,562.74  7,800.00  73,324.77 12,980,216.58
Additions - 18697240 12281219  627.520.15 32,500.00  3,163.80 51747257  1590,441.10
Transfer 5,614,918.23 . - 18,859.74) - - 5,605,958.49
Disposal {98,568.16} - - - - - - {98,568.16)
Write Off - {11,797.82) (4,608.31) {30,464.87) {33,000.00} {1,770.00) - {81,640.99)
Internal Bank Transfer - - {1,164.80) (208,234.44) - - (7332477 (282,724.11)
Internal Bank Transfer 11,239.06  1,863.50  204,518.94 - 77,040.28 294,661.78
At 21 March 2023 16,228,971.93 737,432.05 61525834 172591298 9706274 919380 59451284 20,008,344.58
Accumulated Depreciation
At 1 April 2022 697,007.45 16573547 249,202.27  617,837.38  34,960.17  4,954.31 - 1,768,787.06
Charge for the financial year 57,965.24  38339.73 52,7831  438,141.96 14,207.84  1,27148  12,645.38 515,352.94
Disposal {1,14851) {11,797.82) - - - - - {12,946.72)
Write Off - - (4,608.31) (30,464.87}  (33,000.00)  (1,770.00} - {69,843.18)
Intarnal Bank Transfer - - [{368.50) - - - [363.60)
Internal Bank Transfer - - 368,60 - 36E.60
At 31 March 2023 753,823.78  192,277.39 29746528 1,025514.47 16,163.01 445579  12,645.38  2,302,350.10
Net book value at 31.3.2023 15475,142.14 $45,154.66 317.793.06  700,39852  £0,804.72  4,73801  531,867.46 17,705,994.58
Net book value at 31.3,2022 10,015,614.40 28528284 247,063.58  523,605.58  62,602.57  2,84569 7332477 11,210,429.52
Share Capital

Number of Ordinary Share Amount
2023 2022 2023 2022
MMK MMK

Issued and fully paid
Ordinary shares 24,720,530 2,472,053 24,720,530,000 24,720,530,000
Add: Additions — Bonus Share 4,844,083 - 4,944,083,000 -
Balance as at 31 March 29,664,613 2,472,053 29,664,613,000 24,720,530,000
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12.

Change of the norminal value per share from K. 10,000 to K. 1,000 was made during the
financial year and consequently the no. of shares of 2,472,053 were increased to 24,720,530

shares.
Reserves

The details are as follows:

31 March 2023  31% March 2022
MIMEK MMK
Statutory Reserve
Opening 17,656,603,344  17,137,003,309
Addition for the year/period 869,369,480 519,600,035
Closing balance 18,525,972,824 17,656,603,344
Reserve for contingencies
Opening 103,159,538 103,159,538
Addition for the year/pericd 9,659,774 -
Closing balance 112,819,312 103,159,538
General Reserve (Loan)
Opening 4,515,718,1%6 3,659,802,862
Addition for the year/period
(0.5% on loans & Receivable balance) 480,534,669 534,903,412
Provision for Specific debt 484,227,285 321,011,922
Closing Balance 5,480,480,150  4,515,718,196
Other Reserves
Opening — Computer Funds 3,486,502,234 3,486,502,234
Addition for the year/period — Reserve for FX Revaluation (8,117,485) -
Closing Balance 3,478,384,749 3,486,502,234
Total Reserves 27,597,657,035 25,761,983,312
(1) In compliance with Section 35(a) of the Financial Institutions Law, 25% of the net
profit after tax has been set aside as statutory reserve fund.

(2) In compliance with Central Bank Notification 17/2017. 2% if total balance of loans and

advances is to be set aside as general reserve (loan). Amount of kyat 480,534,669 was
made for 0.5% general provision on general provision on doubtful debt and
Kyat 484,227,285 million was made as specific provision on doubtful debt during the

period 1 April 2022 to 31 March 2023.
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14,

Deposits from Customers

- Current deposit

- Savings deposits

- Special Saving deposits
- Call Deposits

- Special Call deposits

- Fixed deposits

- Special Fixed deposits
-Mobile Money A/C

Other Liabilities

Qutward Remittance
Interest on Fixed Deposit
Annual listing and Monthly fees for YSX
Consultant Fee

Repair and maintenance
Bank charges

Phone and electrical charges
External audit fees

YCDC tax

Staff Salary/Bonus

software Fee

Commercial Tax

Fiber Internet Line

Rent for flat {Jan to Mar’2022) budget
Car Parking fees

Doubtful accrued interest
Provident Fund
Compensation receipt
Unclaimed Deposit

Staff social welfare

Stamp Duty

Security Deposit

Surplus cash

Unclaimed Liability

Western Union {remittance)
Security account opening charges
Dividend

Income Tax (Staff)

Payment Order

Remittance Qutstanding
Currency Account

Fixed Deposit Due unpaid

31°*March 2023 31°*March 2022
MMK MMK
. 22,068,063,872
59,405,200,804 89,786,042,919
21,750,745,840 6,665,471,240
420,314,445 1,101,207,265
13,464,932,375 4,707,673,700
27,505,912,042 21,945,299,673
4,623,510,021 136,145,000
25,970,883 76,624,340
127,196,586,410 146,486,528,009
31%*March 2023 315 March 2022
MIMK MMK
134,498,345 113,963,290
368,375,281 463,554,646
2,324,846 1,243,325
2,000,000 4,000,000
7,000,000 122,900,000
2,843,800 521,670
15,370,100 12,391,986
5,250,000 3,307,500
2,453,250 2,165,438
100,372,000 200,372,000
- 5,853,200
392,998 546,769
5,661,140 5,503,034
- 57,000
500,000 250,000
6,609,158,679 5,127,172,895
559,672 623,812
597,850 597,850
404,346 404,408
- 207,000
2,650 125
1,877,100 1,877,100
200,000 204,920
5,216,087 5,288,703
- 9,404,162
6,000 6,000
26,315,619 88,102,619
1,641,178 2,618,458
236,948 436,298
1,209,000 2,195,621
377,930,321 -
111,921,372 -
7,844,818,582 6,175,769,829
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16.

17.

18.

interest Income

Loan and overdraft

interest on other Banks
Interest on Govt: Securities

Interest Expense

Interest on

«  Saving Deposit

- Call Deposit

- Fixed Deposit

- Special Fixed Deposit
- Special Saving Deposit
- Special Call Deposit

Fee and Commission Income

Commission on
-Swift/TT

-Fire Insurance

-Hire Purchase

-Bank Guarantee
-Mobile

-Western Union
-Remittance
Miscellaneous Income
Other Transactions

Fees and Commission Expenses

Directors' Remuneration & Emolument
Professional fee
Registration & License

Training Expenses
Other

Year ended Period ended
315 March 2023 315%March 2022
MMK MMK
9,240,125,634 7,084,892,013

172,734,600 16,685,013
3,372,897,212 1,456,208,563
12,785,757,446 8,557,785,589
Year ended Period ended
31° March 2023 215 March 2022
MMEK MMK
3,555,212,124 2,356,252,666
13,257,883 19,246,673
891,145,689 662,793,943
121,634,896 1,990,036
975,573,776 93,647,220
659,452,796 62,961,661
6,216,277,164 3,196,892,199
Year ended Pericd ended
31 March 2023 31 March 2022
MMEK MIMK
450,131 -
42,108,697 25,331,014
123,150 246,400
25,435,174 2,067,682
165,887,978 88,186,009
111,466,571 43,858,933
8,003,706 3,151,378
353,475,407 162,941,416
Year ended Period ended
31 March 2023 315t March 2022
MMEK MMK
223,360,000 65,710,000
15,500,000 10,300,000
47,377,350 28,185,390
89,734,809 510,000
167,767,154 90,946,690
543,739,313 195,652,080



19.

20.

21.

Personnel Expenses

Salaries & Wages

C.L.A Allowances

Travelling Allowance
Uniform Allowances
Overtime Allowances

Meal Allowances

Field Allowances

Degree Allowances

Welfare Fund Provident Fund
Bonus & Rewards

Other Expenses

Rental, Electricity & Water Bill Charge
Repairs & Maintenance

Annual General Meeting

Insurance

Duty & Taxes

Stationery & Supplies
Communication Expenses
Transportation & Travelling Expenses
Bad Debts & Losses

Write Off- Intangible Assets
- Others

- General Provision on Doubtful Debts
- Specific Provision on Doubtful Debts

Depreciation

Miscellaneous Expenses

Income tax expense

Current tax on ordinary income for the year/period

Capital Gain Tax

Year ended
31% March 2023
MMK

1,917,016,308
633,206,006
30,017,219
27,776,700
121,260,020
277,008,182
58,070,000
13,679,000
83,487,113
100,000,000

3,261,610,548

Year ended
31° March 2023
MMK
197,349,933
147,396,421
19,751,900
8,551,821
39,890,104
67,707,453
232,907,968
172,470,534

268,494

480,534,669
484,227,285
615,352,936

124,767,698

2,591,217,216

Year ended
31% March 2023
MMEK

565,426,702
52,448,375

617,875,077

Period ended
31 March 2022
MMK

756,556,022
256,818,891
30,420,790
796,800
52,067,150
116,627,524
79,643,272
6,812,000
33,945,750
200,000,000

Period ended
31° March 2022
MMK

53,199,077
150,482,010

6,141,020
4,193,331
11,596,585
18,201,567
49,167,209
39,598,550

534,903,412
321,011,922
168,340,774

50,268,387

1,407,103,844

Period ended
31° March 2022
MMK

735,230,741

735,230,741
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23.

Related Parties Transactions and Balances

Year ended Period ended
31% March 2023 31% March 2022
MMK MMK
{A) Related Parties Transactions
- Directors’ Fees and Allowance 223,360,000 65,710,000
Related Parties’ Balances
Loans & Overdraft 2,802 million 2,805 million
Guarantees and Commitments
31t March 2023 31% March 2022
MMK MMK
Guarantees:
Performance guarantees 2,895,263,072 2,906,128,072

Guarantees are contracts that contingently require the Bank to make payments to a
guaranteed party based on an event or a change in an underlying asset and liability.

The Bank has issued two bank guarantees such as advance payment guarantee and
performance guarantee amounting to MMK 2,876 million, for Myat Noe Thu Company Limited
{(a sub-contractor of Korea-Myanmar Dala Friendship Bridge), with backed security both
movable and immovable properties. Myat Noe Thu Co., Ltd. submitted the said two bank
guarantees to the GS Engineering and Construction Corp {GS E&C) (Main Contractor). The GS
E&C demanded the Bank to compensate USS 2.3 million for default of the Myat Noe Thu Co.,
Ltd. and filed law suit to the Yangon Region High Court in July 2021. The case is still under
hearing.

31 March 2023 31° March 2022
MMK MMK
Undrawn overdraft 6,694,592,863 2,918,142,207
Undrawn trade credit facilities - -
Total commitments 6,694,592,863 2,918,142,207
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